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City Council meeting

Minutes

April 3, 2018 7:00 PM

Council Chambers

400 N. Douty St.

5:30 PM Call to Order Study Session & Closed Sesion:
Mayor Ayers called the meeting to order at 5:31 p.m. 
Roll Call:
Present: Justin Mendes, Diane Sharp (5:34pm), Martin Devine, Sue Sorensen, David Ayers
Public Comment - Study Session & Closed Session:
Comments from the public are limited to items on the agenda (GC54954.3a). A maximum of three minutes is allowed for each speaker.
Larry Thacker of Caliva stated that they support the cannabis proposal, and he discussed the benefits the City will receive from the passage of the tax measure.  He provided information on financial forecasts and sales.
Todd Cotta commented on the lack of resources and benefits that small businesses have access to compared to large corporations.
Jose Rivas commented on the financial contribution that his business has agreed to provide to the community in order to benefit youth programs.  He requested that the City Council approve the amended ordinance in order to bring new revenue to the City.
Bob Ramos discussed his opposition to adult use marijuana and requested that the Council not support this ordinance.
Jerry Irons requested guidance from the Council on the issue of selling used cars downtown and the current restriction that has been applied by the Planning division.
Study Session:
A.
HdL:  Cannabis Tax Structure
Community Development Director Darlene Mata introduced Tim Cromartie from HdL.  Mr. Cromartie provided an overview of the proposed tax ordinance, reviewed fiscal analysis, reviewed cumulative tax calculation, and next steps.  The tax policy on cultivation would be on square footage based on an approved permit.  The rate of tax should be low enough to avoid over-taxing and ensure sustainability and to match tax rates with neighboring jurisdictions.  There should also be flexibility to increase or decrease the rate by the Council.  Mr. Cromartie discussed the proposed initial rates and proposed maximum rates based on the license type.  He provided three scenarios of revenues for cultivation, manufacturing, and distribution.  The next steps would be to approve the proposed tax ordinance, update the municipal code ordinance as needed based on City Council direction, and adopt the resolution calling the election.
Captain Karl Anderson stated that regardless of what the Council decides on allowing in Hanford, the State of California has made cannabis legal and therefore it will have an impact here.  He supported taxing the industry rather than having the residents support that cost.
Council Member Mendes discussed his support of moving forward with this ordinance as this revenue will assist the City in addressing the negative impact that the community will have regardless of whether the industry exists in Hanford or not.
Council Member Sharp requested clarification on the financial calculations presented by HdL.  Mr. Cromartie responded to her questions and comments.
Council Member Devine briefly addressed the difference between the resolution approving the ballot language and the proposed amended ordinance.
Vice Mayor Sorensen appreciated the conservative numbers for potential revenue and that the City is taking a proactive approach to tax the industry in order to fund the ability to combat the illegal activities related to cannabis.
Mayor Ayers also clarified what the City's current ordinance does and does not allow.
B.
Community Development: Discussion of General Plan and Zoning
Due to the limited amount of time for the meeting, this item will be tabled to the next meeting.
Closed Session for Discussion of the Following:
Mayor Ayers announced that this will be postponed until after the regular meeting.
A.
CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION - Government Code Section 54956.9(d)(1)
CASE NAME: Adams v. City of Hanford
CASE NUMBER: Kings County No. 18C0068
CASE NAME: Transparent California v. City of Hanford
CASE NUMBER: Kings County No. 17C0245
CASE NAME: Southern California Edison v. City of Hanford
CASE NUMBER: Kings County No. 17C0268
CASE NAME: San Joaquin Valley Environmental Defense Center v. City of Hanford
CASE NUMBER: Kings County No. 17C01042
CASE NAME: Valdez v. City of Hanford
CASE NUMBER: Kings County No. 1:17-00430
CASE NAME: Zaragoza v. City of Hanford
CASE NUMBER: Kings County No. 16C0331
CASE NAME: SEIU v. City of Hanford
CASE NUMBER: PERB Case #SA-CE-1018-M
CASE NAME: Helena v. City of Hanford
CASE NUMBER: Kings County No. 17C0102
CASE NAME: Perez v. City of Hanford
CASE NUMBER: Kings County No. 17C0335
CASE NAME: CSAA v. City of Hanford
CASE NUMBER: Kings County No. 18CV0217
B.
CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION - Government Code Section 54956.9(d)(4)
Number of Potential Cases - 1
Successor Agency Closed Session for Discussion of the Following:
A.
CONFERENCE WITH REAL PROPERTY NEGOTIATORS - Government Code Section 54956.8
Property: APN 018-242-067
Agency Negotiators: Darrel Pyle and Ty Mizote
Negotiating Party: Keith Lavarnway
Under Negotiations: Terms and Price
7:00 PM Call to Order Regular Session:
Mayor Ayers called the regular meeting to order at 7:01 p.m.
Roll Call:
	Attendee Name
	Title
	Status
	Arrived

	Martin Devine
	Council Member
	Present
	7:00 PM

	Sue Sorensen
	Vice Mayor
	Present
	7:00 PM

	Diane Sharp
	Council Member
	Present
	7:00 PM

	David Ayers
	Mayor
	Present
	7:00 PM

	Justin Mendes
	Council Member
	Present
	7:00 PM


Invocation:
Pastor Bobby Guerra provided the invocation.
Flag Salute:
Council Member Devine led the flag salute.
Closed Session Action Report:
There was nothing to report.
Recognitions/Proclamations:
A.
Parks & Recreation: Arbor Day Proclamation 2018
Mayor Ayers presented the proclamation to Parks & Recreation Director Craig Miller.
B.
Resolution of Recognition - Sierra Pacific High School Girls Basketball Team
Mayor Ayers presented the Resolution of Recognition to Coach Bush.
Staff Communications:
Public Works Director Lou Camara stated that the Veterans Building repair project is out to bid.  The painting of the Civic Building has also begun and it is expected to take about three or four weeks.  He also commented on new equipment that the department recently received.
Community Development Director Darlene Mata acknowledged Assistant Planner Gabrielle de Silva for her great work and assistance that she provides in the department.
Police Captain Karl Anderson commented on recent activities that the police department has been addressing.
Parks & Recreation Director Craig Miller announced their upcoming 20th Anniversary of the Skate Park.  Their t-ball program is also about to begin.
Fire Chief Chris Ekk stated that they will be having a lot of weeds again this year to deal with.
Finance Director Paula Lofgren announced that the FY2017 financials are complete and will be presented at the next meeting.
A.
Status Report for Capital Improvement Projects in Construction
Public Comment:

This is the time for citizens to comment on subject matters not on the agenda within the jurisdiction of the Hanford City Council.  This is also the public’s opportunity to request an item from the Consent Calendar be pulled for discussion purposes or to comment on any item on the agenda.  Comments related to Public Hearing items will be heard at the time the item is discussed.

A maximum of three minutes is allowed for each speaker.  Please begin your comments by stating your name and providing your city of residence. 
Connor Kurtz of Hanford Firefighters expressed their disappointment in the Council's decision to not approve a contract with them.  He also discussed the Council's desire to reduce their retirement benefits.
Representatives of the Professional Latin American Association of Kings County announced their upcoming 4th Annual Taco Truck Throw Down and requested an in-kind sponsorship from the City.
Joan Price spoke about their proposed new business in Hanford and the regulations being mandated by the State and the zoning in downtown Hanford that does not permit their business in that location.
Bob Ramos requested that the consent item be pulled pertaining to the lease with Rabobank.  He also discussed the potential problems that will come with allowing the cannabis industry in Hanford.
Kenneth Olson supported the amendment of the cannabis ordinance to allow the manufacturing of adult use.  He commented on various statistics showing the positive affects of legal marijuana.
Marsha Robinson commented on her years of experience as a teacher and the benefits of learning job skills for students.  She urged the Council to vote no on recreation marijuana.
Nathan Odom supported the approval of recreational marijuana and the improvements that can be made to Hanford from the revenue.  He encouraged the Council to approve the ordinance.
Larry Thacker of Caliva addressed adult use cannabis in Hanford and their business investment.
Steve Robinson discussed the past promise by the Council that they would only permit medical marijuana and that the residents expect the Council to keep that promise.
Jose Rivas of Premium Extracts discussed their 5% community development contribution and three programs they would create to support the youth.
Nathan Baird expressed his excitement for job opportunities and as a chemical engineering student it will provide him an opportunity to stay in Hanford.  He would like the city to see some of the benefits from this industry.
Wayne Kuhn stated his opposition to recreational marijuana and stated that it is a gateway drug that can ruin your life.
McKenzie Hayes commented on the benefits of approving adult use cannabis.
Derek Wiser on behalf of the firefighters stated that the Council is planning to take away their defined contribution retirement plan.  He discussed the physical toll on their bodies at a relatively young age.
Rose Shapley expressed her concern over the city budget.  She also stated that the signal lights downtown are off and do not allow enough time to cross the street.
Jacob Sanchez supported the firefighters in their negotiations.
Joey Joslin of the Chamber of Commerce stated that they support business growth and allowing the cannabis industry to manufacture adult use cannabis.  He requested that the Council approve the amendment.
Michael Quinn spoke on the history of marijuana and commented on his support of the industry and the opportunity to fund city services and programs.
Consent Calendar:

Consent Calendar items are considered routine and will be enacted in one motion.  There will be no separate discussion of these matters unless a request is made and then the item will be removed from the Consent Calendar to be discussed and voted upon by a separate motion.
Motion to approve the Consent Calendar as presented, except for the item pulled for separate consideration.
RESULT:
APPROVED [UNANIMOUS]
MOVER:
Martin Devine, Council Member
SECONDER:
Diane Sharp, Council Member

AYES:
Devine, Sorensen, Sharp, Ayers, Mendes

A.
City Clerk: Approve Minutes from the March 20, 2018 Meeting
B.
Utilities and Engineering: Approval of Final Map and Subdivision Agreement for Tract No. 914 Unit 2, Mynderup Subdivision (12th Ave & Hume Ave)
C.
Finance: Warrant Register
Items Pulled From Consent Calendar:
1.
Community Development: Approve a five year lease extension with Rabobank, N. A. located at 218 Douty Street.
City Manager Darrel Pyle briefly discussed the proposed lease with Rabobank.
Vice Mayor Sorensen inquired if either she or Council Member Sharp have a conflict of interest on this item.  City Attorney Ty Mizote recommended that she abstain based on the recommendation by the FPPC, until they make a different decision.
Motion to approve as presented.
RESULT:
APPROVED [3 TO 0]
MOVER:
Justin Mendes, Council Member
SECONDER:
Martin Devine, Council Member

AYES:
Devine, Ayers, Mendes

ABSTAIN:
Sorensen, Sharp

Public Hearings:
A.
Rezone No. 2017-04: A request to rezone approximately 20 acres from R-L-12 Low-Density Residential to R-L-5 Low-Density Residential, in accordance with the General Plan designation for the area, Low-Density Residential.  Vesting Tentative Tract 922: A request to subdivide 49.64 acres into 194 residential lots in an area proposed to be zoned R-L-5 Low-Density Residential.  Mitigated Negative Declaration No. 2018-03: A request to certify that the project will not have a significant effect on the environment with the incorporation of mitigation measures.  The project is located north of Stagecoach Drive and Mustang Drive, east of 13th Avenue, and west of Centennial Drive (APN 009-030-135, -145, and -147).
Associate Planner Gabrielle de Silva provided background information for the Council's review and consideration.
Mayor Ayers opened the public comments of the public hearing at 8:23 p.m.
Alex Dwiggins with Zumwalt-Hansen stated they represent Lennar Homes and that they are present to answer any questions.  He requested the Council's approval of this project.
The representative from Lennar Homes stated that they have agreed with the neighboring parties and will pay for a block wall between the development.
Rose Shapley expressed concern if there was proper drainage on those streets.
Dennis Mainley was concerned about the additional amount of traffic and if there would be an impact of abandoning wells for his property.
Alex Dwiggins stated that a traffic study was conducted and that it did not warrant a traffic signal.  However, a protected left turn lane will be constructed.
With no further comments, Mayor Ayers closed the public comments at 8:30 p.m.
Staff addressed comments that were made by the public and the City Council.
Motion to adopt Mitigated Negative Declaration No. 2018-03 for the project.
RESULT:
APPROVED [UNANIMOUS]
MOVER:
Justin Mendes, Council Member
SECONDER:
Diane Sharp, Council Member

AYES:
Devine, Sorensen, Sharp, Ayers, Mendes

B.
Motion
Motion to introduce and waive the first reading of Ordinance 18-03, in order to rezone 20 acres from R-L-12 Low-Density Residential to R-L-5 Low-Density Residential.
RESULT:
APPROVED [UNANIMOUS]
MOVER:
Sue Sorensen, Vice Mayor
SECONDER:
Justin Mendes, Council Member

AYES:
Devine, Sorensen, Sharp, Ayers, Mendes

C.
Motion
Motion to adopt Resolution No. 18-12-R approving Vesting Tentative Tract 922.
RESULT:
APPROVED [UNANIMOUS]
MOVER:
Justin Mendes, Council Member
SECONDER:
Sue Sorensen, Vice Mayor

AYES:
Devine, Sorensen, Sharp, Ayers, Mendes

General Business:
A.
Adoption of Resolution 18-14-R ; a resolution of the City Council of the City of Hanford calling for the holding of a General Municipal Election to be held on Tuesday November 6, 2018 for submission to the voters a question of imposing a cannabis business tax in the City of Hanford
Community Development Director Darlene Mata provided background information for the Council's review and consideration.
Council Member Mendes stated that making any changes to the proposed ballot language would complicate the matter.
Council Member Sharp commented that the community needs more time to be educated and that additional questions should be added to the ballot.
Council Member Devine agreed that the public should weigh in on this issue and be allowed more time.
Vice Mayor Sorensen inquired about the language automatically increasing the tax rates in the future and whether flexibility should be included instead.  She also would like to allow the public time to provide more input.
Council Member Mendes responded that placing this on the ballot will be the mechanism to allow the public to become more involved and educated.
Mayor Ayers stated that if the ballot measure does not pass then why would the City approve more permits.  He agreed that the public will be providing their input through the ballot measure.
Staff responded to questions and comments by the City Council.
Motion to adopt Resolution 18-14-R.
RESULT:
APPROVED [4 TO 1]
MOVER:
Justin Mendes, Council Member
SECONDER:
Sue Sorensen, Vice Mayor

AYES:
Devine, Sorensen, Ayers, Mendes

NAYS:
Sharp

B.
Community Development: Introduce and waive the first reading of Ordinance 18-02 approving an amendment to Chapter 5.56 to Title 5 amending the business regulations for commercial cannabis businesses to allow medical and adult use commercial cannabis businesses.
Community Development Director Darlene Mata discussed the proposed changes to the municipal code which previously only allowed medical cannabis.
Council Member Mendes inquired with the City Attorney if he needed to recuse himself since he received a text message from a Caliva representative during the meeting.  Mr. Mizote stated that this did not create a conflict.  
Council Member Mendes stated that the problems from marijuana already exist in Hanford and not allowing the manufacturing of adult use will not make a difference.  The City needs the revenue to combat the problems that Hanford faces.
Tim Cromartie of HdL addressed the Council on the reasons to consider adding adult use.
Council Member Sharp asked for clarification on what "nuisance odors" are.  Staff stated that it is probably a typo and the two words should be separated to indicate that odors are a type of nuisance.  This will be corrected if needed as well as any other clerical errors.
Council Member Devine stated that the Council should wait on this decision until after the November election.
Vice Mayor Sorensen proposed that this be postponed to allow more input from the public.
Council Member Mendes stated that the Council needs to make a decision.
Mr. McCaskell urged the Council to look at the impact to infrastructure in the industrial park.  He also would like the voters to decide if adult use should be allowed.
Motion to introduce and waive the first reading of Ordinance 18-02 approving an amendment to Chapter 5.56 of Title 5 of the Hanford Municipal Code to allow medical and adult use commercial cannabis business.
RESULT:
FAILED [1 TO 4]
MOVER:
Justin Mendes, Council Member
SECONDER:
Sue Sorensen, Vice Mayor

AYES:
Mendes

NAYS:
Devine, Sorensen, Sharp, Ayers

C.
Public Works: Approval of Resolution 18-13-R identifying a "Project List" for RMRA gas tax funding for Fiscal Year 2018/19.
Public Works Director Lou Camara presented the "Project List" for the Council's approval.
Motion to approve Resolution 18-13-R identifying a "project list" for RMRA gas tax funding for fiscal year 2018/19.
RESULT:
APPROVED [4 TO 1]
MOVER:
Diane Sharp, Council Member
SECONDER:
Martin Devine, Council Member

AYES:
Devine, Sorensen, Sharp, Ayers

NAYS:
Mendes

D.
Administration: Adoption of 2018-19 Fiscal Year Goals and Objectives
City Manager Darrel Pyle provided an overview of the Council's direction to staff during the Goals & Objectives sessions.  These items will assist staff in budgeting future actions.
Council Member Sharp requested that this item be brought back in a clearer format.  Council concurred that additional information should be provided.  Mr. Pyle will bring this back at a future meeting.
RESULT:
CONSENSUS
Council Reports/Comments:
Council Member Mendes announced that the neighbor next to his daycare provider recently moved out due to the publicity raised by the City Council and Senator Vidak.
Council Member Sharp commended staff for eliminating the occupancy permits.  Ms. Mata stated that it is already working, but they will follow up with the other departments to make sure any issues are being addressed.
Mayor Ayers inquired if a parade had been scheduled for the Girls Basketball team. Mr. Pyle stated that they are proposing the last Thursday of April.
Council Future Agenda Items:
Council Member Sharp would like an agenda item regarding potential questions to be placed on the November ballot regarding cannabis.  The Council concurred to add this item.  Ms. Sharp also requested a policy to restrict the use of cell phones by the Council during meetings.  There was not a consensus by the Council to place this on a future agenda.
Council Member Mendes would like to incorporate Ms. Price's zoning issue to be included in the General Plan and Zoning study session.  Ms. Mata stated that it would be included.
Council Member Devine requested that the City of Hanford opt out of the sanctuary state status.  The Council concurred with his request.
Adjournment:
Mayor Ayers adjourned to closed session at 9:54 p.m.
Following closed session, there was nothing to report.  Mayor Ayers adjourned the meeting at 11:11 p.m.
Respectfully submitted,
Jennifer Gomez
City Clerk
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