
 
April 19, 2016 

5:30 PM – Study Session & Closed Session 

7:00 PM – Regular Meeting 

Council Chambers 

400 N. Douty St. 

 

5:30 PM CALL TO ORDER STUDY SESSION & CLOSED SESSION: 

ROLL CALL: 

PUBLIC COMMENT - STUDY SESSION & CLOSED SESSION: 

STUDY SESSION: 

A. Finance: Presentation of the Fiscal Year 2015 Auditor's Report 

B. Police: Consolidated Dispatch 

CLOSED SESSION FOR DISCUSSION OF THE FOLLOWING: 

A. CONFERENCE WITH REAL PROPERTY NEGOTIATORS - Government Code Section 

54956.8 

Property: APNs 012-086-007, 012-091-006 

Agency Negotiators: Darrel Pyle and Ty Mizote 

Negotiating Party: Family Healthcare Network 

Under Negotiation: Terms and Price 

7:00 PM CALL TO ORDER REGULAR SESSION: 

ROLL CALL: 

FLAG SALUTE: 

INVOCATION: 



CLOSED SESSION ACTION REPORT: 

RECOGNITIONS/PROCLAMATIONS: 

A. Proclamation: National Day of Prayer 

STAFF COMMUNICATIONS: 

PUBLIC COMMENT: 

This is the time for citizens to comment on subject matters not on the agenda and that 
are within the jurisdiction of the Hanford City Council.  This is also the public’s 
opportunity to request an item from the Consent Calendar be pulled for discussion 
purposes or to comment on any item on the agenda.  Comments related to Public 
Hearing items will be heard at the time the item is discussed. 
 

A maximum of five minutes is allowed for each speaker.  Please begin your comments 
by stating your name and providing your city of residence 

CONSENT CALENDAR: 

Consent Calendar items are considered routine and will be enacted in one 
motion.  There will be no separate discussion of these matters unless a request is 
made and then the item will be removed from the Consent Calendar to be discussed 
and voted upon by a separate motion. 

A. City Clerk: Deny claim for damages and direct the City Clerk to send out notification of such to 

Scott Milam 

B. Administration:  Approve continuation of participation in the Kings County Economic 

Development Corporation in the amount of $78,718. 

C. Community Development:  Waive the second reading and adopt Ordinance 16-02 prezoning 

certain property adjacent to the City of Hanford from County Zoning of "AL-10" Limited 

Agricultural 10-District to "R-1-12" Very Low-Density Residential and "R-1-6" Low-Density 

Residential 

D. Public Works:  Waive the second reading and adopt Ordinance 16-03 amending section 

10.16.130(B) of the Hanford Municipal Code pertaining to Prohibited Parking 

E. Public Works: Authorize the purchase of street right-of-way on 10th Avenue from Kings County 

Fairgrounds, 24-A District Agriculture Association, as shown on the attached map in the amount 

of $2,850.00, accept the attached Quitclaim Deed for street right-of-way purposes from 24-A 

District Agriculture Association, and authorize the City Manager to execute and the City Clerk to 

attest and record said deed at the close of escrow, and accept the attached Right of Way 

Agreement and authorize the City staff to execute and the City Clerk to attest to said agreement. 

F. Public Works: Approve the purchase and installation of a backup SCADA system from Telstar 

Instruments Inc. in the amount of $37,643 (tax and delivery included) for process control, data 

input and operator notification. 



G. Public Works: Approve the additional appropriation of $111,771.00 from the Wastewater Capital 

Reserves and the Purchase and Installation of a new SCADA sytem for the Sewer Collection 

Division from Telstar Instruments, Inc. for a not to exceed cost of $111,771.00. 

H. Parks & Recreation: Approve contract with Ray Figueroa Construction in the amount of and not 

to exceed $22,800 for the Longfield Center Concrete Replacement/Installation Project 

I. Finance: Accept and file the Fiscal Year 2015 audit reports and financial statements for the City 

of Hanford, the Single Audit Report, and the Appropriations Limit Report filed by the CPA firm 

of Sampson, Sampson & Patterson, LLP, Certified Public Accountants. 

J. Finance: Warrant Register 

PUBLIC HEARINGS: 

A. Public Works: Conduct a public hearing and, by separate motions, adopt resolutions establishing 

the impact fees for each of the listed facilities: 16-13-R Police facilities, 16-14-R Fire Facilities, 

16-15-R Park and Recreational Facilities, 16-16-R Refuse and Recycling Facilities, 16-17-R 

Transportation Facilities, 16-18-R Water Facilities, 16-19-R Wastewater Facilities, and 16-20-R 

Storm Water Facilities. 

GENERAL BUSINESS: 

A. Administration: Approve and authorize the Mayor to sign the Purchase and Sale Agreement with 

Family Healthcare Network in the amount of $307,500 

B. Administration: Discussion and direction on the formation of a Downtown Revitalization 

Committee 

COUNCIL REPORTS/COMMENTS: 

ADJOURNMENT: 

 

Materials related to an item on this Agenda submitted to the City Council after distribution of the agenda packet are available to 
public inspection in the City Clerk’s Office located at 319 N. Douty Street, Hanford, California 93230, during normal business hours. 
Such agendas are also available at the city’s website, www.cityofhanfordca.com  subject to staff’s ability to post the agenda before 
the meeting. 
 
If you need a disability-related modification or accommodation, including auxiliary aids or services, to participate in this meeting, 
please contact the City Clerk’s office, 559-585-2515, 319 N. Douty Street, Hanford, California 93230, at least 2 days prior to the 
meeting {28 CFR 35.102.35.104 ADA Title II} 

http://www.cityofhanfordca.com/
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  A 

 

 

SUBJECT: 

City Clerk: Deny claim for damages and direct the City Clerk to send out notification of such to 

Scott Milam 

 

 

RECOMMENDATION: 

That the City Council denies the following claim for damages and direct the City Clerk to send 

out notification of such to the claimant. 

 

BACKGROUND: 

A claim for damages against the City was received by the following claimant: Scott Milam. 

 

After review by the Third Party Administrator, it is Staff's recommendation to deny the claim. 

 

 

FISCAL IMPACT: 

 

ATTACHMENTS: 
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  B 

 

 

SUBJECT: 

Administration:  Approve continuation of participation in the Kings County Economic 

Development Corporation in the amount of $78,718. 

 

 

RECOMMENDATION: 

That the City Council, by motion, authorize the City Manager to budget for continued financial 

support and participation in the Kings County Economic Development Corporation at the same 

rate as the current fiscal year. 

BACKGROUND: 

Staff received an annual communication from Mr. John Lehn, President of the Kings County 

Economic Development Corporation.  This message was to communicate that the Kings EDC is 

proposing a contribution for next fiscal year from member agencies equal to that for the current 

fiscal year.  The City of Hanford currently contributes $78,718 annually for its participation in 

the organization. 

Staff recognizes the level of support from and participation with the Kings EDC is a great value 

for the financial contribution.  This partnership has most recently resulted in the successful 

development of TKI, Pitman Family Farms, and an industrial gas supplier currently in the works.  

These projects represent sizable investments in real property in the City’s Industrial Park, and a 

number of jobs created. 

 

 

FISCAL IMPACT: 

No change in the current fiscal impact. 

 

ATTACHMENTS: 

12.B
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  C 

 

 

SUBJECT: 

Community Development:  Waive the second reading and adopt Ordinance 16-02 prezoning 

certain property adjacent to the City of Hanford from County Zoning of "AL-10" Limited 

Agricultural 10-District to "R-1-12" Very Low-Density Residential and "R-1-6" Low-Density 

Residential 

 

 

RECOMMENDATION: 

That the Council, by motion, waive the second reading and adopt Ordinance 16-02. 

 

BACKGROUND: 

Ordinance 16-02 was introduced and the first reading waived at the April 5, 2016 City Council 

meeting. 

 

 

FISCAL IMPACT: 

 

ATTACHMENTS: 

Ordinance 16-02 

12.C
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  D 

 

 

SUBJECT: 

Public Works:  Waive the second reading and adopt Ordinance 16-03 amending section 

10.16.130(B) of the Hanford Municipal Code pertaining to Prohibited Parking 

 

 

RECOMMENDATION: 

That the Council, by motion, waive the second reading and adopt Ordinance 16-03. 

 

BACKGROUND: 

Ordinance 16-03was introduced and the first reading waived at the April 5, 2016 City Council 

meeting. 

 

 

FISCAL IMPACT: 

 

ATTACHMENTS: 

Ordinance 16-03 

12.D
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ORDINANCE NO. 16-03 

 

AN ORDINANCE OF THE CITY OF HANFORD AMENDING SECTION 10.16.130(B) 

OF THE HANFORD MUNICIPAL CODE PERTAINING TO PROHIBITED PARKING 

 

The City Council of Hanford does hereby ordain as follows: 

 

 Section 1.  Section 10.16.130(B) of the Hanford Municipal Code is hereby amended to 

read as follows: 

 

1.  A new Subparagraph (5) is hereby added to read as follows: “5.  Ford Street.  The 

south side between Park Avenue and Kaweah Street.” 

 

2. Existing Subparagraphs (5) through (13), inclusive, are hereby renumbered (6) 

through (14) inclusive, in accordance with the above addition. 

 

Section 2. This Ordinance shall take effect thirty (30) days after its passage and shall be 

published once in the Hanford Sentinel within fifteen (15) days after its passage. 

 

Passed and adopted at a regular meeting of the City Council of the City of Hanford, duly 

called and held on the _____ day of _________________, 2016, by the following vote: 

AYES:              

NOES:              

ABSTAIN:             

ABSENT:             

             

       APPROVED 

 

             

       ____________________________ 

       JUSTIN MENDES, 

       MAYOR of the City of Hanford 

 

ATTEST: 

 

________________________ 

JENNIFER GOMEZ 

CITY CLERK 

 

 

12.D.a
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STATE OF CALIFORNIA  ) 

COUNTY OF KINGS          ) ss 

CITY OF HANFORD          ) 

 

 

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing 

ordinance was duly introduced at a regular meeting of the City Council of the City of Hanford on 

the ____ day of ________________, 2016, and it was duly passed and adopted at a regular 

meeting of the City Council of the City of Hanford held on the ___ day of ____________, 2016.  

 

 

Dated:                

      Jennifer Gomez, City Clerk 
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  E 

 

 

SUBJECT: 

Public Works: Authorize the purchase of street right-of-way on 10th Avenue from Kings County 

Fairgrounds, 24-A District Agriculture Association, as shown on the attached map in the amount 

of $2,850.00, accept the attached Quitclaim Deed for street right-of-way purposes from 24-A 

District Agriculture Association, and authorize the City Manager to execute and the City Clerk to 

attest and record said deed at the close of escrow, and accept the attached Right of Way 

Agreement and authorize the City staff to execute and the City Clerk to attest to said agreement. 

 

 

RECOMMENDATION: 

That the Council, by motion, 

1. Authorize the purchase of street right-of-way on 10
th

 Avenue from 24-A District Agriculture 

Association as shown on the attached map in the amount of $2,850.00. 

2. Accept the attached Quitclaim Deed for street right-of-way purposes from 24-A District 

Agriculture Association and authorize the City Manager to execute and the City Clerk to 

attest and record said deed at the close of escrow. 

3. Accept the attached Right of Way Agreement and authorize the City staff to execute and the 

City Clerk to attest to said agreement. 

 

BACKGROUND: 

As part of the 10
th

 Avenue reconstruction from Hanford Armona Road to Third Street, the City is 

to acquire the right-of-way necessary to widen 10
th

 Avenue to allow for the construction of 

street, curb and gutter, and sidewalk improvements.  

 

The acquisition of a portion of the frontage of this property was appraised by Palmer Appraisals, 

Inc.. The attached sketch shows the area to be acquired.  This work was completed two years ago 

and the State just recently informed us that they were acceptable to the purchase. 

 

 

FISCAL IMPACT: 

12.E
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A budget was approved by Council to include the acquisition of right of way for this project for 

$100,000.  This fund has a balance of $31,775. 

 

ATTACHMENTS: 

RIGHT OF WAY CONTRACT-24-A 

Acquisition Exhibit 

Quitclaim Deed 

12.E
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RIGHT OF WAY CONTRACT 
 
 

    , California      06     KIN    10th Avenue    ______  _______ 
          Dist     Co   Rte      Post  Exp Auth 
 
    , 2016     Project:  10th Avenue Improvement Project 
 
          Parcel No.: APN 016-032-016 
GRANTOR(S)  
 
24-A District Agriculture Association 
 
 A Quitclaim Deed, in the form attached hereto as Exhibit A and made a part hereof, has been executed for 
acceptance by the City Council of the City of Hanford, hereinafter called City. 
 
 In consideration of which and other considerations hereinafter set forth, it is mutually agreed as follows: 
 
1. (A)  The parties have herein set forth the whole of their agreement.  The performance of this  
   agreement constitutes the entire consideration for said document and shall relieve the City of all  
   further obligation or claims on this account or on account of the location, grade or construction of  
   any proposed public improvement. 
 

(B) City requires said property described in said Quitclaim Deed for City road purposes, a public use 
for which City has the authority to exercise the power of eminent domain.  Grantor(s) is 
compelled to sell, and City is compelled to acquire the property. 

 
 (C)  Both Grantor(s) and City recognize the expense, time, effort and risk to both parties in  
   determining the compensation for the property by eminent domain litigation.  The compensation  
   set forth herein for the property is in compromise and settlement in lieu of such litigation. 
 
2. The City shall: 
 

(A) Pay the undersigned Grantor(s) the sum of $2,850.00 for a deposit on administrative fees and the 
property and interest conveyed by the above document(s) when title to said property vests in the 
City free and clear of all liens, encumbrances, assessments, easements and leases (recorded and/or 
unrecorded) and taxes except: 

 
   a. Taxes for the tax year in which this escrow closes shall be cleared and paid in the manner  
    required by Section 5086 of the Revenue and Taxation Code, if unpaid at the close of  
    escrow. 
 
   b. Covenants, conditions, restrictions and reservations of record or contained in the above- 
    referenced document. 
 
   c. Easements or rights of way over said land for public or quasi-public utility or public street  
    purposes, if any. 
 

(B) Pay all administrative fees, escrow fees, and recording fees incurred in this transaction and, if title 
insurance is desired by the City, the premium charge therefore.  Said escrow and recording 
charges shall not, however, include documentary transfer tax.  The amount of the sum to be 
applied as a deposit to the administrative fees shall be $1,025.00. 

 
 (C)  Have the authority to deduct and pay from the amount shown on Clause 2 (A) above, any amount  
   necessary to satisfy any bond demands and delinquent taxes due in any year except the year in  
   which this escrow closes, together with penalties and interest thereon and/or delinquent and  
   unpaid nondelinquent assessments which have become a lien at the close of escrow. 

12.E.a
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3. Grantor warrants that there are no oral or written leases on all or any portion of the property exceeding a  
 period of one month, and the Grantor agrees to hold the City harmless and reimburse the City for any and  
 all of its losses and expenses occasioned by reason of any lease of said property held by any tenant of  
 Grantor for a period exceeding one month. 
 
4. In consideration of the City waiving any defects and imperfections in record title which may exist, the  
 undersigned Grantor covenants and agrees to indemnify and hold the City harmless from any and all claims  
 that other parties may make or assert on the title to the premises.  The Grantor’s obligation herein to  
 indemnify the City shall not exceed the amount paid to the Grantor under this contract. 
 
5. It is agreed and confirmed by both parties hereto that, notwithstanding other provisions in this contract, the  
 right of possession and use of the subject property by the City, including the right to remove and dispose  
 of improvements, shall commence on June 30, 2013 or the close of escrow controlling this transaction,  
 whichever occurs first, and that the amount shown in Clause 2(a) herein includes, but is not limited to, full  
 payment for such possession and use including damages, if any, from said date. 
 
6. The City shall install the following improvements across the 10th Avenue frontage of the property at no cost 

to the Grantor(s).  Improvements shall include:  install curb and gutter, sidewalk, three concrete driveway 
approaches, street lights along 10th Avenue, relocate the existing chain link fence to the right of way line, 
relocate irrigation lines and sprinklers behind the right of way, relocate existing electrical outlets behind the 
right of way, install new electrical panel which is out of code, remove one 14” diameter pine tree at north 
entrance, relocate roll gate at the center entry,  relocate existing lighted ATM signs behind the right of way, 
install one 6” water service and one 10” sanitary sewer service and cap the pipelines at the property line for 
the Grantor(s) future connection to the City water and sewer systems.  Future connection fees are not 
included and shall be paid by the Grantor(s) at time of connection to the City systems.  . 
 

 
The parties hereto have herein set forth the whole of their agreement.  No consideration other than that set forth 
herein will be honored. 
 
 IN WITNESS WHEREOF, the parties have executed this agreement the day and year first above written. 
 
 
Recommended for Approval        24-A District Agriculture Association 
 
 
By:             By:          
 Johnathan L. Doyel, Deputy Director 
 Department of Public Works 
 City of Hanford 
           
             By:          
 
CITY OF HANFORD 
 
ACCEPTED: 
 
 
By:           
 City Clerk 
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Attachment: Quitclaim Deed  (1440 : Public Works:  Acquire Right of Way on 10th Avenue)
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Attachment: Quitclaim Deed  (1440 : Public Works:  Acquire Right of Way on 10th Avenue)
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  F 

 

 

SUBJECT: 

Public Works: Approve the purchase and installation of a backup SCADA system from Telstar 

Instruments Inc. in the amount of $37,643 (tax and delivery included) for process control, data 

input and operator notification. 

 

 

RECOMMENDATION: 

That the City Council by motion approve the purchase and installation of a backup SCADA 

system from Telstar Instruments Inc. in the amount of $37,643 (tax and delivery included) for 

process control, data input and operator notification. 

 

BACKGROUND: 

The City's wastewater treatment facility  is currently using a Supervisory Control and Data 

Acquisition system (SCADA) for process control, Data input and Operator notification. 

Treatment plant personnel have experienced some failures within the system during and after 

regular working hours. These control failures could produce spills and/or system upsets which 

could result in violations from the State Water Resources Control Board. 
 

This upgrade will allow for a complete and thorough backup system for the WWTP operation’s 

SCADA computer system. This upgrade will include a new scadaphone, modem and software. 

The software package includes the current version of InTouch Runtime, an unlimited license, a 

current version of the Kepware I/O server that allows communication between Wonderware and 

the programmable logic controllers (PLCs) and the latest version of InTouch. The upgrades will 

enhance system reliability by providing a second phone line and SCADA system that will 

immediately call out to notify the operator on-duty of any alarms in the event of the main 

computer failure. This will boost the system’s reliability and allow for a faster response by plant 

personnel. Telstar Instruments has an office located in Hanford and  they are the WWTP's 

current provider for instrumentation services and recently installed a similar backup system in 

the Utilities Division. Telstar has continually provided excellent service and are our only 

provider for SCADA related services at the WWTP and in the Utilities Division, therefore this 

was a sole source request. 

12.F
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FISCAL IMPACT: 

The FY15/16 Wastewater Treatment Plant operations budget includes $40,000 for this SCADA 

upgrade. 

 

ATTACHMENTS: 

12.F
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  G 

 

 

SUBJECT: 

Public Works: Approve the additional appropriation of $111,771.00 from the Wastewater Capital 

Reserves and the Purchase and Installation of a new SCADA sytem for the Sewer Collection 

Division from Telstar Instruments, Inc. for a not to exceed cost of $111,771.00. 

 

 

RECOMMENDATION: 

That the City Council by motion  

1. Approve an additional appropriation from the Wastewater Capital Reserves in the amount of 

$111,771.00; and 

2. Approve the purchase and installation of a new SCADA system transferring the sewer lift 

stations to the WWTP in an amount not to exceed $111,771.00 from Telstar Instruments Inc. 

 

BACKGROUND: 

During the December 1, 2015 council meeting, Council members approved the reorganization of 

the Public Works Department transferring the sewer collection operation staff and equipment to 

the wastewater treatment facility. As part of this transition and to better manage and increase 

productivity in the sewer collection division, a new supervisory control and data acquisition 

system (SCADA) needs to be installed at the wastewater treatment facility which will include the 

sewer lift stations currently monitored at the Corporation Yard.  The existing SCADA system at 

the corporation yard is integrated with the Water system SCADA and cannot be separated.  It 

will be utilized by the new storm water division for storm lift station controls. 

 

The scope of the work will include but is not limited to, new computers, a new Wonderware 

license, In Touch and Historian, PLC radio, FCC license and a new antenna at the WWTP 

facility. It will also include the reconfiguration of 22 lift station radios, aiming existing antennas 

toward the wastewater facility, installing a new SCADA alarm dialer sonic wall router, and all 

programming and testing.  

 

12.G
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Telstar Instruments has provided electrical and instrumentation services for the WWTP and the 

Utilities Division for several years and is the City's SCADA provider.  They also have an 

established business in Hanford and provide 24/7 emergency services.  

 

 

FISCAL IMPACT: 

Wastewater reserve fund has sufficient reserves to fund this purchase and will not impact other 

budgeted items. 

 

ATTACHMENTS: 

Telstar Quote 

12.G
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MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  H 

 

 

SUBJECT: 

Parks & Recreation: Approve contract with Ray Figueroa Construction in the amount of and not 

to exceed $22,800 for the Longfield Center Concrete Replacement/Installation Project 

 

 

RECOMMENDATION: 

That the City Council, by motion, approve the contract between Ray Figueroa Construction of 

Hanford, CA and the City of Hanford, in the amount of and not to exceed $22,800.00 for the 

improvements to the Longfield Center Handball Courts. 

BACKGROUND: 

Through the City of Hanford's CDBG grant the Longfield Center Division was awarded 

$29,000.00 to make improvements to the Longfield Center. The area met the grant criteria.  

Work is to include the concrete removal & replacement/installation of approximately 288 sq. ft. 

of concrete for a (12’ x 24’) handball court.  The removal of all bamboo, trees and roots in the 

project area, as well as the fence line & back lot property; the removal of the existing chain link 

fence, resetting of the removed chain link fence between the back lot property and the Longfield 

Center. Also to include the removal and replacement of the current flood lights with new LED 

flood lighting and additional lighting to current light pole to increase lighting to 4 new LED 

flood lights and the removal of 6 current halogen ceiling lights and replacement with 6 new LED 

lights at the handball courts.  This project will be the final step to completing the “Longfield 

Center Concrete Replacement/Installation Project”.  The funding source for this project is the 

Community Development Block Grant (CDBG) Program.  All removal & 

replacement/installation by the Contractor. 

 

 

FISCAL IMPACT: 
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There would be no direct fiscal impact to the city budget. With funding coming from the CDBG 

grant program, of which $29,000.00 is budgeted for improvements at the Longfield Center. 

 

ATTACHMENTS: 

Longfield Center Concrete Replacement-Installation Project 
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        AGENDA 

                 STAFF REPORT 

 

 

 

 

 

 

MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  I 

 

 

SUBJECT: 

Finance: Accept and file the Fiscal Year 2015 audit reports and financial statements for the City 

of Hanford, the Single Audit Report, and the Appropriations Limit Report filed by the CPA firm 

of Sampson, Sampson & Patterson, LLP, Certified Public Accountants. 

 

 

RECOMMENDATION: 

That the City Council, by motion, accept and file the Fiscal Year 2015 audit reports and financial 

statements for the City of Hanford, the Single Audit Report, and the Appropriations Limit Report 

filed by the CPA firm of Sampson, Sampson & Patterson, LLP, Certified Public Accountants. 

 

BACKGROUND: 

The CPA firm of Sampson, Sampson & Patterson, LLP, Certified Public Accountants, was 

engaged by Council to audit the books, records, and accounts for the City of Hanford.  Their 

audit was conducted pursuant to the Federal Single Audit Act and covered subject compliance 

matters and internal controls as well as financial statements and data.  The financial statements 

are presented pursuant to U.S. Generally Accepted Accounting Principles as prescribed by the 

Governmental Accounting Standards Board (GASB).  Enclosed are copies of the audit reports 

and financial statements. 

 

The reports and opinions are favorable and unmodified, with certain findings or 

recommendations in regard to cash receipts, credit cards, cash disbursements, and gift cards. 

 

 

FISCAL IMPACT: 

These reports impose no financial impact on the fiscal year budget. 

 

ATTACHMENTS: 

AUDIT REPORT 
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March 2, 2016 

 

 

The Honorable City Council of 

The City of Hanford 

Hanford, California 

 

INDEPENDENT AUDITOR’S REPORT 

 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities, the business-type 

activities, the blended component unit, each major fund, and the aggregate remaining fund information of the City 

of Hanford, California (the City), as of and for the year ended June 30, 2015, and the related notes to the financial 

statements, which collectively comprise the City’s basic financial statements as listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes the design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express opinions on these financial statements based on our audit.  We conducted 

our audit in accordance with accounting standards generally accepted in the United States of America and the 

standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 

General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 

risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 

assessments, the auditor considers internal control relevant to the City’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 

purpose of expressing an opinion on the effectiveness of the City’s internal control.  Accordingly, we express no 

such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinions. 

 

Opinions 
 

 In our opinion, the financial statements referred to above present fairly, in all material respects, the 

respective financial position of the governmental activities, the business-type activities, each major fund, and the 

aggregate remaining fund information of the City of Hanford as of June 30, 2015, and the respective changes in 

financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting 

principles generally accepted in the United States of America. 
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City of Hanford 

March 2, 2016 

  

2 

 

 

Other Matters 

 

Required Supplementary Information 
 

Accounting principles generally accepted in the United States of America require that the management’s 

discussion and analysis on pages 3-11, the Public Employees Retirement System Schedule of Funding Progress on 

pages 61-64 and budgetary comparison information on pages 65-68 be presented to supplement the basic financial 

statements.  Such information, although not a part of the basic financial statements, is required by the 

Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 

placing the basic financial statements in an appropriate operational, economic, or historical context.  We have 

applied certain limited procedures to the required supplementary information in accordance with auditing standards 

generally accepted in the United States of America, which consisted of inquiries of management about the methods 

of preparing the information and comparing the information for consistency with management’s responses to our 

inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial 

statements.  We do not express an opinion or provide any assurance on the information because the limited 

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

 

Other Information 

 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 

comprise the City of Hanford’s basic financial statements.  The introductory section and  combining and individual 

nonmajor fund financial statements, are presented for purposes of additional analysis and are not a required part of 

the basic financial statements.  The schedule of expenditures of federal awards is presented for purposes of 

additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements. 

 

The combining and individual nonmajor fund financial statements and the schedule of expenditures of 

federal awards are the responsibility of management and were derived from and relate directly to the underlying 

accounting and other records used to prepare the basic financial statements.  Such information has been subjected 

to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 

including comparing and reconciling such information directly to the underlying accounting and other records used 

to prepare the basic financial statements or to the basic financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of America.  In our 

opinion, the combining and individual nonmajor fund financial statements and the schedule of expenditures of 

federal awards are fairly stated in all material respects in relation to the basic financial statements as a whole. 

 

Other Reporting Required by Government Auditing Standards 
 

In accordance with Government Auditing Standards, we have also issued our report dated March 2, 2016, 

on our consideration of the City of Hanford’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 

purpose of that report is to describe the scope of our testing of internal control over financial reporting and 

compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting 

or on compliance.  That report is an integral part of an audit performed in accordance with Government Auditing 

Standards in considering the City of Hanford’s internal control over financial reporting and compliance. 

 

 

 

       Sampson, Sampson & Patterson, LLP 
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CITY OF HANFORD  

Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2015 

3 

 

 

 

This discussion and analysis of the City of Hanford’s financial performance provides an overview of the 

City’s financial activities for the fiscal year ended June 30, 2015.  We encourage readers to consider the 

information presented here in conjunction with the accompanying basic financial statements and the 

accompanying notes to those financial statements. 

 

 

FINANCIAL HIGHLIGHTS 

 

 Assets of the City of Hanford exceed its liabilities at the close of the most recent fiscal year 2015 by 

about $266.6 million.  Of this amount, about $7.6 million in unrestricted assets may be used to meet 

the City’s ongoing obligations to citizens and creditors. 

 

 As of June 30, 2015, the City’s governmental funds reported combined ending fund balances of 

$60.2 million. 

      

 Approximately 10.5% of the combined governmental fund balances is considered available for 

spending at the City’s discretion. 

 

 As of June 30, 2015, unassigned fund balance in the General Fund was $6.3 million, or 27.2% of 

total General Fund Expenditures. 

 

 The City’s total debt decreased by $2.08 million during the fiscal year 2015, which is due to 1) the 

normal maturity of debt in the water system, the wastewater system, and the citywide solar energy 

system and 2) refinancing of debt in the Water Enterprise Fund. 

 

 The following pension liabilities ($38,343,202) are included in the financial statements as required 

by GASB 68:  General Fund $28,979,839; Water Enterprise $2,189,932; Sewer Enterprise 

$2,210,989; Refuse Enterprise $3,100,064; Courthouse $7,019; Information Technology $243,324; 

Building $655,108; Fleet $956,925. 

 

 

THE FINANCIAL STATEMENTS 

 

The financial statements presented herein include all of the activities of the City of Hanford (City) and its 

component units, using the integrated approach as prescribed by Government Accounting Standards Board 

(GASB) Statement No. 34.  The City’s basic financial statements are comprised of three components:  1) 

government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.  

This report also contains other supplementary information in addition to the basic financial statements 

themselves. 

 

These Government-Wide Financial Statements are designed to provide readers with a broad overview of 

the City’s finances, in a manner similar to a private-sector business.  The statements present the financial 

picture of the City from the economic resources measurement focus using the accrual basis of accounting.  

They present governmental activities and business-type activities separately.  Additionally, certain 

eliminations have occurred as prescribed by the GASB statements in regards to inter-fund activity, payables 

and receivables. 
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CITY OF HANFORD  

Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2015 

(Continued) 

4 

 

 

 

The Fund Financial Statements include statements for each of the three categories of activities – 

governmental, business-type and fiduciary.  The governmental activities are prepared using the current 

financial resources measurement focus and modified accrual basis of accounting.  The business-type activities 

are prepared using the economic resources measurement focus and the accrual basis of accounting.  The 

fiduciary activities are agency funds, which only report a balance sheet and do not have a measurement focus.  

Reconciliations of the Fund Financial Statements to the Government-Wide Financial Statements are provided 

to explain the differences created by the integrated approach. 

 

 

OVERVIEW OF THE FINANCIAL STATEMENTS 

 

Government-Wide Financial Statements 

 

The Statement of Net Position and the Statement of Activities and Changes in Net Position 

 

The Statement of Net Position and the Statement of Activities and Changes in Net Position report information 

about the City as a whole and about its activities.  These statements included all assets and liabilities of the 

City using the accrual basis of accounting, which is similar to the accounting used by most private-sector 

companies.  All of the current year’s revenue and expenses are taken into account, regardless of when cash is 

received or paid. 

 

These two statements report the City’s net position and changes in them.  Net position is the difference 

between assets and liabilities, which is one way to measure the City’s financial health, or financial position.  

Over time, increases or decreases in the City’s net position are one indicator of whether its financial health is 

improving or deteriorating.  Other factors to consider are changes in the City’s property tax base and sales tax 

base. 

  

In the Statement of Net Position and the Statement of Activities and Changes in Net Position, we separate the 

City activities as follows: 

 

Governmental activities – Most of the City’s basic services are reported in this category, including General 

Government, Police, Fire, Public Works, Parks/Recreation, and Community Development.  Property and sales 

taxes, user fees, interest income, franchise fees, and state and federal shared revenues and grants generally 

financed these activities. 

 

Business-Type activities – The City charges a fee to customers to cover all or most of the cost of certain 

services it provides.  The City’s Water, Sewer, Storm Drain, Refuse, Airport, Intermodal, and Courthouse 

Square Funds are reported in this category. 
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CITY OF HANFORD  
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For the Fiscal Year Ended June 30, 2015 
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5 

 

 

FUND FINANCIAL STATEMENTS 

 

The City, like other state and local governments, uses fund accounting to account for a number of funding 

sources and activities.  In general, fund accounting provides a mechanism for separately accounting for a 

variety of different funding sources, and enables the City to demonstrate compliance with legal and/or 

contractual requirements that may be associated with these funds.  Thus, the accompanying fund financial 

statements present individual funds, organized into one of three groups based on the nature of the activities 

and their purpose:  Governmental, Proprietary or Fiduciary Funds.  Note that the fund financial statements 

only present the most significant (or “major”) funds.  In addition, the fund financial statements include a 

schedule that reconciles the fund financial statements to the Government-Wide Financial Statements.  This is 

designed to explain the difference created by the integrated approach. 

 

Governmental Funds – Most of the City’s basic services are reported in governmental funds, which focus on 

how money flows into and out of those funds and the balances left at year-end that are available for spending.  

These funds are reported using an accounting method called modified accrual accounting, which measures 

cash and all other financial assets that can readily be converted to cash.  The governmental fund statements 

provide a detailed short-term view of the City’s general government operations and the basic services it 

provides.  Governmental fund information helps determine whether there are more or fewer financial 

resources that can be spent in the near future to finance the City’s programs.  The differences between the 

results shown in the governmental fund financial statements and those shown in the government-wide 

financial statements are explained in a reconciliation schedule following each governmental fund financial 

statement. 

 

Proprietary Funds – When the City charges customers for the services it provides, whether to outside 

customers or to other units of the City, these services are generally reported in proprietary funds.  Proprietary 

funds are reported in the same way that all activities are reported in the Statement of Net Position and the 

Statement of Revenues, Expenses and Changes in Fund Net Position.  In fact, the City’s enterprise funds are 

the same as the business-type activities reported in the government-wide statements, but provide more detail 

and additional information, such as cash flows, for proprietary funds.  We use internal service funds (the other 

component of proprietary funds) to report activities that provide supplies and services for the City’s other 

programs and activities – such as the City’s self-insurance, fleet maintenance, and computer maintenance 

funds.  The internal service funds are reported with governmental activities in the government-wide financial 

statements. 

 

Fiduciary Funds – The City is the trustee, or fiduciary, for certain funds held on behalf of various third 

parties.  The City’s fiduciary activities are reported in a separate Statement of Fiduciary Net Assets.  We 

exclude these activities from the City’s other financial statements because the City cannot use these assets to 

finance its operations.  The City is responsible for ensuring that the assets reported in these funds are used for 

their intended purposes. 

 

Notes to the Financial Statement – The notes to the financial statements provide information that is essential 

to a full understanding of the data provided in the government-wide and fund financial statements. 

 

Other Information – In addition to the basic financial statements and accompanying notes, this report also 

presents certain “required supplementary information” concerning the City’s progress in funding its 

obligation to provide pension benefits to its employees, budgetary comparison schedules for the general fund 

and other major funds. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 

 

The City presents its financial statements under the reporting model required by Governmental Accounting 

Standards Board (GASB) Statement No. 34.  The City is presenting prior fiscal years’ data for the purpose of 

providing comparative information for the Management Discussion and Analysis (MD&A). 

 

Statement of Net Position 

 

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.  

In the case of the City of Hanford, assets exceeded liabilities by $266,610,860 at the close of the most recent 

fiscal year. 

 

By far the largest portion of the City of Hanford’s net position 79.0% reflects its investment in capital assets 

(e.g., land, buildings, machinery, infrastructure and equipment), less any outstanding debt used to acquire 

those assets.  The City of Hanford uses these capital assets to provide services to citizens; consequently, their 

value is not available for future spending.  Although the City of Hanford’s investment in its capital assets is 

reported net of related debt, it should be noted that the sources needed to repay this debt must be provided 

from other sources since the capital assets themselves cannot be used to liquidate these liabilities. 

 

Of the total current assets $77,704,497, approximately 91% or $70,920,323, consists of cash and investments.  

These funds are invested in accordance with State law and the City’s investment policy, and includes funds 

legally and/or contractually restricted as to their use. 

 
STATEMENT OF NET POSITION 

 
  Governmental Activities  Business-Type Activities  Total 

  2015  2014  2015  2014  2015  2014 

Assets:             
Current assets  $  47,249,511                           $  44,767,797                        $  30,454,986                            $  33,500,656                         $  77,704,497                      $  78,268,453                    

Capital and non-current assets             

(net of depreciation)    166,008,584    165,897,689    119,040,900    114,047,754    285,049,484    279,945,443 
             

Total assets    213,258,095    210,665,486    149,495,886    147,548,410    362,753,981    358,213,896 

             
Deferred outflow of resources        3,825,534                                      931,408            362,055        4,756,942            367,055 

             

Liabilities:             
Current and other liabilities  1,579,353  1,679,929  4,179,333  4,464,711  5,758,686  6,144,640 

Long-term liabilities      33,451,705        2,629,347      53,255,861      47,227,254      86,707,566      49,856,601 

             
Total liabilities      35,031,058        4,309,276      57,435,194      51,691,965      92,466,252      56,001,241 

             

Deferred inflow of resources        6,782,470                                   1,651,341             388,874        8,433,811            388,874 

             

Net Position:             

Invested in capital assets, net             
of related debt  137,807,121  138,119,695  72,850,892  65,489,040  210,658,013  203,608,735 

Restricted  45,230,167  42,274,023  3,124,917  6,497,413  48,355,084  48,771,436 

Unrestricted        (7,767,187)      25,962,492      15,364,950      23,843,173        7,597,763      49,805,665 
             

Total net position  $175,270,101                              $206,356,210                             $  91,340,759                                            $  95,829,626                                         $266,610,860                       $302,185,836                     

 

An additional portion of the City of Hanford’s net position $ 48,355,084 represents resources that are subject 

to external restrictions on how they may be used.  The remaining balance of unrestricted net position 

$7,597,763 may be used to meet the government’s ongoing obligations to citizens and creditors. 

12.I.a

Packet Pg. 51

A
tt

ac
h

m
en

t:
 A

U
D

IT
 R

E
P

O
R

T
  (

14
15

 :
 A

U
D

IT
 R

E
P

O
R

T
)



CITY OF HANFORD  

Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2015 

(Continued) 

7 

 

 

At the end of the current fiscal year, the City of Hanford is able to report an overall positive balance in net 

position.  This means the City has sufficient current assets to satisfy both its current and long-term liabilities 

and fulfill its obligations pursuant to external restriction imposed on City assets.  In short, the City is in sound 

financial condition. 

 

Statement of Activities 

 

As discussed earlier, the Statement of Net Position provides a measure of the financial health of an entity at a 

specific date in time (usually year end).  The Statement of Activities provides details of how net position 

changed from the beginning of the year to the end of the year, and whether net assets increased or decreased.  

Thus, it indicates that the City as a whole is less at June 30, 2015 than it was at June 30, 2014.  The reduction 

in net position is primarily attributed to recording $38,343,202 for pension liabilities required by GASB 68.  

Pension liabilities were not previously recorded in financial statements. 

 
STATEMENT OF ACTIVITIES 

 
  Governmental Activities  Business-Type Activities  Total 

  2015  2014  2015  2014  2015  2014 

REVENUES:             

Program revenues:             

Charges for services  $    5,119,281                                          $   4,872,743                                      $19,793,536                          $20,111,378                         $  24,912,817                       $  24,984,121                        

Operating grants and contributions  1,252,929  556,526      1,252,929  556,526 

Capital grants and contributions  914,526  822,314  3,388,446  3,419  4,302,972  825,733 

General revenues:             

Taxes  22,858,595  22,972,343      22,858,595  22,972,343 

Investment earnings  689,100  756,502  93,420  133,512  782,520  890,014 
Other revenues           875,621           533,383      2,268,941         880,626        3,144,562        1,414,009 

             

TOTAL REVENUES      31,710,052      30,513,811    25,544,343    21,128,935      57,254,395      51,642,746 

             

EXPENSES:             

Governmental activities:             

General government  2,377,309  2,078,171      2,377,309  2,078,171 
Public safety  14,386,240  15,742,686      14,386,240  15,742,686 

Public works  7,110,149  8,334,364      7,110,149  8,334,364 

Parks and recreation  3,327,204  3,608,001      3,327,204  3,608,001 

Community development  2,134,853  2,245,949      2,134,853  2,245,949 

Interest on long-term debt             

Business-type activities:             

Water system      6,490,128  6,265,085  6,490,128  6,265,085 

Wastewater system      6,213,253  5,724,157  6,213,253  5,724,157 
Storm drain      909,360  706,734  909,360  706,734 

Refuse      6,535,528  6,286,504  6,535,528  6,286,504 

Airport      428,542  454,832  428,542  454,832 

Intermodal      78,241  71,819  78,241  71,819 

Courthouse square                                                         205,220         195,731           205,220           195,731 

             

TOTAL EXPENSES      29,335,755      32,009,171    20,860,272    19,704,862      50,196,027      51,714,033 

             
Increase in net position before transfers  2,374,297  (1,495,360)  4,684,071  1,424,073  7,058,368  (71,287) 

             

Transfers           (138,102)            (14,844)         138,102           14,844                                                   

             

Change in net position        2,236,195       (1,510,204)      4,822,173      1,438,917         7,058,368            (71,287) 

             

Net position, beginning of year,             
  as previously reported  206,356,210  207,779,628  95,829,626  94,761,246  302,185,836  302,540,874 

             

Prior period adjustment               86,786          (370,537)            (283,751) 

             

Effect of accounting change     (33,322,304)                             (9,311,040)                             (42,633,344)                         

             

Net position, beginning of year, restated    173,033,906    207,866,414    86,518,586    94,390,709    259,552,492    302,257,123 

             
Net position, end of year  $175,270,101                             $206,356,210                            $91,340,759                            $95,829,626                           $266,610,860                        $302,185,836                      
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The City’s revenue totaled $57,254,395, with 44% generated from charges for services and 40% generated 

from taxes.  The largest source of revenues in Governmental Activities comes from taxes at 72%.  This is 

typical in that traditional services provided by a city, such as public safety, parks, recreation, and public 

works, are primarily funded from property, sales, transient occupancy, and other local taxes.  The largest 

source of revenues in Business-Type Activities comes from charges for services at 77%.  The Business-Type 

Activities include enterprise fund operations, such as Water, Sewer, Refuse, Airport and Intermodal Funds, all 

of which recover their costs through fees and charges just like a normal business. 

 

Expenses of the City totaled $50,196,027.  The two largest categories of expense are public safety, which 

accounted for 29% of total costs and public works, which represents 14% of total costs.  However, in relation 

to Governmental Activity expenses, public safety makes up 49% of the total. 

 

As shown in the Statement of Activities, net position decreased from the prior year.  In those funds included 

within the Governmental Activities category, net position decreased by $31,086,109 a decrease of 15%.  The 

net position also decreased in those funds included within the Business-Type Activities category by 

$4,488,867, or 5%.  The decreases are the result of required GASB 68 accounting changes implemented to 

report net pension liabilities in the financial statements. 

 

 

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS 

 

As previously noted, the City of Hanford uses fund accounting to demonstrate compliance with legal and 

contractual requirements.  This section provides an analysis and discussion of individual funds and fund types 

presented in the financial statements. 

 

Governmental Funds – The Focus of the City of Hanford’s governmental funds is on short-term inflows and 

outflows and balances of spendable resources.  Such information is useful in assessing the City’s financial 

requirements.  In particular, unreserved fund balance may serve as a useful measure of a government’s net 

resources available for spending at the end of the fiscal year.  The remainder of fund balance is reserved or 

designated to indicate that it is not available for new spending because it has already been committed to a 

specific future use. 

 

The General Fund is the primary operating fund of the City of Hanford.  At the end of the fiscal year, 

unassigned fund balance of the General Fund was $6,336,292 while total fund balance reached $15,543,131.              

As a measure of the General Fund’s liquidity, it may be useful to compare both unreserved fund balance and 

total fund balance to total expenditures.  The unassigned fund balance of the general fund represents 

approximately 27.3% of general fund expenditures. 

 

Capital Improvement Funds, which are categorized as governmental funds, show fluctuations in their ending 

fund balances because they are primarily used to account for capital improvement projects that span more 

than one year.  Therefore, the change in fund balance is generally due to the timing of funding, which 

generally occurs in one year, in relation to the timing of expenditures, which occur over more than one year.  

Any remaining fund balances are either reserved or earmarked specifically for the continuing cost of the 

related projects. 
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Proprietary Funds – The City proprietary funds include the Water, Wastewater, Storm Drain, Refuse, 

Airport, Intermodal, and Courthouse Square Funds.  All of the proprietary funds are highly capital intensive, 

requiring a significant investment in capital equipment and facilities to conduct their operations, whether it be 

in water and sewer lines, water and wastewater treatment facilities or runways. 

 

The Water Fund has a total net position of $29,850,390 at the end of the fiscal year.  Total net position 

includes $25,842,447 invested in capital assets and $3,124,917 reserved for debt service, which are not 

available to pay for current expenses.  The remaining net position of $883,026 is unrestricted and available to 

cover current operating and capital needs of the fund. 

 

The Refuse Fund has a total net position of $713,903 at the end of the fiscal year.  Total net position includes 

$225,008 invested in capital assets, which are not available to cover current expenses.  The remaining net 

position of $488,895 is unrestricted and available to cover current operating and capital needs of the fund. 

 

The Wastewater Fund has a total net position of $29,488,833 at the end of the fiscal year.  Total net position 

includes $24,357,888 invested in capital assets, which are not available to cover current expenses.  The fund 

has $5,130,945 available to cover current operating and capital needs. 

 

 

 CAPITAL ASSET AND DEBT ADMINISTRATION 

 

Capital Assets – The City of Hanford’s investment in capital assets for its governmental and business type 

activities as of June 30, 2015 amounts to $256,848,021 (net of accumulated depreciation).  This investment in 

capital assets includes land, buildings and system, improvements, machinery and equipment, park facilities 

and roads.  The net increase in the City’s investment in capital assets for the current fiscal year was 

$4,680,572.  This increase is a result of annual depreciation, land acquisition, normal equipment replacement, 

and construction of typical capital assets.  Significant capital asset events during the fiscal year included the 

following: 

 

 Purchase of fleet vehicles and equipment $1,389,036. 

 Purchase of land and construction on storm drainage facilities $462,168. 

 Construction on wastewater system treatment plan and collection system for $484,457. 

 Construction on the water system storage tanks, water wells, and water mains for $6,414,805. 

 Various street construction projects, rehabilitation and betterments for $10,798,975. 

 Depreciation for fiscal year 2014-15 $9,707,349. 

 

Capital Assets 

(Net of Depreciation) 

 
  Governmental Activities  Business-Type Activities  Total 

  2015  2014  2015  2014  2015  2014 

             

Land  $  60,432,656                         $  60,432,656                      $  10,958,043                                      $  11,205,543                                   $  71,390,699                       $  71,638,199                       
Buildings  10,625,505  10,949,373  6,020,617   6,278,096  16,646,122   17,227,469 

Infrastructure  57,476,281  56,165,060  89,613,680   89,450,401  147,089,961   145,615,461 

Equipment  8,345,453  7,759,121  3,471,758   3,600,751  11,817,211   11,359,872 
Construction in progress           927,226        2,813,485         8,976,802        3,512,963        9,904,028         6,326,448 

             

Total capital assets  $137,807,121                             $138,119,695                            $119,040,900                            $114,047,754                           $256,848,021                       $252,167,449                        
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Long-Term Debt - At the end of the current fiscal year, the City of Hanford, primary government, had a total 

debt outstanding of $48,692,957.   

 

Outstanding Debt 

 
  Governmental Activities  Business-Type Activities  Total 

  2015  2014  2015  2014  2015  2014 

             
Compensated absences  $   989,915                             $   906,153                         $     196,937                      $     186,927   $  1,186,852                      $  1,093,080                      

Revenue bonds payable      26,820,000  28,005,000    26,820,000   28,005,000 

Unamortized bond premium      1,069,646  902,698    1,069,646   902,698 
Notes payable   246,450   246,450  7,160,982   7,465,709   7,407,432   7,712,159 

Lease purchase                                              12,209,027    13,061,186    12,209,027    13,061,186 

             
  $1,236,365                      $1,152,603                     $47,456,592                      $49,621,520                     $48,692,957                         $50,774,123                       

 

In the Business-Type Activities, the revenue bonds payable consists of three bond issues.  In 2013, for the 

water system, the city received $12,725,000 from the issuance of Water Revenue Bonds for the purpose of 

refinancing a 2003 Revenue Bond and 2007 note payable.  For the sewer system there remains a 1996 

$7,855,000 Variable Rate Refunding Bond issue, and a 2012 $13,165,000 Refunding Revenue Bond. 

 

The notes payable portion of the outstanding $7,407,432 debt consists of two loans.  In 2002, the City 

obtained a $10,000,000 loan for the purpose of expanding the wastewater treatment plant and in September, 

2011, the City obtained a $246,450 shared appreciation loan from the Kings County Economic Development 

Corporation for purchase of land in the Kings Industrial Park. 

 

The outstanding lease purchase amount, $13,061,186, is three capital leases.  The first was for an original 

lease amount of $3,050,000 to lease water meters and AMR devices.  The second lease was for an energy 

efficient solar tracker system at the wastewater treatment plant for $4,325,556.  The third lease was for a 

second energy efficient solar tracking system $8,495,138 located at the wastewater treatment plant but serving 

the whole city. 

 

For detail information regarding each of these bonds or notes, please refer to Note 5 – Long-Term Debt, pages 

45-50. 

 

 

GENERAL FUND BUDGETARY HIGHLIGHTS 

 

The original 2015 fiscal year budget was increased by $380,420 primarily from grant funds and prior year 

projects brought forward.  The actual revenues were more than budget estimates by $546,361 The increase 

came from sale of land, fines and state and federal revenues.  Expenditure savings were about $1,080,748, 

from all general fund functions. 
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES 

 

The key assumptions in the General Fund revenue forecast for fiscal year 2015-2016 were: 

 

 Service charges will increase due to new services and rate increases that went into effect 

during the fiscal year. 

 Property tax revenues will increase about 4% with assessed valuation and general growth. 

 Sales tax revenues will grow by about 4%. 

 State budget actions will not negatively affect general fund revenues. 

 

Items addressed in the budget were: 

 

Wastewater – Complete upgrades to sewer life stations and reserve funds for the 2018 sewer treatment plant 

expansion.   

 

Airport – Design and construction of improvements /overlay of the airport apron and taxiway.  

 

Community Development – Continue upgrade of the City general plan. 

 

Water – The completion of construction of various water main replacements and additions and construction of 

a new water well. 

 

Streets – Resurface 12
th
 Avenue from Glendale Avenue to Home Depot, install traffic signal at 11

th
 Avenue 

and Houston Avenue, and complete sealing and maintenance of various streets.  

 

General Fund Operations – The budget maintains current services with the same level of employees and 

anticipates minimal revenue growth with no draw from reserves. 

 

Parks and Recreation – Complete street median landscape renovation projects, handicap accessibility 

modifications, and Freedom Park playground modifications. 

 

 

REQUESTS FOR INFORMATION 

 

This Financial Report is designed to provide our citizens, taxpayers, customers, and investors and creditors 

with a general overview of the City’s finances and to show the City’s accountability for the money it receives.  

Questions concerning any of the information provided in the report or requests for additional financial 

information can be sent via e-mail to finance@cityofhanfordca.com.  Formal written requests should be 

addressed to:  City of Hanford, Attn:  Finance Department, 315 N. Douty Street, Hanford, California 93230. 
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  Primary Government 

  Governmental  Business-Type   

  Activities  Activities  Total 

ASSETS       

Cash and investments  $  48,671,767                                     $  19,123,639                                       $  67,795,406                                      

Receivables  1,670,694  4,199,951  5,870,645 

Internal balances  (3,527,749)  3,527,749   

Prepaid expenses    107,542  107,542 

Inventories  208,216  248,411  456,627 

Deposits  225,000  10,000  235,000 

Deferred charges    112,777  112,777 

Other assets  1,583    1,583 

Long-term notes receivable  19,972,145    19,972,145 

Loan to Successor Agency  7,736,418    7,736,418 

Restricted cash and investments    3,124,917  3,124,917 

Land held for resale  492,900    492,900 

Capital assets:       

Non-depreciable capital assets:       

Land  60,432,656  10,958,043  71,390,699 

Construction in progress  927,226  8,976,802  9,904,028 

Depreciable capital assets, net of depreciation      76,447,239      99,106,055    175,553,294 

Total assets    213,258,095    149,495,886    362,753,981 

       

Deferred outflow of resources       

Deferred outflows related to pensions        3,825,534           931,408        4,756,942 

Total deferred outflow of resources        3,825,534           931,408        4,756,942 

       

LIABILITIES       

Accounts payable  961,988  1,187,271  2,149,259 

Salary and benefits payable  599,146  130,142  729,288 

Accrued interest payable    552,058  552,058 

Deposits and unearned revenue  18,219  266,227  284,446 

Long-term debt – due within one year    2,043,635  2,043,635 

Long-term debt – due in more than one year  246,450  44,146,373  44,392,823 

Unamortized bond premium    1,069,646  1,069,646 

Compensated absences – long-term  989,915  196,938  1,186,853 

Net OPEB liability  1,380,142  334,900  1,715,042 

Net pension liability      30,835,198        7,508,004      38,343,202 

Total liabilities      35,031,058      57,435,194      92,466,252 

       

Deferred inflow of resources       

Deferred inflows related to pensions       6,782,470        1,651,341        8,433,811 

Total deferred inflow of resources       6,782,470        1,651,341        8,433,811 

       

NET POSITION       

Invested in capital assets, net of related debt  137,807,121  72,850,892  210,658,013 

Restricted for:       

Streets  9,371,596    9,371,596 

Debt service    3,124,917  3,124,917 

Housing   21,423,785    21,423,785 

Public safety  2,132,681    2,132,681 

Parks and recreation  2,575,863    2,575,863 

Capital projects  9,726,242    9,726,242 

Unrestricted       (7,767,187)      15,364,950        7,597,763 

Total net position   $175,270,101                        $  91,340,759                                        $266,610,860                     
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  Program Revenues   

      Operating  Capital  Net  

    Charges for  Grants and  Grants and  (Expense)  

Functions/Programs  Expenses  Services  Contributions  Contributions  Revenue 

           

Primary government:           

Governmental activities:                           

General government  $  2,377,309                                 $       56,254                                 $   332,638                     $                $  (1,988,417)                        

Public safety  14,386,240  1,375,929  795,933    (12,214,378) 

Public works  7,110,149  1,319,003    914,526  (4,876,620) 

Recreation  3,327,204  697,722      (2,629,482) 

Community development      2,134,853      1,670,373       124,358                            (340,122) 

Total governmental activities    29,335,755      5,119,281    1,252,929       914,526    (22,049,019) 

           

Business-type activities:           

Water system  6,490,128  5,834,543    2,857,666  2,202,081 

Wastewater system  6,213,253  5,797,126    356,833  (59,294) 

Storm drain  909,360  1,321,137    173,947  585,724 

Refuse  6,535,528  6,588,765      53,237 

Airport  428,542  86,926      (341,616) 

Intermodal  78,241  32,221      (46,020) 

Courthouse square         205,220         132,818                                               (72,402) 

Total business-type activities    20,860,272    19,793,536                      3,388,446       2,321,710 

           

Total primary government  $50,196,027                      $24,912,817                    $1,252,929                $4,302,972                 $(19,727,309)                   
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  Net (Expense) Revenue and Changes in Net Position 

  Governmental  Business-Type   

Functions/Programs  Activities  Activities  Total 

       

Primary Government:       

Governmental activities:       

General government  $  (1,988,417)                      $                  $   (1,988,417)                       

Public safety  (12,214,378)    (12,214,378) 

Public works  (4,876,620)    (4,876,620) 

Recreation  (2,629,482)    (2,629,482) 

Community development         (340,122)                               (340,122) 

Total governmental activities    (22,049,019)                          (22,049,019) 

       

Business-type activities:       

Water system    2,202,081  2,202,081 

Wastewater system    (59,294)  (59,294) 

Storm drain    585,724  585,724 

Refuse    53,237  53,237 

Airport     (341,616)  (341,616) 

Intermodal    (46,020)  (46,020) 

Courthouse square                                (72,402)            (72,402) 

Total business-type activities                             2,321,710        2,321,710 

       

Total primary government     (22,049,019)      2,321,710     (19,727,309) 

       

General revenues:       

Taxes:       

Property taxes  11,013,069    11,013,069 

Sales and use tax  8,405,169    8,405,169 

Franchise taxes  1,057,300    1,057,300 

Other taxes  2,383,057    2,383,057 

Revenue from use of money and property  689,100  93,420  782,520 

Impact fees    1,829,015  1,829,015 

Gain (loss) on sale of capital assets    (111,708)  (111,708) 

Miscellaneous/other  875,621  551,634  1,427,255 

Transfers - interfund         (138,102)         138,102                       

Total general revenues and transfers      24,285,214      2,500,463      26,785,677 

       

Change in net position  2,236,195  4,822,173  7,058,368 

       

Net position – beginning of year, as previously reported  206,356,210  95,829,626  302,185,836 

       

Effect of accounting change     (33,322,304)     (9,311,040)     (42,633,344) 

       

Net position, beginning of year, restated    173,033,906    86,518,586    259,552,492 

       

Net position, end of year  $175,270,101                      $91,340,759                   $266,610,860                    

 

12.I.a

Packet Pg. 60

A
tt

ac
h

m
en

t:
 A

U
D

IT
 R

E
P

O
R

T
  (

14
15

 :
 A

U
D

IT
 R

E
P

O
R

T
)



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GOVERNMENTAL 

FUND FINANCIAL STATEMENTS 

 

 

12.I.a

Packet Pg. 61

A
tt

ac
h

m
en

t:
 A

U
D

IT
 R

E
P

O
R

T
  (

14
15

 :
 A

U
D

IT
 R

E
P

O
R

T
)



CITY OF HANFORD  

Combining Balance Sheet 

Governmental Funds 

June 30, 2015 

 

See independent auditor’s report and notes to financial statements. 

15 

    CDBG  Capital     All Other   

  General  Home/Housing  Project  Transportation  Governmental   

  Fund  Fund  Fund  Funds  Funds  Totals 

ASSETS             

Cash and investments  $  7,908,800                       $     347,450                   $6,932,893                    $1,880,685                    $13,407,269                      $30,477,097                      

Receivables  577,023  38,094  14,278  785,082  241,123  1,655,600 

Loan receivable    17,358,362      2,613,783  19,972,145 

Due from other funds  190,218    1,754,790      1,945,008 

Deposits  100,000          100,000 

Other assets  483    1,100      1,583 

Land for resale  492,900          492,900 

Advances to successor agency      7,736,418                                                                                          7,736,418 

Total assets  $17,005,842                      $17,743,906                     $8,703,061                    $2,665,767                    $16,262,175                       $62,380,751                      

             

LIABILITIES AND FUND BALANCES             

Liabilities:             

Accounts payable  368,112  33,883  100,822  238,067  88,017  828,901 

Accrued wages payable  511,789          511,789 

Consumer deposits  15,070  3,149        18,219 

Due to other funds  321,290        190,218  511,508 

Loans payable         246,450                                                                                               246,450 

Total liabilities      1,462,711           37,032        100,822        238,067         278,235      2,116,867 

             

FUND BALANCES             

Nonspendable:             

Long-term receivables  7,736,418        2,568,908  10,305,326 

Land for resale  246,450          246,450 

Insurance deposits  100,000          100,000 

Restricted for:             

Community development    17,706,874      26,804  17,733,678 

Streets and roads        2,427,700  6,191,404  8,619,104 

Recreation          2,574,664  2,574,664 

Landscape maintenance          753,691  753,691 

Public safety          2,132,681  2,132,681 

Committed for:          32  32 

Parking and business improvement      8,602,239    610,529  9,212,768 

Community development          1,146,655  1,146,655 

Capital projects  1,123,971          1,123,971 

Unassigned        6,336,292                                                                             (21,428)      6,314,864 

Total fund balances  $15,543,131  $17,706,874                      $8,602,239                    $2,427,700                    $15,983,940                       $60,263,884                   

             

Total liabilities and fund balances  $17,005,842                       $17,743,906                      $8,703,061                    $2,665,767                    $16,262,175                       $62,380,751                   
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Reconciliation of the Governmental Fund Balances to the 
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Total fund balances governmental funds    $  60,263,884                                

     

Amounts reported for governmental activities in the statement of net      

position are different because:     

     

Capital assets:  In governmental funds, only current assets are reported.     

In the statement of net position, all assets are reported, including capital     

assets and accumulated depreciation:     

     

Capital assets at historical cost  $208,209,749                                  

Accumulated depreciation     (77,423,206)  130,786,543 

     

Internal service funds are used by management to charge the costs of     

fleet maintenance, purchasing, risk management, building usage, and     

computer maintenance to individual funds.  The assets and liabilities of     

the internal service funds are included in the governmental activities in     

the statement of net position:     18,348,547 

     

Long-term liabilities, including bonds payable, are not due and payable in     

the current period and therefore are not reported as liabilities in the     

funds.  Long-term liabilities at year-end consist of:     

     

Compensated absences  $       989,915                                        

Unfunded OPEB liabilities  1,380,142   

Net pension liability      28,979,839  (31,349,896) 

     

Deferred outflows related to pensions    3,595,297 

     

Deferred inflows related to pensions         (6,374,274) 

     

Total net position – governmental activities    $175,270,101 

 

 

 

12.I.a

Packet Pg. 63

A
tt

ac
h

m
en

t:
 A

U
D

IT
 R

E
P

O
R

T
  (

14
15

 :
 A

U
D

IT
 R

E
P

O
R

T
)



CITY OF HANFORD  

Reconciliation of the Governmental Fund Balances to the 

Governmental Activities Net Position 

June 30, 2015 

 

See independent auditor’s report and notes to financial statements. 

17 

    CDBG  Capital     All Other   

  General  Home/Housing  Project  Transportation  Governmental   

  Fund  Fund  Fund  Funds  Funds  Totals 

REVENUES             

Taxes and special assessments  $19,944,289                       $                     $                   $1,443,576                    $  3,500,823                         $24,888,688                     

Aid from other government agencies  1,791,763  499,053    517,371  402,001  3,210,188 

Licenses and permits  769,258          769,258 

Fines and forfeitures  221,189        64,871  286,060 

Charges for services  1,015,014          1,015,014 

Revenue from use of money and property  393,824  249,544  3,827  8,005  95,396  750,596 

Miscellaneous         567,394                               222,854                                                     790,248 

Total revenues    24,702,731          748,597        226,681    1,968,952      4,063,091    31,710,052 

             

EXPENDITURES             

General government  2,011,761        413,317  2,425,078 

Public safety  14,696,077          14,696,077 

Public works  2,324,522      492,765  278,205  3,095,492 

Recreation  2,815,731          2,815,731 

Community development  1,396,181  73,221  428,845    172,432  2,070,679 

Capital outlay                                353,519     1,679,265       534,492      1,711,425      4,278,701 

Total expenditures    23,244,272         426,740     2,108,110    1,027,257      2,575,379    29,381,758 

             

Excess (deficiency) of revenues over expenditures      1,458,459         321,857    (1,881,429)       941,695      1,487,712      2,328,294 

             

Other financing sources (uses)             

Operating transfers in  94,378    2,205,023    71,770  2,371,171 

Operating transfers out     (2,249,881)        (102,841)                                   (271)        (119,105)     (2,472,098) 

              

Total other financing sources (uses)     (2,155,503)        (102,841)     2,205,023             (271)          (47,335)        (100,927) 

             

Net change in fund balance        (697,044)         219,016        323,594       941,424      1,440,377      2,227,367 

             

Fund balance, beginning of year    16,240,175    17,487,858     8,278,645    1,486,276    14,543,563    58,036,517 

             

Fund balance, end of year  $15,543,131                       $17,706,874                       $ 8,602,239                    $2,427,700                   $15,983,940                      $60,263,884                   
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Total net change in fund balances – governmental funds    $ 2,227,367                      

     

Amounts reported for governmental activities in the statement of activities     

different because:     

     

Capital outlays are reported in governmental funds as expenditures.     

However, in the statement of activities, the cost of those assets is allocated     

over their estimated useful lives as depreciation expense.  This is the amount     

by which depreciation exceeded capital outlay in the current period:     

                 

Expenditures for capital outlay  $ 4,496,880                                    

Depreciation expense    (5,533,791)  (1,036,911) 

     

Compensated absences:  In governmental funds, compensated absences are     

measured by the amounts paid during the period.  In the statement      

of activities, compensated absences are measured by the amounts earned.      

The difference between compensated absences paid and those earned was:    (83,762) 

     

Internal service funds are used by management to charge the costs of fleet      

maintenance, purchasing, employee welfare, workers’ compensation, general      

and unemployment insurance to individual funds.  The net revenue of certain      

activities of internal service funds is reported with governmental activities:    569,434 

     

Unfunded OPEB liability:  These expenses reported in the statement of      

activities do not require the use of current financial resources and therefore      

are not reported as expenditures in government funds.    96,602 

     

Pension contributions are reported as expenditures in the governmental      

funds, but contributions are reported as deferred outflows in the statement      

of net position.          463,465 

     

Change in net position of governmental activities    $ 2,236,195                    
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  Sewer Improvement Funds 

  Water System  Wastewater  Storm Drain  Refuse 

  Fund  Fund  Fund  Fund 

ASSETS         
Current assets:         

Cash and investments  $   1,822,203                      $   8,285,821                      $  5,088,102                      $ 3,767,713                   

Restricted cash  3,124,917       
Receivables, net  3,015,546  458,625  126,455  599,152 

Deposits  6,000  4,000     

Prepaid expenses    107,542     
Inventory  248,411       

Deferred charges  30,135  82,642     

Due from other funds                                                                                                
Total current assets         8,247,212        8,938,630       5,214,557      4,366,865 

         

Noncurrent assets:         
Capital assets:         

Land  324,114  4,135,650  3,622,772   

Buildings and improvements  48,792,627  73,535,217  16,648,599  267,445 
Machinery and equipment  3,807,440  742,010  129,356  1,100,516 

Construction in progress  8,752,265  127,624  61,283  26,200 

Less accumulated depreciation    (15,213,481)    (28,613,123)     (4,342,461)    (1,169,153) 
Total capital assets         

 (net of accumulated depreciation)     46,462,965     49,927,378    16,119,549        225,008 

         
Total noncurrent assets     46,462,965     49,927,378    16,119,549        225,008 

         

Total assets     54,710,177                            58,866,008                                  21,334,106                       4,591,873                  
         

Deferred outflow of resources         

Deferred outflows related to pensions          271,621                                274,476                               384,359 
Total deferred outflow of resources          271,621          274,476                              384,359 

         

LIABILITIES         

Current liabilities:         

Accounts payable  730,285  221,304  6,761  207,122 

Salaries and benefits payable  38,945  37,285    53,086 
Deposits and unearned revenue  261,812    1,095  1,360 

Due to other funds         

Interest payable  200,076  351,982     
Current portion of long-term debt        1,063,243          980,392                                              

Total current liabilities        2,294,361       1,590,963              7,856         261,568 

         
Noncurrent liabilities:         

Compensated absences payable  61,160  56,594    79,184 
Net OPEB liability  110,962  83,877    140,061 

Unamortized bond premium  436,147  633,499     

Bonds and notes payable  19,557,275  24,589,098     
Net pension liability       2,189,932       2,210,989                            3,100,064 

Total noncurrent liabilities     22,355,476     27,574,057                            3,319,309 

         
Total liabilities     24,649,837     29,165,020             7,856     3,580,877 

         

Deferred inflow of resources         
Deferred inflows related to pensions          481,571          486,631                              681,452 

Total deferred inflow of resources          481,571          486,631                              681,452 

         

NET POSITION         

Invested in capital assets net of related debt  25,842,447  24,357,888  16,119,549  225,008 

Restricted for debt service  3,124,917       
Unrestricted          883,026       5,130,945      5,206,701        488,895 

         

Total net position  $ 29,850,390                            $ 29,488,833                                    $21,326,250                     $    713,903                    
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          Governmental 

  Airport  Intermodal  Courthouse     Activities Internal 

  Fund  Fund  Square  Total  Service Funds 

ASSETS           
Current assets:           

Cash and investments  $    159,350                    $          450                  $                 $  19,123,639                             $ 18,194,670                                 

Restricted cash        3,124,917   

Accounts receivable, net      173  4,199,951  15,094 

Deposits        10,000  125,000 

Prepaid expenses        107,542  208,216 
Inventory        248,411   

Deferred charges        112,777   

Due from other funds          46,463                                                     46,463                          
Total current assets        205,813               450             173      26,973,700      18,542,980 

           

Noncurrent assets:           
Capital assets:           

Land  2,596,623  278,884    10,958,043   

Buildings and improvements  6,710,403  1,305,817    147,260,108   
Machinery and equipment  54,971      5,834,293  18,625,112 

Construction in progress  9,430      8,976,802   

Less:  Accumulated depreciation    (4,141,977)      (508,151)                        (53,988,346)    (11,604,534) 
Total capital assets           

 (net of accumulated depreciation)     5,229,450    1,076,550                       119,040,900       7,020,578 

           
Total noncurrent assets     5,229,450    1,076,550                       119,040,900       7,020,578 

           

Total assets     5,435,263                     1,077,000                               173                  146,014,600                           25,563,558                        
           

Deferred outflow of resources           

Deferred outflows related to pensions                                                       952           931,408                                230,237 
Total deferred outflow of resources                                                       952           931,408          230,237 

           

LIABILITIES           

Current Liabilities:           

Accounts payable  17,172  427  4,200  1,187,271  133,087 
Salaries and benefits payable      826  130,142  87,357 

Deposits and unearned revenue  1,960      266,227   

Due to other funds  375,468  222,550  881,945  1,479,963   
Interest payable        552,058   

Current portion of long-term debt                                                                      2,043,635                         

Total current liabilities        394,600        222,977     886,971        5,659,296          220,444 
           

Noncurrent liabilities:           

Compensated absence payable        196,938   
Net OPEB liability        334,900   

Unamortized bond premium        1,069,646   

Bonds and notes payable        44,146,373   
Net pension liability                                                    7,019        7,508,004       1,855,359 

Total noncurrent liabilities                                                    7,019      53,255,861       1,855,359 

           
Total liabilities        394,600       222,977     893,990      58,915,157       2,075,803 

           

Deferred inflow of resources           
Deferred inflows related to pensions                                                    1,687        1,651,341           408,196 

Total deferred inflow of resources                                                    1,687        1,651,341          408,196 

           

NET POSITION           

Invested in capital assets, net of related debt  5,229,450  1,076,550    72,850,892  7,020,578 

Restricted for debt service        3,124,917   
Unrestricted       (188,787)      (222,527)    (894,552)      10,403,701     16,289,218 

           

Total net position  $ 5,040,663                    $   854,023                     $(894,552)                       86,379,510                       $ 23,309,796                      
           

Adjustments to reflect the consolidation of           

 internal service funds related to enterprise funds              4,961,249   
           

Net position of business-type activities        $  91,340,759                        
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  Sewer Improvement Funds 

  Water System  Wastewater  Storm Drain  Refuse 

  Fund  Fund  Fund  Fund 

OPERATING REVENUES         

Charges for services  $  5,834,543                                  $  5,797,126                                $  1,321,137                                $ 6,588,765                        

Other revenues         967,265      1,115,429         127,215          62,605 

         

Total operating revenue      6,801,808      6,912,555      1,448,352     6,651,370 

         

OPERATING EXPENSES         

Personnel services  1,424,590  1,351,474    1,892,353 

Services and supplies  3,316,942  2,592,590  697,068  5,026,100 

Depreciation      1,126,957      1,471,780         214,055            4,694 

         

Total operating expenses      5,868,489      5,415,844         911,123     6,923,147 

         

Operating income (loss)         933,319      1,496,711         537,229       (271,777) 

         

NON-OPERATING REVENUES (EXPENSES)         

Intergovernmental  2,570,619       

Gain (loss) on disposition of assets      (2,300)   

Interest income  15,699  43,398  27,668  2,042 

Interest expense  (690,290)  (860,098)     

Unrealized gain (loss) on investments             2,921                638                220              752 

Miscellaneous                                                                                       

         

Total non-operating revenue (expense)      1,898,949       (816,062)           25,588           2,794 

         

Income (loss) before capital          

contributions and transfers  2,832,268  680,649  562,817  (268,983) 

         

Capital contributions  287,047  356,833  173,947   

Transfers in (out)         149,584         (17,791)           (7,810)                     

         

CHANGES IN NET POSITION  3,268,899  1,019,691  728,954  (268,983) 

         

NET POSITION, Beginning of year    29,015,855    30,929,086    20,597,296     4,427,662 

         

EFFECT OF ACCOUNTING CHANGE     (2,434,364)     (2,459,944)                          (3,444,776) 

         

NET POSITION, End of year  $29,850,390                      $29,488,833                          $21,326,250                    $    713,903                    
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          Governmental 

        Total  Activities 

  Airport  Intermodal  Courthouse  Enterprise  Internal 

  Fund  Fund  Square  Funds  Service Funds 

OPERATING REVENUES           

Charges for services  $     86,926                     $     32,221                        $ 132,818                  $19,793,536                    $  6,448,329                       

Other revenues       108,098                37                        2,380,649                       

           

Total operating revenue       195,024         32,258     132,818    22,174,185      6,448,329 

           

OPERATING EXPENSES           

Personnel services  15,932    5,755  4,690,104  1,086,872 

Services and supplies  183,828  53,887  201,228  12,071,643  3,560,056 

Depreciation       234,092         26,117                        3,077,695      1,100,211 

           

Total operating expenses       433,852         80,004     206,983    19,839,442      5,747,139 

           

Operating income (loss)      (238,828)        (47,746)      (74,165)      2,334,743         701,190 

           

NON-OPERATING REVENUES (EXPENSES)           

Intergovernmental        2,570,619  217,753 

Gain (loss) on disposition of assets    (109,408)    (111,708)  4,716 

Interest income        88,807  64,154 

Interest expense        (1,550,388)   

Unrealized gain (loss) on investments  27  30  25  4,613  2,484 

Miscellaneous                                                                                          145,870 

           

Total non-operating revenue (expense)                27      (109,378)               25      1,001,943         434,977 

           

Income (loss) before capital           

  contributions and transfers  (238,801)  (157,124)  (74,140)  3,336,686  1,136,167 

           

Capital contributions        817,827   

Transfers in (out)         14,119                                                138,102          (37,175) 

           

CHANGES IN NET POSITION  (224,682)  (157,124)  (74,140)  4,292,615  1,098,992 

           

NET POSITION, Beginning of year    5,265,345    1,011,147    (811,886)                          24,274,257 

           

EFFECT OF ACCOUNTING CHANGE                                                (8,526)                           (2,063,453) 

           

NET POSITION, End of year  $5,040,663                   $   854,023                        $(894,552)                   $23,309,796                   

           

Adjustment to reflect the consolidation of the           

internal service funds activities related to           

enterprise funds               529,558   

           

Change in net position of business-type           

activities (Page 14)        $  4,822,173                   
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  Sewer Improvement Funds 

  Water System  Wastewater  Storm Drain  Refuse  Airport 

  Fund  Fund  Fund  Fund  Fund 

CASH FLOWS FROM OPERATING            

ACTIVITIES:           

Cash received for current services  $  5,949,472                              $ 5,855,069                      $1,330,702                      $ 6,602,069                                    $   86,172                            

Cash received for other operating revenues  967,265  1,115,429  127,215  62,605  108,098 

Cash paid for services and supplies  (3,068,762)  (2,643,617)  (693,079)  (5,000,243)  (184,176) 

Cash paid for salaries and benefits     (1,445,666)    (1,391,725)                        (1,931,544)        (7,383) 

           

Net cash provided (used)           

by operating activities      2,402,309     2,935,156       764,838       (267,113)         2,711 

           

CASH FLOWS FROM NON-CAPITAL            

FINANCING ACTIVITIES:           

Transfers (to) from other funds  149,584  (17,791)  (7,810)    14,119 

Loans from/(to) other funds                                                                                            23,330 

           

Net cash provided (used) by           

non-capital financing activities          149,584         (17,791)         (7,810)                            37,449 

           

CASH FLOWS FROM CAPITAL AND            

RELATED FINANCING ACTIVITIES:           

Proceeds from capital lease  1,246,352         

Proceeds from refunding bonds    3,885,000       

Principal paid on long-term debt  (2,043,252)  (5,208,039)       

Interest paid  (786,179)  (856,707)       

Proceeds from sale of equipment           

Capital expenditures     (7,239,767)       (235,164)      (262,628)        (48,480)        (9,430)  

           

Net cash provided (used) by capital           

and related financing activities     (8,822,846)    (2,414,910)      (262,628)        (48,480)       (9,430) 

           

CASH FLOWS FROM INVESTING            

ACTIVITIES:           

Unrealized gain (loss) on investments  2,921  638  220  752  27 

Other non-operating revenue (expense)           

Interest received           18,138          40,825         25,777           1,897                   

Net cash provided by investing activities           21,059          41,463         25,997           2,649              27 

           

Net increase (decrease) in           

cash and cash equivalents  (6,249,894)  543,918  520,397  (312,944)  30,757 

           

Cash and cash equivalents, beginning of year    11,197,014     7,741,903    4,567,705     4,080,657     128,593 

           

Cash and cash equivalents, end of year  $  4,947,120                          $ 8,285,821                     $5,088,102                           $ 3,767,713                                 $ 159,350                                
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(Continued) 

 

See independent auditor’s report and notes to financial statements. 
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  Sewer Improvement Funds 

  Water System  Wastewater  Storm Drain  Refuse  Airport 

  Fund  Fund  Fund  Fund  Fund 

Reconciliation of operating income to net           

cash provided by operating activities:           

           

Operating income (loss)  $    933,319                    $ 1,496,711                   $   537,229                 $   (271,777)                              $(238,828)              

Adjustments to reconcile operating            

income to net cash provided             

 (used) by operating activities:           

Depreciation  1,126,957  1,471,780  214,055  4,694  234,092 

Accounts receivable  102,254  57,943  8,470  11,944  1,618 

Prepaid expenses    (107,542)       

Inventory  (45,597)         

Accounts payable  293,777  56,515  3,989  25,857  8,549 

Salaries and benefits payable  7,563  6,238    10,875  (348) 

Compensated absences  9,400  66    545   

Deposits and unearned revenue  12,675    1,095  1,360  (2,372) 

OPEB liability  (3,557)  (9,755)    (2,992)   

Net pension related liabilities         (34,482)         (36,800)                             (47,619)                   

Total adjustments     1,468,990     1,438,445       227,609            4,664     241,539 

Net cash provided (used) by            

operating activities  $ 2,402,309                      $ 2,935,156  $   764,838                  $   (267,113)                   $     2,711               

           

Noncash investing, capital, and           

financing activities:           

           

Contribution of capital assets  $    287,047  $    356,833  $   173,947  $                   $               
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        Governmental 

      Total   Activities- 

  Intermodal  Courthouse  Enterprise  Internal 

  Fund  Square  Funds  Service Fund 

CASH FLOWS FROM OPERATING          

ACTIVITIES:         

Cash received for current services  $   32,221              $ 188,673                $ 20,044,378                                   $  6,448,329                              

Cash received for other operating revenues  37    2,380,649   

Cash paid for services and supplies  (53,851)  (198,190)  (11,841,918)  (3,812,486) 

Cash paid for salaries and benefits                          (5,701)      (4,782,019)     (1,115,174) 

         

Net cash provided (used)          

by operating activities      (21,593)      (15,218)       5,801,090       1,520,669 

         

CASH FLOWS FROM NON-CAPITAL          

FINANCING ACTIVITIES:         

Transfers (to) from other funds      138,102  (37,175) 

Loans from/ (to) other funds    (408,734)       15,193         (370,211)                       

         

Net cash provided (used) by          

non-capital financing activities    (408,734)       15,193         (232,109)         (37,175) 

         

CASH FLOWS FROM CAPITAL AND         

RELATED FINANCING ACTIVITIES:         

Proceeds from capital lease      1,246,352   

Proceeds from refunding bonds      3,885,000   

Principal paid on long-term debt      (7,251,291)   

Interest paid       (1,642,886)   

Proceeds from sale of equipment  430,747    430,747  4,716 

Capital expenditures                                          (7,795,469)     (1,824,548) 

         

Net cash provided (used) by capital         

and related financing activities     430,747                      (11,127,547)      (1,819,832) 

         

CASH FLOWS FROM INVESTING          

ACTIVITIES:         

Unrealized gain (loss) on investments   30   25  4,613  2,484 

Other non-operating revenue (expense)        363,623 

Interest received                                                86,637           61,234 

Net cash provided (used) by investing activities              30              25            91,250         427,341 

         

Net increase (decrease) in          

cash and cash equivalents   450     (5,467,316)  91,003 

         

Cash and cash equivalents, beginning of year                                         27,715,872    18,103,667 

         

Cash and cash equivalents, end of year  $        450  $                $ 22,248,556                          $18,194,670                        
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        Governmental 

      Total   Activities- 

  Intermodal  Courthouse  Enterprise  Internal 

  Fund  Square  Funds  Service Fund 

Reconciliation of operating income to net          

cash provided by operating activities:         

         

Operating income/(loss)  $  (47,746)               $  (74,165)                    $  2,334,743                     $   701,190 

Adjustments to reconcile operating           

income (loss) to net cash provided         

(used) by operating activities:         

Depreciation  26,117    3,077,695  1,100,211 

Accounts receivable    55,855  238,084   

Prepaid expenses      (107,542)    

Deposits        (45,000) 

Inventory      (45,597)  (23,299) 

Accounts payable  36  3,038  391,761  (184,131) 

Salaries and benefits payable    826  25,154  1,833 

Compensated absences      10,011   

Deposits and unearned revenue      12,758   

OPEB liability      (16,304)   

Net pension related liabilities                             (772)         (119,673)        (30,135) 

Total adjustments       26,153       58,947       3,466,347       819,479 

Net cash provided (used) by         

  operating activities  $  (21,593)                 $  (15,218)                        $  5,801,090  $1,520,669 

         

Noncash investing, capital, and         

financing activities:         

         

Contribution of capital assets  $                $                $      817,827                        $                 
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CITY OF HANFORD 

Statement of Fiduciary Net Position 

Fiduciary Funds 

June 30, 2015 

 

 

See independent auditor’s report and notes to financial statements. 
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  Redevelopment   

  Successor Agency  Trust and 

  Private-Purpose  Agency 

  Trust Fund  Funds 

     

ASSETS     

Cash and investments  $    250,342                    $1,444,296                    

Interest receivable  339  3,774 

Assets held for resale  135,265   

Other                             855,000 

     

Total assets  $    385,946                    $2,303,070                    

     

LIABILITIES     

Accounts payable      $                    $   226,788                    

Deposits held for others    311,473 

Advances from City of Hanford  7,736,418   

Bonds/notes payable          48,384       855,000 

     

Total liabilities     7,784,802    1,393,261 

     

NET POSITION (Deficit)     

Held in trust for the retirement of obligations of the former     

Hanford Redevelopment Agency and other purposes    (7,398,856)       909,809 

     

Total net position (deficit)  $(7,398,856)                      $   909,809                  
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CITY OF HANFORD 

Statement of Changes in Fiduciary Net Position 

Fiduciary Funds 

For the Year Ended June 30, 2015 

 

 

See independent auditor’s report and notes to financial statements. 
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  Redevelopment   

  Successor Agency  Trust and 

  Private-Purpose  Agency 

  Trust Fund   Funds  

     

ADDITIONS     

Taxes  $      15,224                            $              

Investment earnings  1,727   

Other additions  8,000  479,792 

Gain on sale of assets held for resale          93,511                  

     

Total additions        118,462    479,792 

     

DEDUCTIONS     

General government  10,269  18,267 

Other agencies  179,768   

Unrealized (gain) loss on investments    126 

Debt service:     

Principal    390,000 

Interest                            63,000 

     

Total deductions        190,037    471,393 

     

Change in net position  (71,575)  8,399 

     

Net position (deficit)  – beginning of year    (7,327,281)    901,410 

     

Net position (deficit) – end of year  $(7,398,856)                    $909,809                 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The accompanying financial statements of the City of Hanford (the “City”) have been prepared in conformity 

with U.S. Generally Accepted Accounting principles as prescribed by the Governmental Accounting 

Standards Board (GASB). 

 

The accompanying financial statements present the financial position of the City and the various funds and 

fund types, the results of operations of the City and the various funds and fund types, and the cash flows of 

the proprietary funds.  The financial statements are presented as of June 30, 2015 and for the year then ended. 

 

A. Description of the Reporting Entity 

 

The City of Hanford was incorporated as a General Law city in 1891.  The City operates under a 

Council-Administrator form of government and provides the following services:  Public safety (police 

and fire), community development, community services, public works, cultural, general 

administrative services, and capital improvements. 

 

As required by accounting principles generally accepted in the United States of America, these 

financial statements present the City of Hanford (the primary government) and its component units.  

The component units discussed below is included in the City’s reporting entity because of the 

significance of their operational or financial relationship with the City.  However, elected officials of 

the City of Hanford have a continuing accountability for fiscal matters of the other entities.  The 

financial reporting entity consists of:  (1) the City (2) organizations for which the City is financially 

accountable and (3) organizations for which the nature and significance of their relationship with the 

City are such that exclusion would cause the City’s financial statements to be misleading or 

incomplete. 

 

An organization is fiscally dependent on the primary government if it is unable to adopt its budget, 

levy taxes or set rates or charges, or issue bonded debt without approval by the primary government.  

In a blended presentation, component unit balances and transactions are reported in a manner similar 

to the balances and transactions of the City.  A component unit is presented on a blended basis when 

the component unit’s governing body is substantially the same as the City’s or the component unit 

provides services almost entirely to the City, otherwise the component unit is presented discretely. 

 

Blended Component Unit: 

 

The financial statements of the City of Hanford include the financial activities of the City as well as 

of the Hanford Improvement Corporation.  Although the Hanford Improvement Corporation is a 

legally distinct unit from the City, their financial operations are overseen by the City of Hanford and 

the City Council is the board of directors of the Corporation.   
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B. Basis of Presentation 

 

Government-Wide Financial Statements 

 

The Government-wide financial statements (the statement of net assets and the statement of activities) 

report information of all of the non-fiduciary activities of the primary government and its component 

units.  For the most part, eliminations have been made to minimize the double counting on internal 

activities.  These statements distinguish between the governmental and business type activities of the 

City.  Governmental activities, which normally are supported by taxes and inter-governmental 

revenues, are reported separately from business-type activities, which rely to a significant extent on 

fees charged to external parties. 

 

The statement of activities presents a comparison between direct expenses and program revenues for 

each segment of the business-type activities of the City and for each function of the City’s 

governmental activities.  Direct expenses are those that are specifically associated with a program or 

function and; therefore, are clearly identifiable to a particular function.  Program revenues include 1) 

charges paid by the recipients of goods or services offered by the programs and 2) grants and 

contributions that are restricted to meeting the operational or capital requirements of a particular 

program.  Revenues that are not classified as program revenues, including all taxes, are presented 

instead as general revenues. 

 

Net assets are restricted when constraints placed on them are either externally imposed or are imposed 

by constitutional provisions or enabling legislation.  Internally imposed designations of resources are 

not presented as restricted net assets.  When both restricted and unrestricted resources are available 

for use, generally it is the City’s policy to use restricted resources first, then unrestricted resources as 

they are needed. 

 

Governmental Fund Financial Statements 

 

The fund financial statements provide information about the City’s funds, with separate statements 

presented for each fund category – governmental, proprietary and fiduciary.  The emphasis of fund 

financial statements is on major governmental and enterprise funds, each displayed in a separate 

column.  All remaining governmental and enterprise funds are separately aggregated and reported as 

non-major funds. 

 

Proprietary fund operating revenues, such as charges for services, result from exchange transactions 

associated with the principal activity of the fund.  Exchange transactions are those in which each 

party receives and gives up essentially equal values.  Non-operating revenues, such as subsidies and 

investment earnings, result from non-exchange transactions or ancillary activities. 
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The City reports the following major governmental funds: 

 

General Fund - The General Fund is the principle operating fund of the City.  It is used to 

account for all financial resources except those required to be accounted for in other funds.  For 

the City, the general fund includes basic governmental activities such as general government, 

public safety, public works, recreation and community development. 

 

CDBG Home/Housing Fund – This fund is used to receive and disburse funds in accordance 

with grants received from the Department of Housing and Urban Development for the repair 

and improvement of targeted housing areas. 

 

Capital Projects Fund – The Capital Projects Fund is used to account for financial resources to 

be used for the acquisition or construction of major capital facilities other than those financed 

by proprietary funds. 

 

Transportation Funds – The Transportation Funds are used to account for receipt and 

disbursement of Federal and State Transportation Program moneys.  The funds reported here 

include 1971 State Transportation Development Act (TDA) Funds, Federal Congestion 

Management and Air Quality (CMAQ) Funds, 2006 Statewide Proposition 1-B Bond funds. 

 

The City reports the following major enterprise funds: 

 

Water Fund – The Water Fund is used to account for the financial activities of water utility of 

the City. 

 

Wastewater Fund – The Wastewater Fund is used to account for financial activities of sewage 

collection and wastewater treatment utility of the City. 

 

Storm Drain Fund – The Storm Drain Fund is used to account for the financial activities of the 

City’s storm drains. 

 

Refuse Fund – The Refuse Fund is used to account for the financial activities of the collection 

of solid waste and disposal utility of the City. 

 

Airport Fund – To account for all activities necessary to provide an airport to the residents of 

the City and surroundings areas. 

 

Intermodal Fund – The Intermodal Fund is used to account for the financial activities of a 

building used to support state regional and local transportation. 

 

Courthouse Square Fund – The Courthouse Square Fund is used to account for the financial 

activities of the maintenance and improvement of the property known as the Courthouse Square 

in downtown Hanford. 
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The City reports the following fund types in aggregate as part of other non-major governmental 

funds: 

 

Special Revenue Funds – Special Revenue Funds are used to account for the proceeds of 

specific revenue sources that are legally restricted to expenditures for specified purposes. 

 

Additionally, the City reports the following fund types: 

 

Internal Service Funds – Internal Service Funds are used to account for the financing of goods 

or services provided by one department or agency of the City to another on a cost-

reimbursement basis. 

 

Private-Purpose Trust Funds – Private-purpose trust funds are used to account for the activities 

of the former Hanford Redevelopment Agency during the wind down period. 

 

Trust and Agency Funds – Trust and Agency Funds are used to account for assets held by the 

City in a trustee capacity or as an agent for individuals, private organizations and/or other 

governments. 

 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

 

In accordance with GASB Statement No. 63, Financial Reporting of Deferred Outflows of 

Resources, Deferred Inflows of Resources, and Net Position, the statement of net position reports 

separate sections for Deferred Outflows of Resources, and Deferred Inflows of Resources, when 

applicable. 

 

Deferred Outflows of Resources – This amount represents outflows of resources (consumption 

of net position) that apply to future periods and that, therefore, will not be recognized as an 

expense until that time. 

 

Deferred Inflows of Resources – This amount represents inflows of resources (acquisition of 

net position) that apply to future periods and that, therefore, are not recognized as a revenue 

until that time. 

 

The government-wide and proprietary fund financial statements are reported using the economic 

resources measurement focus and the accrual basis of accounting.  Revenues are recorded when 

earned and expenses are recorded at the time liabilities are incurred, regardless of when the related 

cash flows take place.  Non-exchange transactions, in which the City gives (or receives) value 

without directly receiving (or giving) equal value in exchange, include property and sales taxes, 

grants, entitlements and donations.  On an accrual basis, revenue from property taxes is recognized 

in the fiscal year for which the taxes are levied.  Revenues from sales tax are recognized when the 

underlying transactions take place.  Revenues from grants, entitlements and donations are 

recognized in the fiscal year in which all eligible requirements have been satisfied. 
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Governmental funds are reported using the current financial resources measurement focus and the 

modified accrual basis of accounting.  Under this method, revenues are recognized when measurable 

and available.  Property and sales taxes, interest, certain state and federal grants and charges for 

services are accrued when their receipt occurs within sixty days after the end of the accounting period 

so as to be both measurable and available.  Expenditures are generally recorded when a liability is 

incurred, as under accrual accounting.  However, debt service expenditures, as well as expenditures 

related to compensated absences and claims and judgments are recorded only when payment is due.  

General capital assets acquisitions are reported as expenditures in governmental funds.  Proceeds of 

general long-term debt and capital leases are reported as other financing sources. 

 

Proprietary funds distinguish operating revenues and expenses from non-operating items.  Operating 

revenues and expenses generally result from providing services and producing and delivering goods 

in connection with a proprietary fund’s principal ongoing operations.  Revenues and expenses not 

meeting this definition are reported as non-operating. 

 

D. Assets, Liabilities, Net Assets or Equity, and Other Financial Statement Items 

 

Cash and Investments 

 

For purposes of the statement of cash flows, the City considers short term and highly liquid 

investments (including restricted assets) to be cash and cash equivalents. 

 

Investments 

 

Investments are stated at fair value (the value at which a financial instrument could be exchanged in a 

current transaction between willing parties, other than a forced or liquidation sale). 

 

Further cash and investment disclosures are presented in Note 2. 

 

Interfund Transactions 

 

Interfund transactions are reflected as either loans, services provided, reimbursements or transfers.  

Loans are reported as receivables and payables as appropriate, are subject to elimination upon 

consolidation and are referred to as either “due to/from other funds” (i.e., the current portion of 

interfund loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans).  

Any residual balances outstanding between the governmental activities and the business-type 

activities are reported in the government-wide financial statement as “internal balances.”  Advances 

between funds, as reported in the fund financial statements, are offset by a fund balance reserve 

account in applicable governmental funds to indicate that they are not available for appropriation and 

are not available financial resources. 

 

Services provided, deemed to be a market or near market rates, are treated as revenues and 

expenditures/expenses.  Reimbursements are when one fund incurs a cost, charges the appropriate 

benefiting fund and reduces its related cost as a reimbursement.  All other interfund transactions are 

treated as transfers.  Transfers between governmental or proprietary funds are netted as part of the 

reconciliation to the government-wide presentation. 
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Receivables 

 

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet 

received.  Allowances for uncollectible accounts receivable are based upon historical trends and the 

periodic aging of accounts receivable.  Major receivable balances for the governmental activities 

include intergovernmental and tax revenue receivable. Business-type activities report trade and 

intergovernmental revenue as their major receivables. 

 

Inventory 

 

Inventories of materials and supplies in the proprietary and internal services funds are valued at the 

lower of cost or market, carried on a first-in, first-out (FIFO) basis. 

 

Land Held for Resale 

 

Land held for resale is recorded at the lower of cost or estimated realizable value.  Fund balances are 

reserved in amounts equal to the carrying value of the land held for resale because such assets are not 

available to finance the City’s current operations. 

 

Capital Assets 

 

The accounting treatment over property, plant, and equipment (capital assets) depends on whether the 

assets are used in governmental fund operations or proprietary fund operations and whether they are 

reported in the government-wide or fund financial statements. 

 

In the government-wide financial statements, fixed assets are accounted for as capital assets.  All fixed 

assets are valued at historical cost or estimated historical cost if actual is unavailable, except for 

donated fixed assets which are recorded at their estimated fair value at the date of donation. 

 

The City’s capitalization threshold is $5,000.  In other words, fixed assets are capitalized only if they 

have a cost in excess of $5,000 and have an expected useful life of three years or more.  Fixed assets 

that have a cost below $5,000 are expended during the fiscal year they are acquired. 

 

The cost of normal maintenance and repairs that do not add to the value of the asset or materially 

extend asset lives are not capitalized.  Betterments and major improvements which significantly 

increase values, change capacities or extend useful lives are capitalized.  Upon sale or retirement of 

fixed assets, the cost and related accumulated depreciation are removed from the respective accounts 

and any resulting gain or loss is included in the results of operations. 

 

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement of 

Activities, with accumulated depreciation reflected in the Statement of Net Assets.  Depreciation is 

provided over the assets’ estimated useful lives using the straight-line method of depreciation.  The 

range of estimated useful lives by type of assets is as follows: 

 

Infrastructure  20 to 50 years 

Buildings  20 to 50 years 

Improvements other than buildings  20 to 50 years 

Machinery and equipment  4 to 20 years 
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Major outlays for capital assets and improvements are capitalized as projects are constructed.  Interest 

incurred during the construction phase of capital assets of business-type activities is included as part of 

the capitalized value of the assets constructed. 

 

Fund Financial Statements 

 

In the fund financial statements, fixed assets used in governmental fund operations are accounted for 

as capital outlay expenditures of the governmental fund upon acquisition.  Fixed assets used in 

proprietary fund operations are accounted for the same as in the government-wide statements. 

 

Compensated Absences 

 

It is the City’s policy to permit employees to accumulate earned but unused vacation, sick pay benefits 

and compensatory time.  All vacation, sick and compensatory pay is accrued when incurred in the 

government-wide, proprietary, and fiduciary fund financial statements.  A liability for these amounts is 

reported in governmental funds only if they have matured, for example, as a result of employee 

resignations or retirements.  For additional information regarding compensated absences, see Note 5. 

 

Long-Term Obligations 

 

In the government-wide financial statements, and proprietary fund types in the fund financial 

statements, long-term debt and other long-term obligations are reported as liabilities in the applicable 

governmental activities, business-type activities, or proprietary fund type statement of net assets.  Debt 

principal payments of both government and business-type activities are reported as decreases in the 

balance of the liability on the Statement of Net Position.  Bond premiums and discounts are deferred 

and amortized over the life of the bonds using the effective interest method.  Bonds payable are 

reported net of the applicable bond premium or discount.  Bond issuance costs are expensed when 

incurred. 

 

In the fund financial statements, however, debt principal payments of governmental funds are 

recognized as expenditures when paid.  Governmental fund types recognize bond premiums and 

discounts, as well as bond issuance costs, during the current period.  The face amount of debt issued is 

reported as other financing sources.  Premiums received on debt issuances are reported as other 

financing sources while discounts on debt issuances are reported as other financing uses.  Issuance 

costs, whether or not withheld from the actual debt proceeds received, are reported as debt service 

expenditures. 

 

Pensions 

 

For purposes of measuring the net pension liability, deferred outflows of resources and deferred 

inflows of resources related to pensions, and pension expense, information about the fiduciary net 

position of the plans and additions to/deductions from the plans’ fiduciary net position have been 

determined on the same basis as they are reported by the plans.  For this purpose, benefit payments 

(including refunds of employee contributions) are recognized when due and payable in accordance 

with benefit items.  Investments are reported at fair value. 
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The following timeframes are used for pension reporting: 

 

CalPERS    

   

Valuation Date  June 30, 2013 

Measurement Date  June 30, 2014 

Measurement Period  July 1, 2013 to June 30, 2014 

 

Gains and losses related to changes in total pension liability and fiduciary net position are recognized 

in pension expense systematically over time.  The first amortized amounts are recognized in pension 

expense for the year the gain or loss occurs.  The remaining amounts are categorized as deferred 

outflows and deferred inflows of resources related to pensions and are to be recognized in future 

pension expense.  The amortization period differs depending on the source of the gain or loss.  The 

difference between projected and actual earnings is amortized straight-line over 5 years.  All other 

amounts are amortized straight-line over the average expected remaining service lives of all members 

that are provided with benefits (active, inactive, and retired) as of the beginning of the measurement 

period. 

 

Net Position 

 

In the government-wide financial statements and proprietary fund financial statements, net position is 

classified as follows: 

 

 Invested in Capital Assets, Net of Related Debt – This category groups all capital assets, 

including infrastructure, into one component of net assets.  Accumulated depreciation and the 

outstanding balances of debt that are attributable to the acquisition, construction or 

improvement of these assets reduce the balance in this category. 

 

 Restricted Net Assets – This category presents external restrictions imposed by creditors, 

grantors, contributors or laws and regulations of other governments and restrictions imposed 

by law through constructional provisions or enabling legislation. 

 

 Unrestricted net assets – This category represents net assets of the City, not restricted for any 

project or other purpose. 

 

In the fund financial statements, governmental funds report fund balances as nonspendable, restricted, 

committed, assigned or unassigned based primarily on the extent to which the City is bound to honor 

constraints on how specific amounts can be spent. 

12.I.a

Packet Pg. 85

A
tt

ac
h

m
en

t:
 A

U
D

IT
 R

E
P

O
R

T
  (

14
15

 :
 A

U
D

IT
 R

E
P

O
R

T
)



CITY OF HANFORD 

Notes to Financial Statements 

June 30, 2015 

(Continued) 

 

37 

 

 

 

 Nonspendable fund balance – amounts that cannot be spent because they are either (a) not 

spendable in form or (b) legally or contractually required to be maintained intact. 

 

 Restricted fund balance – amounts with constraints placed on their use that are either (a) 

externally imposed by creditors, grantors, contributors, or laws and regulations of other 

governments or (b) imposed by law through constitutional provisions or enabling legislation. 

 

 Committed fund balance – amounts that can only be used for specific purposes determined by 

formal action of the City’s highest level of decision-making authority and that remain binding 

unless removed in the same manner.  The underlying action that imposed the limitation needs 

to occur no later than the close of the reporting period. 

 

 Assigned fund balance – amounts that are constrained by the City’s intent to be used for 

specific purposes.  The intent can be established by either the highest level of decision making, 

or by a body or an official designated for that purpose. 

 

 Unassigned fund balance – the residual classification for the City’s General Fund that includes 

amounts not contained in the other classifications.  In other funds, the unassigned 

classification is used only if expenditures incurred for specific purposes exceed the amounts 

restricted, committed, or assigned to those purposes. 

 

The City Council establishes, modifies or rescinds fund balance commitments and assignments by 

passage of an ordinance or resolution.  This is done through adoption of the budget and subsequent 

budget amendments that occur throughout the year. 

 

When both restricted and unrestricted resources are available for use, it is the City’s policy to use 

restricted resources first, followed by the unrestricted, committed, assigned and unassigned resources 

as they are needed. 

 

Property Taxes 

 

In 1978, a state constitutional amendment (Proposition 13) provided that the tax rate be limited to 1% 

of market value, levied only by the County and shared with all other jurisdictions.  Such limitation on 

the rate may only be increased through voter approval.  The County Collects property taxes and 

distributes them to taxing jurisdictions on the basis of the taxing jurisdiction’s assessed valuations and 

on the tax rate for voter-approved debt.  In the fund financial statements, property tax is recorded as 

revenue in the period levied to the extent they are collected within 60 days of year-end. 

 

The property tax calendar for the City and the Discretely Presented Component Unit is as follows: 

 

Lien date  January 1 

Levy dates  September 1  

Due dates  November 1 – 1
st
 installment 

  February 1 – 2
nd

 installment 

Collection dates  December 10 – 1
st
 installment 

  April 12 – 2
nd

 installment 
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E. Unearned Revenue 

 

The City reports unearned revenue in its financial statements.  Unearned revenue arises when 

resources are recovered by the government before it has legal claim to them. 

 

F. Use of Estimates 

 

The preparation of financial statements in conformity with accounting principles generally accepted in 

the United States of America requires management to make estimates and assumptions that affect the 

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 

of the financial statements and the reported amounts of revenues and expenditures/expenses during the 

reporting period.  Actual results could differ from those estimates.  

 

G. Stewardship, Compliance, and Accountability 

 

Budgets and Budgetary Accounting 

 

The procedures established by the City Council in adopting the budgetary data reflected in the 

financial statements are as follows: 

 

On or before the second meeting in May, the City Manager submits to the City Council a proposed 

operating and capital projects budget for the fiscal year commencing the following July 1.  Following 

publication and public hearings, the budget is legally enacted by resolution. 

 

The City Manager is authorized to transfer funds appropriated with respect to all classifications within 

the same department.  The City Manager may transfer appropriated funds from any classification 

within other expenditure categories to existing capital outlay and capital projects classifications within 

the same department only; however, any revisions that alter the total expenditures of any department 

or create additional projects must be approved by the City Council. 

 

Supplemental budgetary appropriations were negligible for the fiscal year ended June 30, 2015.  All 

unencumbered appropriations lapse at year-end. 

 

For budgeting purposes, the General Fund is composed of several departments while all other 

budgeted funds are considered a single department.  Revenues are budgeted on a line item basis.  A 

comparison of budgeted and actual revenues by line item would be too voluminous for this report. 

 

Budgets for the General and major Special Revenue Funds are presented in the accompanying general 

purpose financial statements on a basis consistent with accounting principles generally accepted in the 

United States of America.  Budgets for Capital Projects Funds are not presented because they are 

budgeted on a project basis rather than on an annual basis.  No budgets are adopted for the Proprietary 

and Fiduciary Fund types. 
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Deficit Fund Equity/Net Position 

 

At June 30, 2015, the Courthouse Square Proprietary Fund had a deficit net position of $894,552 and 

the Grants special revenue fund had a deficit fund balance of $21,354.  These deficits are expected to 

be eliminated in future years through revenues or transfers from other funds. 

 

Reclassification and Eliminations 

 

Interfund balances must generally be eliminated in the government-wide financial statements, except 

for net residual amounts due between governmental activities.  Amounts involving fiduciary funds 

should be reported as external transactions.  Any allocations must reduce the expense of the function 

from which the expenses are being allocated, so that expenses are reported only once – in the function 

in which they are allocated. 

 

H. Accounting Change 

 

The City adopted the provisions of the following Governmental Accounting Standards Board (GASB) 

Statements, which became effective during the year ended June 30, 2015. 

 

GASB Statement No. 68 – In June 2012, GASB issued Statement No. 68, Accounting and Financial 

Reporting for Pensions – an amendment of GASB Statement No. 27.  The intension of this Statement is 

to improve the decision-usefulness of information in employer and governmental non-employer 

contributing entity financial reports and enhance its value for assessing accountability and inter-period 

equity by requiring recognition of the entire net pension liability and a more comprehensive 

measurement of pension expense. 

 

GASB Statement No. 71 – In 2014, GASB issued Statement No. 71, Pension Transition for 

Contributions made Subsequent to the Measurement Date – an amendment of GASB Statement No. 68.  

The intension of this Statement is to eliminate the source of a potential significant understatement 

restricted beginning net position and expense in the first year of implementation of Statement 68 in the 

accrual-basis financial statements of employers and non-employer contributing entities. 

 

The implementation of the above Statements resulted in a reduction of the beginning net positions of 

the Governmental Activities by $33,322,304 and the business-Type Activities by $9,311,040. 
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NOTE 2 – CASH AND INVESTMENTS 

 

Cash and investments as of June 30, 2015 are classified in the accompanying financial statements as follows: 

 

Statement of Net Position:   

Cash and investments  $67,795,406                          

Restricted cash and investments  3,124,917 

Fiduciary funds:   

Cash and investments      1,694,638 

   

Total cash and investments  $72,614,961                          

 

Cash and investments as of June 30, 2015 consist of the following: 

 

Cash on hand  $        1,705                          

Deposits with financial institutions  9,158,554 

Investments    63,454,702 

   

Total cash and investments  $72,614,961                          

 

Investments Authorized by the California Government Code and the City of Hanford’s Investment Policy. 

 

The table below identifies the investment types that are authorized for the City of Hanford by the California 

Government Code (or the City of Hanford’s investment policy, where more restrictive).  The table also 

identifies certain provisions of the California Government Code (or the City of Hanford’s investment policy, 

where more restrictive) that address interest rate risk, credit risk, and concentration of credit risk.  This 

table does not address investments of debt proceeds held by bond trustees that are governed by the provisions 

of debt agreements of the City of Hanford, rather than the general provisions of the California Government 

Code or the City of Hanford’s investment policy. 

 

    Maximum  Maximum 

Authorized  Maximum  Percentage  Investment 

Investment type  Maturity  of Portfolio*  in One Issuer 

       

U.S. Treasury Obligations  5 years  None  None 

U.S. Agency Securities  5 years  None  None 

Banker’s Acceptances  180 days  40%  30% 

Commercial Paper  270 days  25%  10% 

Negotiable Certificates of Deposit  5 years  None  None 

Repurchase Agreements  1 year  30%  None 

Mutual Funds  N/A  20%  10% 

Money Market Mutual Funds  N/A  20%  10% 

Local Agency Investment Fund (LAIF)  N/A  None  None 

 

*Excluding amounts held by bond trustees that are not subject to California Government Code Restrictions. 
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Investments Authorized by Debt Agreements 

 

Investments of debt proceeds held by bond trustee are governed by provisions of the debt agreements, rather 

than the general provisions of the California Government Code or the City of Hanford’s investment policy.  

The table below identifies the investment types that are authorized for investments held by bond trustee.  The 

table also identifies certain provisions of these debt agreements that address interest rate risk, credit risk, and 

concentration of credit risk. 

 

    Maximum  Maximum 

Authorized  Maximum  Percentage  Investment 

Investment type  Maturity  of Portfolio  in One Issuer 

       

U.S. Treasury Obligations  5 years  None  None 

U.S. Agency Securities  5 years  None  None 

Banker’s Acceptances  180 days  None  None 

Commercial Paper  270 days  None  None 

Money Market Mutual Funds  N/A  None  None 

Investment Contracts  30 years  None  None 

 

Disclosure Relating to Interest Rate risk 

 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 

investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 

changes in market interest rates.  One of the ways that the City of Hanford manages its exposure to interest rate 

risk is by purchasing a combination of shorter term and longer term investments and by timing cash flows from 

maturities so that a portion of the portfolio is maturing and coming close to maturity evenly over time as 

necessary to provide the cash flow and liquidity needed for operations. 

 

Information about the sensitivity of the fair values of the City of  Hanford’s investments (including 

investments held by bond trustee) to market interest rate fluctuations is provided by the following table that 

shows the distribution of the City of Hanford’s investments by maturity. 

 
  Remaining Maturity (in Months) 

    12 Months  13 to 24  25 to 60  More Than 

Investment Type  Amount  or Less  Months  Months  60 Months 

           

Federal Agency Securities  $23,332,019                              $                   $                    $23,332,019                  $              

State Investment Pool  36,098,395  36,098,395       

Negotiable Certificates of Deposits  3,039,719  1,395,397  1,293,976  350,346   

Held by Bond Trustee:           

Money Market Funds         984,569         984,569                                                            

           

Total  $63,454,702                              $38,478,361                   $1,293,976                 $23,682,365                  $              
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Disclosures Relating to Credit Risk 

 

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the 

investment.  This is measured by the assignment of a rating by a nationally recognized statistical rating 

organization.  Presented below is the minimum rating required by (where applicable) the California 

Government Code, the City of Hanford’s investment policy, or debt agreements and the actual rating as of year 

end for each investment type.   

 
    Standard & Poors 

  Minimum  Ratings as of Year End 

    Legal      Not 

Investment Type    Rating  AAAm  AA  Rated 

           

Federal Agency Securities  $23,332,019                          N/A  $              $23,332,019                   $                   

State Investment Pool  36,098,395  N/A      36,098,395 

Negotiable Certificates of Deposits  3,039,719  N/A      3,039,719 

Held by Bond Trustee:            

Money Market Funds         984,569  N/A    984,569                                               

           

Total  $63,454,702                            $984,569              $23,332,019                    $39,138,114                      

 

Concentration of Credit Risk 

 

The investment policy of the City of Hanford contains no limitations on the amount that can be invested in any 

one issuer beyond that stipulated by the California Government Code.  Investments in any one issuer (other 

than U.S. Treasury Securities, mutual funds, and external investment pools) that represent 5% or more of total 

City of Hanford investments are as follows: 

 
  Investment  Reported 

Issuer  Type  Amount 

     

FHLB  Federal Agency Securities  $3,345,105                 

FNMA  Federal Agency Securities  $7,749,985                 

FFCB  Federal Agency Securities  $8,770,287                 

FHLMC  Federal Agency Securities  $3,466,642                 

 

Custodial Credit Risk 

 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, 

a government will not be able to recover its deposits or will not be able to recover collateral securities that are 

in the possession of an outside party (e.g., broker-dealer) to a transaction, a government will not be able to 

recover the value of its investment or collateral securities that are in the possession of another party.  The 

California Government Code and the City of Hanford’s investment policy do not contain legal or policy 

requirements that would limit the exposure to custodial credit risk for deposits or investments, other than the 

following provisions for deposits:  The California Government Code requires that a financial institution secure 

deposits made by state or local governmental units by pledging securities in an undivided collateral pool held 

by a depository regulated under state law (unless so waived by the governmental unit).  The market value of 

the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the 

public agencies.  California law also allows financial institutions to secure City deposits by pledging first trust 

deed mortgage notes having a value of 150% of the secured public deposits. 
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GASB Statement No. 40 requires that the following disclosure be made with respect to custodial credit 

risks relating to deposits and investments:  $10,183,319 of the City of Hanford’s deposits with financial 

institutions in excess of federal depository insurance limits were held in uncollateralized accounts.  For an 

investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the City 

will not be able to recover the value of its investments or collateral securities that are in the possession of 

an outside party.  None of the City’s investments were subject to custodial credit risk. 

 

Investment in State Investment Pool 

 

The City of Hanford is a voluntary participant in the Local Agency Investment Fund (LAIF) that is 

regulated by California Government Code Section 16429 under the oversight of the Treasurer of the State 

of California.  The fair value of the City of Hanford’s investment in this pool is reported in the 

accompanying financial statements at amounts based upon the City of Hanford’s pro-rata share of the fair 

value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio).  

The balance available for withdrawal is based on the accounting records maintained by LAIF, which are 

recorded on an amortized cost basis. 

 

 

NOTE 3 – RECEIVABLES 

 

Receivables as of June 30, 2015 for the City’s individual major funds, nonmajor funds and internal 

service funds in the aggregate are as follows: 

 
  Accounts  Taxes  Grants  Interest  Loans  Total 

Governmental Funds             

General  $   342,399                $201,029                          $                 $33,595             $                    $     577,023                        

CDBG Home/Housing      37,597  497  17,358,362  17,396,456 

Capital Projects Fund  14,278          14,278 

Transportation Funds    239,180  542,716  3,186    785,082  

Nonmajor and Other                           6,534       218,059    16,530      2,613,783      2,854,906 

Total  $   356,677                $446,743                   $   798,372                $53,808              $19,972,145                    $21,627,745                   

             

Enterprise Funds             

Water System  $   487,885                $               $2,525,224                 $  2,437              $                    $  3,015,546                        

Wastewater  447,823      10,802    458,625 

Storm Drain  119,789      6,666    126,455 

Refuse  598,642      510    599,152 

Courthouse Square              173                                                                                          173 

Total  $1,654,312                        $               $2,525,224  $20,415              $                    $  4,199,951                     

             

Internal Service Funds             

Fleet Maintenance Fund  $                  $               $                $15,094              $                    $       15,094                  

Total  $                  $               $                $15,094              $                    $       15,094 
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NOTE 4 – CAPITAL ASSETS 

 

Capital assets activities for the year ended June 30, 2015 were as follows: 

 
  Balance  Addition  Retirements/  Balance 

  July 1, 2014  Completions  Adjustments  June 30, 2015 

Governmental activities         

Capital assets, not being depreciated         

Land  $  60,432,656                       $                  $                   $  60,432,656                         

Construction in Progress        2,813,485        894,903    (2,781,162)          927,226 

         

Total capital assets, not being depreciated  63,246,141  894,903  (2,781,162)  61,359,882 

         

Capital assets being depreciated         

Buildings  18,264,030      18,264,030 

Infrastructure  119,360,520  6,323,098    125,683,618 

Equipment      20,102,992     1,917,184       (492,845)      21,527,331 

         

Total capital assets being depreciated  157,727,542  8,240,282  (492,845)  165,474,979 

         

Less:  Accumulated depreciation         

Buildings  (7,314,657)  (323,868)    (7,638,525) 

Infrastructure  (63,195,460)  (5,011,877)    (68,207,337) 

Equipment     (12,343,871)    (1,293,908)        455,901     (13,181,878) 

         

Total accumulated depreciation  (82,853,988)  (6,629,653)  455,901  (89,027,740) 

         

Total capital assets being depreciated, net      74,873,554     1,610,629         (36,944)      76,447,239 

         

Governmental activities capital assets, net  $138,119,695                          $ 2,505,532                 $(2,818,106)                  $137,807,121                          

         

Business-type activities         

Capital assets, not being depreciated         

Land  $  11,205,543                                   $                  $   (247,500)  $  10,958,043                                     

Construction in progress        3,512,963     6,958,745    (1,494,906)        8,976,802 

         

Total capital assets, not being depreciated      14,718,506     6,958,745    (1,742,406)      19,934,845 

         

Capital assets being depreciated         

Buildings and improvement  144,704,871  3,041,918  (486,680)  147,260,109 

Machinery and equipment        5,726,753       107,540                           5,834,293 

         

Total capital assets being depreciated  150,431,624  3,149,458  (486,680)  153,094,402 

         

Less:  Accumulated depreciation for:         

Buildings and improvement  (48,976,374)  (2,841,163)  191,725  (51,625,812) 

Machinery and equipment       (2,126,002)       (236,533)                           (2,362,535) 

         

Total accumulated depreciation  (51,102,376)  (3,077,696)  191,725  (53,988,347) 

         

Total capital assets being depreciated, net      99,329,248          71,762       (294,955)      99,106,055 

         

Business-type activities capital assets, net  $114,047,754                     $ 7,030,507                  $(2,037,361)                 $119,040,900                     
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Depreciation expense for the fiscal year ending June 30, 2015 was charged to the following activities: 

 

Governmental functions:   

General governmental  $     27,281                    

Public safety  315,549 

Culture and recreation  728,484 

Public works  4,326,395 

Community development  131,731 

Capital assets held by the internal service funds were   

charged to the various functions based on their usage    1,100,213 

   

Total   $6,629,653                     

 

 

Business-type functions:                              

Water system  $1,126,957                     

Wastewater  1,471,781 

Storm drain  214,055 

Refuse  4,694 

Airport  234,092 

Intermodal         26,117 

   

Total  $3,077,696                   

 

 

NOTE 5 – LONG-TERM DEBT 

 

The following is a summary of the long-term debt activity for the year ended June 30, 2015: 

 
          Amounts Due 

  Balance      Balance  Within 

Type of Debt  July 1, 2014  Additions  Deletions  June 30, 2015  One Year 

           

Governmental activities           

Notes payable  $     246,450                  $                 $                 $     246,450                        $                

Compensated absences         906,153         83,762                            989,915                    

           

Total governmental activities      1,152,603         83,762                         1,236,365                    

           

Business activities           

Bonds payable   28,005,000  3,885,000  5,070,000  26,820,000  1,365,000 

Add deferred amounts for issuance premium   902,698  276,635  109,687  1,069,646   

Notes payable   7,465,709    304,727  7,160,982  315,392 

Capital lease   13,061,186  409,454  1,261,613  12,209,027  363,243 

Compensated absences          186,927         10,813              803         196,937                     

           

Total business activities     49,621,520    4,581,902    6,746,830    47,456,592     2,043,635 

           

Total primary government  $50,774,123                  $4,665,664                 $6,746,830                   $48,692,957                    $2,043,635                 
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Governmental Activities – 

 

 Notes Payable: 

 

On September 20, 2011, the City entered into a loan agreement with the Kings County Economic 

Development Corporation in the amount of $246,450 to fund 50% of the purchase price of 16.43 acres of 

vacant land for the Kings County Industrial Park Project.  The note does not accrue interest at a fixed rate, but 

instead will pay a contingent deferred interest for a price in excess of $30,000 per acre.  The note represents a 

shared appreciation loan and the City is required to pay $15,000 in principal for each acre it sells.  The 

principal balance at June 30, 2015 was $246,450. 

 

Compensated Absences:   

   

The City accounts for compensated absences (unpaid  vacation, sick leave and                          

compensatory time) in accordance with GASB Codification  Sec. C60.  In    

governmental funds, compensated absences are recorded as expenditures in the    

year paid, as it is the City’s intention to liquidate any unpaid compensated    

absences at June 30 from future  resources,  rather  than  current  available     

financial resources.  Accordingly, the unpaid  liability for governmental    

funds is recorded in the government-wide statement of net assets.  $989,915                     

 

Business Type Activities – 

 

On July 1, 2012, the City of Hanford issued $13,165,000 Wastewater Revenue Refunding Bonds Series 2012 

bearing interest of 3.0% to 5.0% payable semi-annually on April 1 and October 1 commencing October 1, 

2012.  The bonds mature annually at various amounts through October 1, 2032.  The bonds are payable from 

net revenues of the City’s Wastewater System and from amounts on deposit in certain funds and accounts 

created under the Indenture. 

 

The Bonds are being issued to refinance the City’s previously issued $5,000,000 CSCDA Water and 

Wastewater Revenue Bonds, dated October 1, 1999 and the $10,555,000 CSCDA Water and Wastewater 

Revenue Bonds dated April 16, 2002.  As a result the 1999 and 2002 Revenue Bonds are considered to be 

defeased and the liability for those bonds has been removed from the long-term liabilities of the Business 

Activities Debt. 

 

The aggregate debt service payments of the new debt is $2,121,034 less than the old debt.  The issuance of the 

new debt and refunding of the old debt resulted in an economic gain (the difference between the present value 

of the old debt and new debt payments of approximately $1,537,677. 

 

Bonds outstanding at June 30, 2015 are $11,685,000. 
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The future maturities of the Bonds payable are as follows: 

 
Fiscal Year  Principal  Interest  Total 

       

2016  $     500,000  $   430,556  $     930,556 

2017  520,000  410,156  930,156 

2018  545,000  388,856  933,856 

2019  565,000  366,656  931,656 

2020  590,000  340,606  930,606 

2021-2025  3,280,000  1,285,197  4,565,197 

2026-2030  3,900,000  732,638  4,632,638 

2031-2033      1,785,000       109,100      1,894,100 

Total  $11,685,000                      $4,063,765                    $15,748,765                     

 

On July 1, 2013, the City of Hanford issued $12,725,000 Water Revenue Refunding Bonds Series 2013 

bearing interest of 2.0% to 5.0% payable semi-annually on April 1 and October 1, commencing October 1, 

2013.  The bonds mature annually at various amounts through October 1, 2028.  The bonds are payable from 

net revenues of the City’s Water System and from amounts on deposit in certain funds and accounts created 

under the Indenture. 

 

The Bonds are being issued to refinance the City’s previously issued to refinance the City’s previously issued 

$8,925,000 CSDA Water and Wastewater Revenue Bonds, dated December 9, 2003 and the $8,150,000 

Installment Sale Agreement – Water System dated December 20, 2007.  As a result the 2003 Revenue Bond 

and 2007 Installment Sale Agreement are considered defeased and the liability for those issues has been 

removed from the long-term liabilities of the Business Activities Debt. 

 

The aggregate debt service payments of the new debt are $1,430,167 less than the old debt.  The issuance of 

the new debt and refunding of the old debt resulted in an economic gain (the difference between the present 

value of the old debt and new debt payments of approximately $(567,774). 

 

Bonds outstanding at June 30, 2015 are $11,250,000.  

 
Fiscal Year  Principal  Interest  Total 

       

2016  $     700,000  $   435,950  $  1,135,950 

2017  710,000  421,850  1,131,850 

2018  730,000  403,800  1,133,800 

2019  750,000  381,600  1,131,600 

2020  775,000  354,850  1,129,850 

2021-2025  4,430,000  1,207,500  5,637,500 

2026-2029      3,155,000       232,400      3,387,400 

Total  $11,250,000                     $3,437,950                   $14,687,950                    

 

Long-Term Debt – Bonds Payable 

 

On January 28, 2015, the City of Hanford issued $3,885,000 Wastewater Revenue Refunding Bonds, Series 

2015, bearing interest of 2.0% to 4.0% payable semi-annually on April 1 and October 1, commencing April 1, 

2015.  The bonds mature annually at various amounts through October 1, 2032.  The bonds are payable from 

net revenues of derived from charges and revenues received by the City from the operation of the Wastewater 

System. 
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The Bonds are being issued to provide funds to refund the City’s outstanding City of Hanford, Variable Rate 

Demand Sewer System Refunding Revenue Bonds, 1996 Series A, to purchase a reserve fund municipal bond 

insurance policy in lieu of cash funding a bond reserve fund for the Bonds, and to pay the cost of issuing the 

Bonds.  As a result the 1996 Revenue Bonds are considered to be defeased and the liability for those bonds 

has been removed from the long-term liabilities of the Business Activities Debt. 

 

The aggregate debt service payments of the new debt are $644,540 more than the old debt.  The issuance of 

the new debt and refunding of the old debt resulted in an economic loss (the difference between the present 

value of the old debt and new debt payments) of approximately $621,656. 

 

Bonds outstanding at June 30, 2015 are $3,885,000. 

 

The future maturities of the Bonds payable are as follows: 

 
Fiscal Year  Principal  Interest  Total 

       

2016  $   165,000  $   127,150      $   292,150       

2017  170,000  123,800  293,800 

2018  175,000  119,475  294,475 

2019  180,000  114,150  294,150 

2020  185,000  108,675  293,675 

2021-2025  1,005,000  455,925  1,460,925 

2026-2030  1,180,000  282,125  1,462,125 

2031-2033       825,000          50,300        875,300 

Total  $3,885,000                   $1,381,600                  $5,266,600                   

 

Long-Term Debt – Notes Payable 

 

On May 28, 2002, the City of Hanford obtained a loan from the California Infrastructure and Economic 

Development Bank in the amount of $10,000,000.  The term of the agreement is thirty (30) years with a 

maturity date of February 1, 2034, and an annual interest rate of 3.50%.  Prior to the Bond Date, there is a 

.26% reduction in the interest rate, resulting in an initial rate of 3.24%.  Interest on the loan is payable semi-

annually on each February 1 and August 1, commencing August 1, 2003.  As of June 30, 2015, the balance 

outstanding was $7,160,982. 

 

The future maturities of the Note payable were as follows: 

 
Fiscal Year  Principal  Interest  Total 

       

2016  $   315,392  $   245,115  $    560,507 

2017  326,431  233,883  560,314 

2018  337,856  222,258  560,114 

2019  349,681  210,226  559,907 

2020  361,920  197,773  559,693 

2021-2025  2,008,709  786,271  2,794,980 

2026-2030  2,385,716  402,667  2,788,383 

2031-2032     1,075,277          37,958     1,113,235 

Total  $7,160,982                   $2,336,151                  $9,497,133                   
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On December 20, 2007, the City of Hanford entered into an installment sale agreement with the City of 

Hanford Public Improvement Corporation in the amount of $8,150,000.  The agreement was to enable the 

City to finance the costs of acquisition and construction of certain public facilities constituting a part of the 

City’s water enterprise.  The term of the agreement is thirty (30) years with a maturity date of December 1, 

2027 and an annual interest rate of 2.0% to 5.25%.  Interest on the loan is payable semi-annually on each June 

1 and December 1, commencing June 1, 2008.  This note was refinanced in July, 2013 and is considered 

defeased and the liability has been removed from the long-term debt. 

 

Capital Lease 

 

In August, 2009, the City entered into a capital lease agreement with Government Capital Corporation, to 

lease water meters and AMR devices.  The purchase price of the equipment was approximately $3,050,000 

and a down payment of $950,000 was applied to the purchase.  Semi-annual payments commenced on 

February, 2010, were $151,096 including interest of 4.668%, with a final payment in August, 2017.   

 

On August 28, 2014 the City refinanced the 2009 capital lease to add an Automated Reading System (ARS).  

The purchase price was approximately $400,000 and was added to the current balance of the prior capital 

lease.  The revised principal balance is $1,246,352 and commenced on February 18, 2015, with semi-annual 

payments of $148,253 including interest of 2.79%, with a final payment in February, 2019.  The balance 

outstanding as of June 30, 2015 was $1,114,906. 

 

The annual debt service requirements for the 2014 Capital Lease outstanding at June 30, 2015 are as follows: 

 
Fiscal Year  Principal  Interest  Total 

       

2016  $   267,252  $29,255   $   296,507  

2017  274,760  21,746  296,506 

2018  282,479  14,027  296,506 

2019       290,415      6,091        296,506 

Total  $1,114,906                    $71,119                 $1,186,025                 

 

In November, 2011, the City entered into a capital lease agreement with Bank of America to design and 

construct an energy efficient tracker system for the City’s wastewater treatment plant.  The purchase price of 

this project is $4,325,556, with annual payments in varying amounts including interest at 3.33% commencing 

on July 8, 2012 with a final payment in July, 2026.  The balance outstanding as of June 30, 2015 was 

$2,838,508. 

 

The annual debt service requirements for the 2011 Capital Lease outstanding at June 30, 2015 are as follows: 

 
Fiscal Year  Principal  Interest  Total 

       

2017  $   418,118  $  94,522  $   512,640 

2018  138,686  80,599  219,285 

2019  157,826  75,981  233,807 

2020  178,265  70,725  248,990 

2021-2025  1,248,708  249,316  1,498,024 

2026-2027        696,905       35,340        732,245 

Total  $2,838,508                   $606,483               $3,444,991                 
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 In March 2014, the City entered into a capital lease agreement with Bank of America National Association to 

design and construct a solar photovoltaic energy system using an energy service contract with Chevron 

Energy Solutions Company for several facilities throughout the City.  The purchase price of this contract is 

$8,495,138, with semi-annual payments in varying amounts including interest at 3.54% commencing on 

October 26, 2014 with a final payment in April, 2029.  The balance outstanding as of June 30, 2015 was 

$8,255,613. 

 

The annual debt service requirements for the 2014 Capital Lease outstanding at June 30, 2015 are as follows: 

 
Fiscal Year  Principal  Interest  Total 

       

2016  $   230,543  $   290,226  $     520,769 

2017  269,727  281,721  551,448 

2018  311,746  271,804  583,550 

2019  356,766  260,374  617,140 

2020  421,475  247,176  668,651 

2021-2025  2,979,222  964,894  3,944,116 

2026-2029    3,686,134        308,670      3,994,804 

Total  $8,255,613                   $2,624,865                  $10,880,478                 

 

 

NOTE 6 – PENSION PLAN 
 

General Information 

 

Plan Descriptions 

 

The City’s defined benefit plans, the Miscellaneous, Police Safety and Fire Safety Plans of the City of 

Hanford, are open to all qualified permanent and probationary employees.  The miscellaneous plan is an agent 

multiple – employer plan and the police and fire safety plans are cost-sharing multiple – employer plans.  The 

Plans are administered by the California Public Employees’ Retirement System (CalPERS), which acts as a 

common investment and administrative agent for participating public employers within the State of 

California.  Benefit provisions under the Plans are established by State Statute and City resolution.  CalPERS 

issues publicly available reports that include a full description of the pension plans regarding benefit 

provisions, assumptions and membership information that can be found on the CalPERS website. 

 

Benefits Provided 

 

CalPERS provides service retirement and disability benefits, annual cost of living adjustments, and death 

benefits to plan members and beneficiaries.  Benefits are based on years of credited service, equal to one year 

of full time employment.  Members with five years of total service are eligible to retire at age 50 to 52 with 

statutorily reduced benefits.  All members are eligible for non-duty disability benefits after 10 years of 

service.  The death benefits is one of the following:  The Basic Death Benefit, the 1957 Survivor Benefit, or 

the Optional Settlement 2W Death Benefit.  The cost of living adjustments for each plan are applied as 

specified by the Public Employees’ Retirement Law. 
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The Plans’ provisions and benefits in effect at June 30, 2015, are summarized as follows: 

 
  Miscellaneous 

  Prior to  On or After 

Date of Hire  January 1, 2013  January 1, 2013 

     

Benefit formula  2.7% @ 55  2% @ 62 

Benefit vesting schedule  5 years’ service  5 years’ service 

Benefit payments  Monthly for life  Monthly for life 

Retirement age  55  55 

Monthly benefits, as a percentage      

of eligible compensation  1.426% - 2.418%  1.000% - 2.500% 

Required employee contribution rates  8%  8% 

Required employer contribution rates  27.327%  28.226% 

 

 
  Safety Police 

      PEPRA 

  Prior to  On or After  On or After 

Date of Hire  January 1, 2013  January 1, 2013  January 1, 2013 

       

Benefit formula  3% @ 55  2.7% @ 57  2% @ 62 

Benefit vesting schedule  5 years’ service  5 years’ service  5 years’ service 

Benefit payments  Monthly for life  Monthly for life  Monthly for life 

Retirement age  50  50  52 

Monthly benefits, as a percentage        

of eligible compensation  3.00%  2.0% - 2.7%  1.000% - 2.500% 

Required employee contribution rates  9%  9%  6.25% 

Required employer contribution rates  31.532%  31.254%  6.25% 

 

 
  Safety Fire 

  Prior to  On or After 

Date of Hire  January 1, 2013  January 1, 2013 

     

Benefit formula  3% @ 55  2.7% @ 57 

Benefit vesting schedule  5 years’ service  5 years’ service 

Benefit payments  Monthly for life  Monthly for life 

Retirement age  50  50 

Monthly benefits, as a percentage      

of eligible compensation  3.00%  2.0% - 2.7% 

Required employee contribution rates  9%  9% 

Required employer contribution rates  29.883%  30.882% 
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Contributions 

 

Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution 

rates for all public employers be determined on an annual basis by the actuary and shall be effective on July 1 

following notice of a change in the rate.  Funding contributions for the Plans are determined annually on an 

actuarial basis as of June 30 by CalPERS.  The actuarially determined rate is the estimated amount necessary 

to finance the costs of benefits earned by employees during the year, with an additional amount to finance 

unfunded accrued liability.  The City is required to contribute the difference between the actuarially 

determined rate and the contribution rate of the employees. 

 

For the year ended June 30, 2015, the contributions recognized as part of pension expense for the Plans are as 

follows: 

 
   Plans 

   

Contributions - employer  $4,333,900 

 

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions 

 

As of June 30, 2015, the City reported net pension liabilities for its proportionate shares of the net pension 

liability of each Plan as follows: 

 
  Proportionate 

  Share of Net 

  Pension Liability 

   

Miscellaneous  $23,396,710                    

Safety Police Plan  9,125,998 

Safety Fire Plan  5,820,426 

PEPRA Safety Police Plan                   68 

Total Net Pension Liability  $38,343,202                    

 

The City’s net pension liability for each Plan is measured as the proportionate share of the net pension 

liability.  The net pension liability of each of the Plans is measured as of June 30, 2014, and the total pension 

liability for each Plan use is calculate the net pension liability was determined by an actuarial valuation as of 

June 30, 2013 rolled forward to June 30, 2014 using standard update procedures.  The City’s proportion of the 

net pension liability was based on a projection of the City’s long-term share of contributions to the pension 

plans relative to the projected contributions of all participating employers, actuarially determined.  The City’s 

proportionate share of the net pension liability for each Plan as of June 30, 2013 and 2014 was as follows: 

 
        PEPRA 

    Safety  Safety  Safety 

  Miscellaneous  Police  Fire  Police 

         

Proportion – June 30, 2013  N/A  0.240%  0.149%  0.000% 
Proportion – June 30, 2014  N/A  0.243%  0.155%  0.000% 

Change – Increase (Decrease)  N/A  0.003%  0.006%  0.000% 
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For the year ended June 30, 2015, the City recognized pension expense of $4,752,839.  At June 30, 2015 the 

City reported deferred outflows of resources and deferred inflows of resources related to pensions from the 

following sources: 

 
  Deferred  Deferred 

  Outflows  Inflows 

   of Resources  of Resources 

     

Pension contributions subsequent to measurement date  $4,752,839  $                  

Difference between actual and expected experience changes in assumptions:     

Net difference between projected and actual earnings     

on pension plan investments    8,117,736 

Adjustments due to differences in proportion            4,103        316,075 

     

Total  $4,756,942  $8,433,811 

 

$4,756,942 reported as deferred outflows of resources related to contributions subsequent to the measurement 

date will be recognized as a reduction of the net pension liability in the year ended June 30, 2016.  Other 

amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will 

be recognized as pension expense as follows: 

 
Year Ended   

June 30   

   

2015  $(2,140,852)                    

2016  (2,140,852) 

2017  (2,118,573) 

2018  (2,029,431) 

 

Actuarial Assumptions 

 

For the measurement period ended June 30, 2014, the total pension liabilities were determined by rolling 

forward the June 30, 2013 total pension liability.  The June 30, 2013 and June 30, 2014 total pension 

liabilities were based on the following actuarial methods and assumptions: 

  
  All Plans (3) 

   

Valuation Date  June 30, 2013 

Measurement Date  June 30, 2014 

Actuarial Cost Method  Entry-Age Normal Cost Method 

Actuarial Assumptions:   

Discount Rate  7.5% 

Inflation  2.75% 

Projected Salary Increase  (1) 

Investment Rate of Return  7.5% (2) 

  Derived using CalPERS’ 

Mortality  Membership Data for all funds (3) 

  Contract COLA up to 2.75% until  

  Purchasing Power Protection 

  Allowance Floor on Purchasing 

Post Retirement Benefit Increase  Power applies, 2.75% thereafter 
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(1)   Depending on age, service and type of employment 

(2)   Net of pension plan investment expenses, including inflation 

(3)  The mortality table used was developed based on CalPERS’ specific data.  The table includes 20 

years of mortality improvements using Society of Actuaries Scale BB.  For more details on this 

table, please refer to the CalPERS 2014 experience study report available on CalPERS website. 

(4)  All of the City’s plan for Miscellaneous and Safety employed the same assumptions 

 

All other actuarial assumptions used in the June 30, 2013 valuation were based on the results of a January 

2014 actuarial experience study for the period 1997 to 2011, including updates to salary increase, mortality 

and retirement rates.  Further details of the Experience Study can be found on the CalPERS website under 

Forms and Publications. 

 

Discount Rate 

 

The discount rate used to measure the total pension liability was 7.50% for each Plan.  To determine whether 

the municipal bond rates should be used in the calculation of a discount rate for each plan, CalPERS stress 

tested plans that would mostly result in a discount rate that would be different from the actuarially assumed 

discount rate.  Based on the testing, none of the tested plans run out of assets.  Therefore, the current 7.50% 

discount rate is adequate and the use of the municipal bond rate calculation is not necessary.  The long term 

expected discount rate of 7.50% will be applied to all plans in the Public Employees Retirement Fund 

(PERF).  The stress test results are presented in a detailed report that can be obtained from CalPERS website. 

 

According to Paragraph 30 of Statement 68, the long-term discount rate should be determined without 

reduction for pension plan administrative expense.  The 7.50% investment return assumption used in this 

accounting valuation is net of administrative expenses.  Administrative expenses are assumed to be 15 basis 

points.  An investment return excluding administrative expenses would have been 7.65%.  Using this lower 

discount rate has resulted in a slightly higher Total Pension Liability and Net Pension Liability.  CalPERS 

checked the materiality threshold for the difference in calculation and did not find it to be a material 

difference. 

 

CalPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability Management 

(ALM) review cycle that is scheduled to be completed in February 2018.  Any changes to the discount rate 

will require Board action and proper stakeholder outreach.  For these reasons, CalPERS expects to continue 

using a discount rate net of administrative expenses for GASB 67 and 68 calculations through at least the 

2017-18 fiscal year.  CalPERS will continue to check the materiality of the difference in the calculation until 

such time as they have changed their methodology. 

 

The long-term expected rate of return on pension plan investments was determined using a building-block 

method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension 

plan investment expense and inflation) are developed for each major asset class. 
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In determining the long-term expected rate of return, CalPERS took into account both short-term and long-

term market return expectations as well as the expected pension fund cash flows.  Such cash flows were 

developed assuming that both members and employers will make their required contributions on time and as 

scheduled in all future years.  Using historical returns of all the funds’ asset classes, expected compound 

geometric returns were calculated over the short-term (first 10 years) and the long-term (11-60 years) using a 

building-block approach.  Using the expected nominal returns for both short-term and long-term, the present 

value of benefits was calculated for each fund.  The expected rate of return was set by calculating the single 

equivalent expected return that arrived at the same present value of benefits for cash flows as the one 

calculated using both short-term and long-term returns.  The expected rate of return was then set equivalent to 

the single equivalent rate calculated above and rounded down to the nearest one quarter of one percent. 

 

The table below reflects the long-term expected real rate of return by asset class.  The rate of return was 

calculated using the capital market assumptions applied to determine the discount rate and asset allocation.  

These geometric rates of return are net of administrative expenses. 

 
  New     

  Strategic  Real Return  Real Return 

Asset Class  Allocation  Years 1-10(a)  Years 11+(b) 

       

Global Equity  47.0%  5.25%  5.71% 

Global Fixed Income  19.0%  0.99%  2.43% 

Inflation Sensitive  6.0%  0.45%  3.36% 

Private Equity  12.0%  6.83%  6.95% 

Real Estate  11.0%  4.50%  5.13% 

Infrastructure and Forestland  3.0%  4.50%  5.09% 

Liquidity     2.0%  -0.55%  -1.05% 

       

Total    100%     

 

(a)  An expected inflation of 2.5% used for this period. 

(b)  An expected inflation of 3.0% used for this period. 

 

Sensitivity of the Proportionate Share of the Net Pension Liability to Change in the Discount Rate 

 

The following presents the City’s proportionate share of the net pension liability for each Plan, calculated 

using the discount rate for each Plan, as well as what the City’s proportionate share of the net pension liability 

would be if it were calculated using a discount rate that is 1-percentage point lower or 1-percentage point 

higher than the current rate: 

 
        PEPRA 

    Safety  Safety  Safety 

  Miscellaneous  Police  Fire  Police 

         

1% Decrease  6.50%  6.50%  6.50%  6.50% 

Net Pension Liability  $35,680,765  $14,722,296  $9,106,041  $117 

         

Current Discount Rate  7.50%  7.50%  7.50%  7.50% 

Net Pension Liability  $23,396,710  $9,125,998  $5,820,426  $  68 

          

1% Increase  8.50%  8.50%  8.50%  8.50% 

Net Pension Liability  $13,259,855  $4,514,889  $3,113,221  $  27 
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Pension Plan Fiduciary Net Position 

 

Detailed information about each pension plan’s fiduciary net position is available in the separately issued 

CalPERS financial reports. 

 

Payable to the Pension Plan 

 

At June 30, 2015, the City reported a payable of $112,309 for the outstanding amount of contributions to the 

pension plan required for the year ended June 30, 2015. 

 

 

NOTE 7 – POST EMPLOYMENT HEALTH CARE BENEFITS 
 

Plan Description 

 

The City participates in the CalPERS medical program under the Public Employees’ Medical and Hospital 

and Care Act (PEMHCA).  As such, the City is obligated to contribute toward the cost of retiree medical 

coverage for the retiree’s lifetime or until coverage is discontinued.  The City has selected the equal 

contribution method, where it resolves to contribute the same amount for retirees as is contributed toward 

active employee medical plan coverage.  The City currently pays the minimum employer contribution (MEC) 

for both active and retired employees as well as their survivors, if covered at the time of the employee’s death.  

The MEC is $119 per month for 2015. 

 

Dental insurance is available to retired employees as well, though the cost of coverage is paid entirely by the 

retiree.  Once the retiree reaches age 65 the City no longer allows the retiree to stay on the dental plan. 

 

The above coverage is available for employees who satisfy the requirements for retirement under CalPERS 

(attained age 50 with 5 years of State or public agency service or approved disability retirement).  An 

employee cannot terminate employment before meeting the age condition and be entitled to receive benefits. 

 

Funding Policy 

 

Currently the City funds retiree healthcare benefits on a pay-as-you-go basis, paying a maximum of $119 per 

month for retiree benefits from the City funds as they are due with no prefunding for future years.  The City 

recognizes expenditures for its share of the annual premiums as these benefits become due.  For fiscal years 

2014-2015, the City paid $85,680 for benefits of 52 retirees or their beneficiaries receiving benefits. 

 

Net OPEB Obligation 

 

The City’s annual other post-employment benefit (OPEB) cost (expense) is calculated based on the annual 

required contribution of the employer (ARC), and amount which was determined as part of the June 30, 2015 

actuarial valuation in accordance with the parameters of GASB Statement No. 45.  The ARC represents a 

level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize 

any unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years.  The ARC is 

subject to change with each actuarial valuation date performed no less than every three years. 
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The City’s OPEB unfunded actuarial accrued liability as of July 1, 2015, the date of the most recent actuarial 

valuation, was a total of $2,415,062.  The OPEB obligation has been adjusted by an annual wage inflation 

percentage of 3.00% based on the assumptions of the actuarial valuation and a general salary increase of 

3.25%. 

 

The City has calculated and recorded the Net OPEB obligation, representing the difference between the ARC, 

amortization and contributions, as follows: 

 

Annual required contributions (ARC) and annual OPEB cost  $   167,006                       

Interest on net OPEB obligation  73,118 

Adjustment to the ARC      (119,889) 

   

Annual required contribution annual OPEB cost (expense)  120,235 

 Less:  Employer contribution      (233,141) 

   

Change in net OPEB obligation  (112,906) 

   

Net OPEB obligations, beginning of year    1,827,948 

   

Net OPEB obligations, end of year  $1,715,042                  

 

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 

obligation for fiscal year 2015 and the two preceding years were as follows: 

 

Fiscal    Percentage of  Net 

Year  Annual  Annual OPEB  OPEB 

Ended  OPEB Cost  Cost Contributed  Obligation 

       

6/30/13  $386,521                        15.12%  $1,483,048            

6/30/14  $412,280                           16.34%  $1,827,948                         

6/30/15  $120,235                                   193.9%  $1,715,042                          

 

Funded Status and Funding Progress 

 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions 

about the probability of occurrence of events far into the future.  Examples include assumptions about 

investment return, future employment, mortality, and the healthcare cost trend.  Amounts determined 

regarding the funded status of the plan and annual required contributions of the employer are subject to 

continual revision as actual results are compared with past expectations and new estimates are made about the 

future. 
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The funded status of the plan as of June 30, 2015 was as follows: 

 

Actuarial accrued liability  $2,415,062                

Actuarial value of plan assets                  0 

Unfunded Actuarial accrued liability (UAAL)  $2,415,062                

   

Funded ratio (actuarial value of plan assets/AAL)     0% 

Covered payroll (active plan members)  $        N/A                

UAAL as a percentage of covered payroll    N/A% 

 

The funded ration (the ratio of the Actuarial Value of Assets divided by the Actuarial Accrued Liability) 

is 0.0% as of June 30, 2015.  Because the few eligible active employees retired shortly after the valuation 

date, they were treated as retirees for valuation purposes.  Thus, for all practical purposes, there is no 

“covered” payroll as of June 30, 2015.  This valuation reflects a number of important benefits and 

assumption changes, including extradaction of Methodology to value the implicit subsidy liability and 

closure of the retiree medical benefits for those not retired as of December 31, 2015. 

 

Actuarial Methods and Assumptions 

 

Projections of benefits for financial reporting purposes are based on the substantive plan as understood by 

the employer and plan members, and include the types of plan benefits provided at the time of the 

valuation and the historical pattern of sharing benefit costs between employer and plan members to that 

point.  The actuarial methods and assumptions used include techniques that are designed to reduce the 

effects of short-term volatility in actuarial accrued liabilities and the actuarial assets, consistent with the 

long-term perspective of the calculations. 

 

 

NOTE 8 – RISK MANAGEMENT 

 

The City is partially self-insured for workers’ compensation and general liability insurance.  For worker’s 

compensation, the City is responsible for claims up to $250,000 per occurrence.  Coverage in excess of 

the City’s self-insured retention is purchased through CSAC Excess Insurance Authority (CSAC-EIA) up 

to the statutory limits.  The City participates in a risk pool for general liability insurance through CSAC-

EIA above the City’s self-insured retention of $100,000 up to $5,000,000 per occurrence.  Reinsurance 

coverage in excess of the pool layer up to $25,000,000 is purchased through CSAC-EIA.  For both 

workers’ compensation and general liability insurance, CSAC-EIA retains responsibility for claims in 

excess of each member’s self-insured retention.  There were no reductions in insurance coverage from the 

prior year and there were no settlements that exceeded insurance coverage for the past three fiscal years. 

 

Workers’ compensation and general liability claims incurred prior to July 1, 2012 were covered through 

the City’s participation in the Central San Joaquin Valley Risk Management Authority (CSJVRMA), a 

public entity risk pool.  For workers’ compensation insurance, the City is self-insured up to $200,000.  

Coverage between $200,000 and $500,000 is provided through a risk pool.  CSJVRMA participates in an 

excess pool which provides coverage from $500,000 to $5,000,000 and purchases excess insurance above 

$5,000,000 to the statutory limit.  For general liability insurance, the City participates in a risk pool which 

covers the City above its self-insurance retention level of $100,000 up to $1,000,000.  CSJVRMA 

participates in an excess pool which provides coverage from $1,000,000 to $29,000,000.  CSJVRMA 

members may receive rebates or be required to make additional contributions through a retrospective 

adjustment process. 
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NOTE 9 – INTERFUND TRANSACTIONS 

 

Interfund transactions are reported as either loans, service provided, reimbursements, or transfers.  Loans 

are reported as interfund receivables and payables, as appropriate, and are subject to elimination upon 

consolidation.  Services provided, deemed to be at market or near market rates, are treated as revenues 

and expenditures/expenses.  Reimbursements occur when one fund incurs a cost, charges the appropriate 

benefiting fund, and reduces its related cost as a reimbursement.  All other interfund transactions are 

treated as transfers.  Transfers among governmental or proprietary funds are netted as part of the 

reconciliation to the government-wide financial statements. 

 

Interfund due from/to other funds at June 30, 2015 were as follows: 

 
  Due From  Due To 

  Other Funds  Other Funds 

Governmental Funds     

General Fund  $   190,218                                          $   321,290                            

Capital Project Fund   1,754,790   

Other Governmental Funds    190,218 

     

Proprietary Funds     

Airport Fund  46,463  375,468 

Intermodal Fund    222,550 

Courthouse Square                           881,945 

     

Total  $1,991,471                        $1,991,471                      

 

Interfund transfers consist of operating transfers from funds receiving resources to funds through which 

the resources are to be expended.  Interfund transfers for the 2014/15 fiscal year were as follows: 

 

  Transfers In  Transfers Out 

Governmental Funds     

General Fund  $     94,378                     $2,249,881                       

CDBG Home/Housing Fund    102,841 

Capital Project Fund  2,205,023   

Transportation Funds    271 

Other Governmental funds  71,770  119,105 

     

Proprietary Funds     

Water System Fund  149,584   

Wastewater Fund    17,791 

Storm Drain Fund    7,810 

Airport Fund  14,119   

Computer Maintenance Fund    29,507 

Building Fund    31,098 

Fleet Management Fund         23,430                    

     

  $2,558,304                        $2,558,304                        
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NOTE 10 – CONTINGENT LIABILITIES 

 

Litigation 

 

The City is involved as a defendant in various legal proceedings.  While it is not feasible to predict or 

determine the outcome in these cases, it is the opinion of the City that the outcome will have no material 

effect on the financial position of the City. 

 

Special Tax Bond Series 1998 

 

The City, by resolution, issued $5,365,000 of “Special Tax Bonds, Series 1998,” pursuant to the Mello-

Roos Community Facilities Act of 1982, as amended commencing with Section 53311, et seq., of the 

Government Code of the State of California.  Neither the full faith and credit nor the taxing power (except 

with respect to the special taxes) of the City of Hanford, the State of California or any political 

subdivision thereof is pledged to the payment of the bonds.  The bonds are not general or special 

obligations of the City or general obligations of the Community Facilities District No. 91-1, but are 

limited obligations of the district payable solely from the special taxes and funds held pursuant to that 

agreement.  The City is acting only as an agent for the property owners. 

 

Other 

 

The City participates in a number of programs that are fully or partially funded by grants received from 

federal, state, and county governments.  Expenditures financed by grants are subject to audit by the 

appropriate grantor agency.  If expenditures are disallowed due to non-compliance with grant program 

regulations, the City may be required to reimburse the grantor agency.  As of June 30, 2015, significant 

amounts of grant expenditures have not been audited by the grantor agencies, but the City believes that 

disallowed expenditures, if any, based on subsequent audits will not have a material effect on any of the 

individual governmental funds or the City’s overall financial position. 
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Measurement Period  2013-141 

TOTAL PENSION LIABILITY   

Service Cost  $  1,803,855 

Interest  6,381,234 

Changes in Benefit Terms  0 

Difference Between Expected and Actual Experience  0 

Changes of Assumptions   

Benefit Payments, Including Refunds of Employee Contributions     (3,644,252) 

Net Change in Total Pension Liability  4,540,837 

Total Pension Liability – Beginning    86,003,309 

Total Pension Liability – Ending (a)  $90,544,146 

PLAN FIDUCIARY NET POSITION   

Contributions – Employer  $  2,451,408 

Contributions – Employee  686,870 

Net Investment Income2  10,020,177 

Benefit Payments, Including Refunds of Employee Contributions  (3,644,252) 

Other Changes in Fiduciary Net Position                     0 

Net Change in Fiduciary Net Position  9,514,203 

Plan Fiduciary Net Position – Beginning    57,633,233 

Plan Fiduciary Net Position – Ending (b)  $67,147,436 

Plan net Pension Liability/(Asset) – Ending (a) - (b)  $23,396,710 

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability  74.16% 

Covered-Employee Payroll  $  8,260,542 

Plan Net Pension Liability/(Asset) as a percentage of Covered-Employee Payroll  283.23% 

 

1 Historical information is required only for measurement periods for which GASB 68 is applicable. 

2 Net of administrative expenses. 

 

 

Notes to Schedule: 

 

Benefit Changes:  The figures above do not include any liability impact that may have resulted from plan 

changes. 

 

Changes of Assumptions:  There were no changes in assumptions. 
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  Safety 

  Police Plan 

   

Plan’s Proportion of the Net Pension Liability/(Asset)  0.14666% 

Plan’s Proportionate Share of the Net Pension Liability/(Asset)  $9,125,998 

Plan’s Covered-Employee Payroll  $4,460,282 

Plan’s Proportionate Share of the Net Pension Liability/(Asset) as a   

Percentage of its Covered-Employee Payroll  204.61% 

Plan’s Proportionate Share of the Fiduciary Net Position as a   

Percentage of the Plan’s Total Pension Liability   78.16% 

 

 

  Safety 

  Fire Plan 

   

Plan’s Proportion of the Net Pension Liability/(Asset)  0.09354% 

Plan’s Proportionate Share of the Net Pension Liability/(Asset)  $5,820,426 

Plan’s Covered-Employee Payroll  $2,084,839 

Plan’s Proportionate Share of the Net Pension Liability/(Asset) as a   

Percentage of its Covered-Employee Payroll  279.18% 

Plan’s Proportionate Share of the Fiduciary Net Position as a   

Percentage of the Plan’s Total Pension Liability   76.27% 

 

 

    

    

   

Plan’s Proportion of the Net Pension Liability/(Asset)  0.00000% 

Plan’s Proportionate Share of the Net Pension Liability/(Asset)  $            68 

Plan’s Covered-Employee Payroll  $     57,288 

Plan’s Proportionate Share of the Net Pension Liability/(Asset) as a   

Percentage of its Covered-Employee Payroll  0.12% 

Plan’s Proportionate Share of the Fiduciary Net Position as a   

Percentage of the Plan’s Total Pension Liability   81.52% 

 

*Fiscal year 2015 was the first year of implementation, therefore only one year is shown. 
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Schedule of Contributions 

 

   Miscellaneous 

   

Actuarially determined contribution  $ 2,451,408 

Contributions in relation to the actuarially determined contributions     (2,451,408) 

Contribution deficiency (excess)  $                 0 

   

Covered-employee payroll  $ 8,260,542 

   

Contributions as a percentage of covered-employee payroll  29.68% 

 

  Safety 

   Police Plan 

   

Actuarially determined contribution  $ 1,289,596 

Contributions in relation to the actuarially determined contributions     (1,289,596) 

Contribution deficiency (excess)  $                 0 

   

Covered-employee payroll  $ 4,460,282 

   

Contributions as a percentage of covered-employee payroll  28.91% 

 

  Safety 

   Fire Plan 

   

Actuarially determined contribution  $     627,308 

Contributions in relation to the actuarially determined contributions        (627,308) 

Contribution deficiency (excess)  $                0 

   

Covered-employee payroll  $ 2,084,839 

   

Contributions as a percentage of covered-employee payroll  30.09% 

 

  PEPRA 

  Safety 

   Police Plan 

   

Actuarially determined contribution  $       20,329 

Contributions in relation to the actuarially determined contributions          (20,329) 

Contribution deficiency (excess)  $                 0 

   

Covered-employee payroll  $       57,288 

   

Contributions as a percentage of covered-employee payroll  35.49% 
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For the Year Ended June 30, 2015 

(Continued) 

 

 

See independent auditors’ report and notes to financial statements. 
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Notes to Schedule 

Valuation date:  6/30/13 

 

Methods and assumptions used to determine contribution rates: 

 
Actuarial cost method  Entry Age Normal 

Amortization method  Level percentage of payroll, closed 

Remaining amortization period  30 years 

Asset valuation method  5-year smoothed market 

Inflation  2.75% 

Salary increases  3.3% to 14.2%, depending on Age, Service and type of employment 

Investment rate of return  7.50%, net of pension plan investment expense, including inflation 

Retirement age  59 years, Miscellaneous, 54 years Safety 

Mortality  The probabilities of mortality are derived from CalPERS’ Membership 

  data for all funds based on CalPERS’ specific data from a 2014 CalPERS 

  experience Study.  The table includes 20 years of mortality improvements 

  using the Society of Actuaries Scale BB. 

 

*Fiscal year 2015 was the 1
st
 year of implementation, therefore only one year is shown. 
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    Variance 

    With Final 

  General Fund  Budget 

  Original  Final     Positive 

  Budget  Budget  Actual  (Negative) 

REVENUES         

Taxes and special assessments  $20,057,720                    $20,057,720                        $19,944,289                          $  (113,431)                 

Aid from other governmental agencies  1,465,040  1,528,630  1,791,763  263,133 

License and permits  815,130  815,130  769,258  (45,872) 

Fines and forfeits  80,700  80,700  221,189  140,489 

Charges for services  1,056,120  1,056,120  1,015,014  (41,106) 

Revenue from use of money and property  469,860  469,860  393,824  (76,036) 

Miscellaneous         148,210         148,210         567,394        419,184 

         

Total revenues    24,092,780    24,156,370    24,702,731        546,361 

         

EXPENDITURES         

General government  1,866,210  1,866,210  2,011,761  (145,551) 

Public safety  15,342,670  15,452,090  14,696,077  756,013 

Public works  2,413,760  2,684,760  2,324,522  360,238 

Parks and recreation  2,909,980  2,909,980  2,815,731  94,249 

Community development      1,411,980      1,411,980      1,396,181          15,799 

         

Total expenditures    23,944,600    24,325,020    23,244,272     1,080,748 

         

Excess (deficiency) of revenue         

over expenditures  148,180  (168,650)  1,458,459  1,627,109 

         

Other financing sources (uses)         

Operating transfers in  60,000  60,000  94,378  34,378 

Operating transfers out        (128,140)        (238,680)     (2,249,881)    (2,011,201) 

         

Total other financing sources (uses)          (68,140)       (178,680)     (2,155,503)    (1,976,823) 

         

Net change in fund balances           80,040       (347,330)        (697,044)       (349,714) 

         

Fund balances, beginning of year    16,240,175    16,240,175    16,240,175                       

         

Fund balances, end of year  $16,320,215                    $15,892,845                         $15,543,131                         $   (349,714) 
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    Variance 

    With Final 

  CDBG Home/Housing Fund  Budget 

  Original  Final     Positive 

  Budget  Budget  Actual  (Negative) 

REVENUES         

Aid from other governmental agencies  $  1,156,560                                   $  1,156,560                            $     499,053                                        $  (657,507)                

Revenue from use of money and property       180,880         180,880         249,544         68,664 

         

Total revenues     1,337,440      1,337,440         748,597      (588,843) 

         

EXPENDITURES         

Community development  1,359,430  1,301,562  73,221  1,228,341 

Capital outlay                               636,616         353,519       283,097 

         

Total expenditures      1,359,430      1,938,178         426,740    1,511,438 

         

Excess (deficiency) of revenue over expenditures          (21,990)        (600,738)         321,857       922,595 

         

Other financing sources (uses)         

Operating transfers out                              (339,240)        (102,841)       236,399 

         

Total other financing sources (uses)                              (339,240)        (102,841)       236,399 

         

Net change in fund balances          (21,990)        (939,978)         219,016    1,158,994 

         

Fund balances, beginning of year    17,487,858    17,487,858    17,487,858                     

         

Fund balances, end of year  $17,465,868                      $16,547,880                      $17,706,874                      $1,158,994                
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    Variance 

    With Final 

  Capital Projects Fund  Budget 

  Original  Final     Positive 

  Budget  Budget  Actual  (Negative) 

REVENUES         

Revenue from use of money and property  $                   $                         $        3,827                  $       3,827                          

Miscellaneous          25,000          25,000        222,854       197,854 

         

Total revenues          25,000          25,000        226,681       201,681 

         

EXPENDITURES         

Community development      428,848  (428,845) 

Capital outlay     1,190,000     3,340,370     1,679,265    1,661,105 

         

Total expenditures     1,190,000     3,340,370     2,108,110    1,232,260 

         

Excess (deficiency) of revenue         

over expenditures    (1,165,000)    (3,315,370)    (1,881,429)    1,433,941 

         

Other financing sources (uses)         

Operating transfers in  64,180  64,180  2,205,023  2,140,843 

Operating transfers out         (96,820)         (96,820)                              96,820 

         

Total other financing sources (uses)         (32,640)         (32,640)     2,205,023    2,237,663 

         

Net change in fund balances  (1,197,640)  (3,348,010)  323,594  3,671,604 

         

Fund balances, beginning of year     8,278,645     8,278,645     8,278,645                      

         

Fund balances, end of year  $ 7,081,005                                 $ 4,930,635                       $ 8,602,239                  $3,671,604                   
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    Variance 

    With Final 

  Transportation Funds  Budget 

  Original  Final     Positive 

  Budget  Budget  Actual  (Negative) 

REVENUES         

Taxes and special assessments  $   606,430                  $   606,430                                          $1,443,576                            $    837,146                 

Aid from other governmental agencies  1,959,280  2,258,250  517,371  (1,740,879) 

Revenue from use of money and property          2,500          2,500           8,005           5,505 

         

Total revenues    2,568,210    2,867,180    1,968,952      (898,228) 

         

EXPENDITURES         

Public works  392,000  770,370  492,765  277,605 

Capital outlay       456,000    1,352,440       534,492       817,948 

         

Total expenditures       848,000    2,122,810    1,027,257    1,095,553 

         

Excess (deficiency) of revenue         

over expenditures    1,720,210       744,370       941,695       197,325 

         

Other financing sources (uses)         

Operating transfers out                                                     (271)             (271) 

         

Total other financing sources (uses)                                                     (271)             (271) 

         

Net change in fund balances    744,370  941,424  197,054 

         

Fund balances, beginning of year    1,486,276    1,486,276    1,486,276                      

         

Fund balances, end of year  $3,206,486                        $2,230,646                   $2,427,700                        $   197,054                     
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  Transportation  Park    Downtown  Landscaping 

  Impact  Impact  Parking  Reinvestment  Assessment 

  Fees  Fees  Fund  Fund  District 

ASSETS            

Cash and investments  $1,719,136                  $2,573,292                  $89,105              $292,599                 $768,847               

Accounts receivable  2,388  3,372    383  5,310 

Loans receivable                                                             44,875                  

           

Total assets  $1,721,524                  $2,576,664                  $89,105              $337,857                     $774,157               

           

LIABILITIES AND FUND BALANCES           

Liabilities           

Accounts payable  $                $       2,000                 $            $             $  21,665                

Due to other funds                                                                                 

           

Total liabilities                           2,000                                  21,665 

           

Fund balances           

Nonspendable:           

Long-term receivables           

Restricted for:           

Community development           

Streets and roads  1,721,524         

Recreation    2,574,664       

Landscape maintenance          752,492 

Public safety           

Aviation           

Committed for:           

Parking and business improvement      89,105  337,857   

Community development           

Unassigned                                                                                        

           

Total fund balances    1,721,524    2,574,664    89,105    337,857    752,492 

           

Total liabilities and fund balances  $1,721,524                   $2,576,664                 $89,105              $337,857                $774,157               
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    Central  Fire  Police 

  City   Parking and  Protection  Protection 

  Housing  Business  Impact  Impact 

  Fund  Improvement  Fees  Fees 

ASSETS         

Cash and investments  $1,119,732                $183,327                $595,604               $1,539,780                

Accounts receivable  1,467  240  780  2,017 

Loans receivable    1,296,679                                                       

         

Total assets  $2,417,878                $183,567                $596,384               $1,541,797                

         

LIABILITIES AND FUND BALANCES         

Liabilities         

Accounts payable  $                $             $             $       5,500               

Due to other funds                                                                    

         

Total liabilities                                                          5,500 

         

Fund balances         

Nonspendable:         

Long-term receivables  1,296,679       

Restricted for:         

Community development         

Streets and roads         

Recreation         

Landscape maintenance         

Public safety      596,384  1,536,297 

Aviation         

Committed for:         

Parking and business improvement    183,567     

Community development  1,121,199       

Unassigned                                                                           

         

Total fund balances    2,417,878    183,567    596,384    1,536,297 

         

Total liabilities and fund balances  $2,417,878                 $183,567                $596,384               $1,541,797                 
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     Learning    Street 

  Special  Center  Traffic  Tree 

  Aviation  Operation  Safety  Committee 

ASSETS         

Cash and investments  $            $25,423              $2,991             $1,199            

Accounts receivable  47,704  33  1,225   

Loans receivable                                                      

         

Total assets  $47,704             $25,456               $4,216            $1,199            

         

LIABILITIES AND FUND BALANCES         

Liabilities         

Accounts payable  $12,808              $            $3,065            $         

Due to other funds    34,864                  1,225             

         

Total liabilities    47,672                  4,290             

         

Fund balances         

Nonspendable:         

Long-term receivables         

Restricted for:         

Community development         

Streets and roads         

Recreation         

Landscape maintenance        1,199   

Public safety         

Aviation  32       

Committed for:         

Parking and business improvement         

Community development    25,456      

Unassigned                                    (74)             

         

Total fund balances          32    25,456        (74)    1,199 

                    

Total liabilities and fund balances  $47,704               $25,456              $4,216             $1,199            
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        Total 

  State    Public  Non-Major 

  Gas Tax    Housing  Special 

  Fund  Grants  Authority  Revenue Funds 

ASSETS         

Cash and investments  $4,464,031                  $              $     32,203                $13,407,269                 

Accounts receivable  5,849  170,355    241,123 

Loans receivable                                        1,272,229      2,613,783 

         

Total assets  $4,469,880                  $170,355           $1,304,432                $16,262,175                 

         

LIABILITIES AND FUND BALANCES         

Liabilities         

Accounts payable  $                 $  37,580           $    5,399  $      88,017                 

Due to other funds                       154,129                            190,218 

         

Total liabilities                       191,709           5,399         278,235 

         

Fund balances         

Nonspendable:         

Long-term receivables       1,272,229  2,568,908 

Restricted for:         

Community development      26,804  26,804 

Streets and roads  4,469,880        6,191,404 

Recreation        2,574,664 

Landscape maintenance        753,691 

Public safety        2,132,681 

Aviation        32 

Committed for:         

Parking and business improvement        610,529 

Community development        1,146,655 

Unassigned                         (21,354)                             (21,428) 

         

Total fund balances    4,469,880     (21,354)    1,299,033    15,983,940 

         

Total liabilities and fund balances  $4,469,880                   $170,355            $1,304,432                   $16,262,175                  
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  Transportation  Park    Downtown  Landscaping 

  Impact  Impact  Parking  Reinvestment  Assessment 

  Fees  Fees  Fund  Fund  District 

REVENUES           

Taxes and special assessments  $   840,869                      $   410,299                 $            $             $353,006                

Aid from other governmental agencies  9,411         

Fines and forfeitures           

Revenue from use             

of money and property                 8         13,465       8,814        3,523            91 

           

Total revenues       850,288       423,764      8,814        3,523    353,097 

           

EXPENDITURES           

General government            413,317 

Public works           

Community development           

Capital outlay       499,996          2,000                                                 

           

Total expenditures       499,996          2,000                                   413,317 

           

Excess (deficiency) of revenue           

over expenditures       350,292       421,764      8,814        3,523     (60,220) 

            

Other financing sources (uses)           

Operating transfers in  271         

Operating transfers out                                                                                         

Total other financing sources (uses)              271                                                                      

           

Net change in fund balances  350,563  421,764  8,814  3,523  (60,220) 

           

Fund balances, beginning of year    1,370,961    2,152,900    80,291    334,334    812,712 

           

Fund balances, end of year  $1,721,524                          $2,574,664                 $89,105               $337,857                     $752,492                  
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    Central  Fire  Police 

  City   Parking and  Protection  Protection 

  Housing  Business  Impact  Impact 

  Fund  Improvement  Fees  Fees 

REVENUES         

Taxes and special assessments  $                $102,956                $  61,227                 $     90,361              

Aid from other governmental agencies          

Fines and forfeitures         

Revenue from use         

of money and property         12,190           947        3,167           8,480 

         

Total revenues         12,190    103,903      64,394         98,841 

         

EXPENDITURES         

General government          

Public works        5,500 

Community development           

Capital outlay                        81,090                                   

         

Total expenditures                        81,090                          5,500 

         

Excess (deficiency) of revenue         

over expenditures         12,190      22,813      64,394        93,341 

          

Other financing sources (uses)         

Operating transfers in         

Operating transfers out        (44,234)                                                     

Total other financing sources (uses)        (44,234)                                                     

         

Net change in fund balances  (32,044)  22,813  64,394  93,341 

         

Fund balances, beginning of year    2,449,922    160,754    531,990    1,442,956 

         

Fund balances, end of year  $2,417,878                $183,567              $596,384               $1,536,297                
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    Learning    Street 

  Special  Center  Traffic  Tree 

  Aviation  Operation  Safety  Committee 

REVENUES         

Taxes and special assessments  $             $            $             $         

Aid from other governmental agencies  95,469       

Fines and forfeitures      64,871   

Revenue from use         

of money and property         (111)      2,536          (72)              

         

Total revenues     95,358      2,536     64,799              

         

EXPENDITURES         

General government          

Public works  79,531       

Community development         

Capital outlay                                                            

         

Total expenditures     79,531                                             

         

Excess (deficiency) of revenue         

over expenditures     15,827      2,536     64,799              

          

Other financing sources (uses)         

Operating transfers in         

Operating transfers out    (10,000)                  (64,871)              

Total other financing sources (uses)    (10,000)                  (64,871)              

         

Net change in fund balances  5,827  2,536  (72)   

         

Fund balances, beginning of year        (5,795)    22,920            (2)    1,199 

         

Fund balances, end of year  $         32  $25,456             $      (74)             $1,199          
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        Total 

  State    Public  Non-Major 

  Gas Tax    Housing  Special 

  Fund  Grants  Authority  Revenue Funds 

REVENUES         

Taxes and special assessments  $1,642,105                $              $                 $  3,500,823                    

Aid from other governmental agencies    172,764  124,357  402,001 

Fines and forfeitures        64,871 

Revenue from use         

of money and property         21,606            123         20,629           95,396 

         

Total revenues    1,663,711    172,887       144,986      4,063,091 

         

EXPENDITURES         

General government        413,317 

Public works    193,174    278,205 

Community development      172,432  172,432 

Capital outlay    1,128,339                                           1,711,425 

         

Total expenditures    1,128,339    193,174       172,432      2,575,379 

         

Excess (deficiency) of revenue         

over expenditures       535,372    (20,287)        (27,446)      1,487,712 

          

Other financing sources (uses)         

Operating transfers in      71,499  71,770 

Operating transfers out                                                                (119,105) 

Total other financing sources (uses)                                              71,499          (47,335) 

         

Net change in fund balances  535,372  (20,287)  44,053  1,440,377 

         

Fund balances, beginning of year    3,934,508       (1,067)    1,254,980    14,543,563 

         

Fund balances, end of year  $4,469,880                $ (21,354)            $1,299,033                 $15,983,940                  
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  City  Risk   Computer 

  Payroll  Management  Maintenance 

  Fund  Fund  Fund 

ASSETS       

Current assets       

Cash and investments  $4,921            $3,221,804                  $1,757,838                      

Receivables, net       

Deposits     125,000   

Inventory                                                      

       

Total current assets    4,921    3,346,804    1,757,838 

       

Capital assets       

Machinery and equipment       

Accumulated depreciation                                                  

       

Capital assets, net                                                  

       

Total assets  $4,921            $3,346,804                  $1,757,838                

       

Deferred outflows of resources       

Deferred outflows related to pensions                                       29,969 

       

LIABILITIES       

Current liabilities       

Accounts payable  $          $     37,340                    $         888                

Salaries and benefits payable    5,740                              3,473 

Total current liabilities    5,740         37,340          4,361 

       

Noncurrent liabilities       

Net pension liability                                      243,326 

Total noncurrent liabilities                                      243,326 

       

Total liabilities    5,740         37,340       247,687 

       

Deferred inflows of resources       

Deferred inflows related to pensions                                        53,133 

       

NET POSITION       

Investment in capital assets, net of related debt       

Unrestricted      (819)    3,309,464    1,486,987 

       

Total net position  $  (819)  $3,309,464                   $1,486,987                      
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     Fleet    

  Building  Maintenance   

  Fund  Fund  Totals 

ASSETS       

Current assets       

Cash and investments  $1,103,237               $ 12,106,870                    $ 18,194,670                   

Receivables, net    15,094  15,094 

Deposits      125,000 

Inventory                             208,216          208,216 

       

Total current assets    1,103,237     12,330,180     18,542,980 

       

Capital assets       

Machinery and equipment  51,735  18,573,377  18,625,112 

Accumulated depreciation         (9,734)    (11,594,800)    (11,604,534) 

       

Capital assets, net        42,001       6,978,577       7,020,578 

       

Total assets  $1,145,238                $ 19,308,757                    $ 25,563,558                   

       

Deferred outflows of resources       

Deferred outflows related to pensions        81,344         118,924         230,237 

       

LIABILITIES       

Current liabilities       

Accounts payable  $     13,923                $       80,936                              $      133,087                  

Salaries and benefits payable         27,491           50,653           87,357 

Total current liabilities         41,414         131,589         220,444 

       

Noncurrent liabilities       

Net pension liability       655,108         956,925       1,855,359 

Total noncurrent liabilities       655,108         956,925       1,855,359 

       

Total liabilities       696,522      1,088,514       2,075,803 

       

Deferred inflows of resources       

Deferred inflows related to pensions       144,218         210,845          408,196 

       

NET POSITION       

Investment in capital assets, net of related debt  42,001  6,978,577  7,020,578 

Unrestricted       343,841    11,149,745     16,289,218 

       

Total net position  $   385,842  $18,128,322                     $ 23,309,796                   
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  City  Risk  Computer 

  Payroll  Management  Maintenance 

  Fund  Fund  Fund 

REVENUES       

Charges for services  $         $1,622,250                   $   269,270                          

       

EXPENSES       

Personnel services      131,765 

Services and supplies    1,589,013  135,788 

Depreciation                                                 

       

Total expenses               1,589,013      267,553 

       

Operating income (loss)                   33,237          1,717 

       

Non-operating revenues (expenses)        

Gain (loss) on disposition of assets       

Interest income       

Unrealized gain (loss) on investments  (809)  1,465  267 

Miscellaneous    141,632   

Intergovernmental revenue                                                   

       

Total non-operating revenue (expenses)    (809)       143,097             267 

       

Income (loss) before transfers    (809)       176,334          1,984 

       

Transfers in/(out)                                     (29,507) 

       

Change in net position  (809)  176,334  (27,523) 

       

Net position, beginning of year      (10)    3,133,130    1,783,100 

       

Effect of accounting change                                    (268,590) 

       

Net position, end of year  $(819)       $3,309,464                 $1,486,987                  
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    Fleet   

  Building  Management   

  Fund  Fund  Totals 

REVENUES       

Charges for services  $ 778,089               $  3,778,720                     $  6,448,329                                        

       

EXPENSES       

Personnel services  378,086  577,021  1,086,872 

Services and supplies  246,685  1,588,570  3,560,056 

Depreciation         4,055      1,096,156      1,100,211 

       

Total expenses     628,826      3,261,747      5,747,139 

       

Operating income (loss)     149,263         516,973         701,190 

       

Non-operating revenue (expense)       

Gain (loss) on disposition of assets    4,716  4,716 

Interest income    64,154  64,154 

Unrealized gain (loss) on investments  13  1,548  2,484 

Miscellaneous    4,238  145,870 

Intergovernmental revenue                         217,753         217,753 

       

Total non-operating revenue (expense)             13         292,409         434,977 

       

Income before transfers     149,276         809,382      1,136,167 

       

Transfers in/(out)     (31,098)          23,430         (37,175) 

       

Change in net position  118,178  832,812  1,098,992 

       

Net position, beginning of year     996,694    18,361,343    24,274,257 

       

Effect of accounting change    (729,030)     (1,065,833)     (2,063,453) 

       

Net position, end of year  $ 385,842              $18,128,322                    $23,309,796                         
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  City  Risk  Computer 

  Payroll  Management  Maintenance 

  Fund  Fund  Fund 

       

CASH FLOWS FROM OPERATING ACTIVITIES:       

Cash received for current services  $             $ 1,622,250                   $   269,270                  

Cash paid for services and supplies    (1,819,129)  (135,489) 

Cash paid for salaries and benefits     (5,056)                          (133,346) 

Net cash provided (used) by operating activities     (5,056)      (196,879)             435 

       

CASH FLOWS FROM NONCAPITAL       

FINANCING ACTIVITIES:       

Transfers (to)/from other funds       (29,507) 

Loans from/(to) other funds                                                         

Net cash provided (used) by noncapital financing activities                                            (29,507) 

       

CASH FLOWS FROM CAPITAL AND RELATED       

FINANCING ACTIVITIES:       

Proceeds from sale of equipment       

Capital expenditures                                                         

Net cash provided (used) by capital and related financing activities                                                         

       

CASH FLOWS FROM INVESTING ACTIVITIES:       

Unrealized gain (loss) on investments  (809)  1,465  267 

Other non-operating revenue (expenses)    141,632   

Interest received                                                         

Net cash provided (used) by investing activities        (809)        143,097              267 

       

Net increase (decrease) in cash and cash equivalents  (5,865)  (53,782)  (28,805) 

       

Cash and cash equivalents, beginning of year     10,786    3,275,586    1,786,643 

       

Cash and cash equivalents, end of year  $  4,921             $3,221,804                    $1,757,838                 

       

Reconciliation of operating income (loss) to net cash        

provided (used) by operating activities:       

       

CASH FLOWS FROM OPERATING ACTIVITIES:       

Operating income/(loss)  $             $     33,237  $       1,717                            

Adjustments to reconcile operating income (loss) to       

net cash provided (used) by operating activities:       

Depreciation       

(Increase) decrease in net assets:       

Deposits    (45,000)   

Inventory        

Increase (decrease) in net liabilities:       

Accounts payable    (185,116)  299 

Salaries and benefits payable     (5,056)                519 

Net pension related liabilities                                              (2,100) 

Total adjustments     (5,056)      (230,116)          (1,282) 

       

Net cash provided (used) by operating activities  $ (5,056)              $  (196,879)                   $          435 
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    Fleet   

  Building   Maintenance   

  Fund  Fund  Total 

       

CASH FLOWS FROM OPERATING ACTIVITIES:       

Cash received for current services  $   778,089                  $  3,778,720                   $  6,448,329                             

Cash paid for services and supplies  (247,128)  (1,610,740)  (3,812,486) 

Cash paid for salaries and benefits      (385,593)        (591,179)     (1,115,174) 

Net cash provided (used) by operating activities       145,368      1,576,801      1,520,669 

       

CASH FLOWS FROM NONCAPITAL       

FINANCING ACTIVITIES:       

Transfers (to)/from other funds  (31,098)  23,430  (37,175) 

Loans from/(to) other funds                                                                

Net cash provided (used) by noncapital financing activities        (31,098)           23,430         (37,175) 

       

CASH FLOWS FROM CAPITAL AND RELATED       

FINANCING ACTIVITIES:       

Proceeds from sale of equipment    4,716  4,716 

Capital expenditures        (15,715)     (1,808,833)     (1,824,548) 

Net cash provided (used) by capital and related financing activities        (15,715)     (1,804,117)     (1,819,832) 

       

CASH FLOWS FROM INVESTING ACTIVITIES:       

Unrealized gain (loss) on investments  13  1,548  2,484 

Other non-operating revenue (expenses)    221,991  363,623 

Interest received                               61,234           61,234 

Net cash provided (used) by investing activities                13         284,773         427,341 

       

Net increase (decrease) in cash and cash equivalents  98,568  80,887  91,003 

       

Cash and cash equivalents, beginning of year    1,004,669    12,025,983    18,103,667 

       

Cash and cash equivalents, end of year  $1,103,237                   $12,106,870                   $18,194,670                   

       

Reconciliation of operating income (loss) to net cash        

provided (used) by operating activities:       

       

CASH FLOWS FROM OPERATING ACTIVITIES:       

Operating income/(loss)  $   149,263                   $     516,973                    $     701,190                   

Adjustments to reconcile operating income (loss) to       

net cash provided (used) by operating activities:       

Depreciation  4,055  1,096,156  1,100,211 

(Increase) decrease in net assets:       

Deposits      (45,000) 

Inventory     (23,299)  (23,299) 

Increase (decrease) in net liabilities:       

Accounts payable  (443)  1,129  (184,131) 

Salaries and benefits payable           3,541             2,829             1,833 

Net pension related liabilities        (11,048)          (16,987)          (30,135) 

Total adjustments          (3,895)      1,059,828         819,479 

       

Net cash provided (used) by operating activities  $   145,368                   $  1,576,801                    $  1,520,669                   
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  Community    Renters’    Miscellaneous   

  Facilities  Civil  Insurance  COE Park  Deposits   

  District  Subpoena  Deposits  Deposits  Trust  Total 

             

ASSETS             

Cash and investments  $   909,368                 $69,899              $4,267          $480         $460,282               $1,444,296                 

Accounts receivable          3,774  3,774 

Other       855,000                                                              855,000 

             

Total assets  $1,764,368                   $69,899               $4,267           $480         $464,056               $2,303,070                 

             

LIABILITIES             

Accounts payable   $                  $             $2,280           $        $224,508               $   226,788                 

Deposits held for others    69,899  1,987  480  239,107  311,473 

Bonds/notes payable       855,000                                                              855,000 

              

Total liabilities       855,000    69,899    4,267    480    463,615    1,393,261 

             

NET POSITION             

Unreserved       909,368                                                 441       909,809 

             

Total net position  $   909,368                  $             $           $        $       441               $   909,809                 
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Combining Statement of Changes in Fiduciary Net Position 

Trust and Agency Funds 

Year Ended June 30, 2015 

  

 

See independent auditor’s report and notes to financial statements. 
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  Community  Miscellaneous   

  Facilities  Deposits   

  District  Trust  Total 

       

ADDITIONS       

Other additions  $479,792                 $         $479,792               

       

DEDUCTIONS       

General government  18,267    18,267 

Unrealized (gain) loss on investments  2  124  126 

Debt service:       

Principal  390,000    390,000 

Interest      63,000                 63,000 

       

Total Deductions    471,269     124    471,393 

       

Change in net position        8,523    (124)        8,399 

       

Net position, beginning of year    900,845     565    901,410 

       

Net position, end of year  $909,368                $ 441            $909,809              
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   March 2, 2016 

 

 

 

The Honorable Mayor and Members of the City Council 

City of Hanford 

Hanford, California 

 

 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 

 

 

 We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards issued 

by the Comptroller General of the United States, the financial statements of the governmental activities, the 

business-type activities, the blended component unit, each major fund, and the aggregate remaining fund 

information of the City of Hanford, as of and for the year ended June 30, 2015, and the related notes to the 

financial statements, which collectively comprise the City of Hanford’s basic financial statements, and have 

issued our report thereon dated March 2, 2016. 

 

Internal Control Over Financial Reporting 

 

 In planning and performing our audit, we considered the City of Hanford’s internal control over 

financial reporting (internal control) to determine the audit procedures that are appropriate in the 

circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 

of expressing an opinion on the effectiveness of the City of Hanford’s internal control.  Accordingly, we do 

not express an opinion on the effectiveness of the City of Hanford’s internal control. 

 

 A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or detect 

and correct misstatements on a timely basis.  A material weakness is a deficiency, or a combination of 

deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the 

entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A significant 

deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 

material weakness, yet important enough to merit attention by those charged with governance. 

 

 Our consideration of internal control over financial reporting was for the limited purpose described in 

the first paragraph of this section and was not designed to identify all deficiencies in internal control that 

might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant 

deficiencies may exist that were not identified.  Given these limitations, during our audit we did not identify 

any deficiencies in internal control that we consider to be material weaknesses.  We did identify certain 

deficiencies in internal control, described in the accompanying schedule of findings and questioned costs as 

item 2015-1 through 2015-4 that we consider to be significant deficiencies. 
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Compliance and Other Matters 

 

 As part of obtaining reasonable assurance about whether the City of Hanford’s financial statements are 

free of material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 

effect on the determination of financial statement amounts.  However, providing an opinion on compliance 

with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  

The results of our tests disclosed no instances of noncompliance or other matters that are required to be 

reported under Government Auditing Standards. 

 

City of Hanford’s Response to Findings 

 

 City of Hanford’s response to the findings identified in our audit is described in the accompanying 

schedule of findings and questioned costs.  City of Hanford’s response was not subjected to the audit 

procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it. 

 

Purpose of this Report 

 

 The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s 

internal control or on compliance.  This report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 

this communication is not suitable for any other purpose. 

 

 

 

        Sampson, Sampson & Patterson, LLP 
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March 2, 2016 

 

 

 

The Honorable Mayor and Members of the City Council 

City of Hanford 

Hanford, California 

 

 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR 

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-133 
 

 

Report on Compliance for Each Major Federal Program 

 

 We have audited the City of Hanford’s compliance with the types of compliance requirements 

described in OMB Circular A-133 Compliance Supplement that could have a direct and material effect on 

each of the City of Hanford’s major federal programs for the year ended June 30, 2015.  City of Hanford’s 

major federal programs are identified in the summary of auditor’s results section of the accompanying 

schedule of findings and questioned costs.   

 

Management’s Responsibility 

 

 Management is responsible for compliance with the requirements of laws, regulations, contracts, and 

grants applicable to its federal programs. 

 

Auditor’s Responsibility  

 

 Our responsibility is to express an opinion on compliance for each of City of Hanford’s major federal 

programs based on our audit of the types of compliance requirements referred to above.  We conducted our 

audit of compliance in accordance with auditing standards generally accepted in the United States of America; 

the standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States; and OMB Circular A-133, “Audits of States, Local Governments, 

and Non-Profit Organizations.”  Those standards and OMB Circular A-133 require that we plan and perform 

the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 

requirements referred to above that could have a direct and material effect on a major federal program 

occurred.  An audit includes examining, on a test basis, evidence about City of Hanford’s compliance with 

those requirements and performing such other procedures as we considered necessary in the circumstances. 

 

 We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program.  However, our audit does not provide a legal determination of City of Hanford’s compliance. 

 

Opinion on Each Major Federal Program 

 

 In our opinion, City of Hanford complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major federal 

programs for the year ended June 30, 2015. 

   

 

12.I.a

Packet Pg. 139

A
tt

ac
h

m
en

t:
 A

U
D

IT
 R

E
P

O
R

T
  (

14
15

 :
 A

U
D

IT
 R

E
P

O
R

T
)



 

City of Hanford 

March 2, 2016 

 

88 

 

 

 

Report on Internal Control Over Compliance 

 

 Management of City of Hanford is responsible for establishing and maintaining effective internal 

control over compliance with the requirements referred to above.  In planning and performing our audit, we 

considered City of Hanford’s internal control over compliance with the types of requirements that could have 

a direct and material effect on each major federal program to determine the auditing procedures that are 

appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major 

federal program and to test and report on internal control over compliance in accordance with OMB Circular 

A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over 

compliance.  Accordingly, we do not express an opinion on the effectiveness of the City of Hanford’s internal 

control over compliance. 

 

 A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 

program on a timely basis.  A material weakness in internal control over compliance is a deficiency, or 

combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 

that material noncompliance with a type of compliance requirement of a federal program will not be 

prevented, or detected and corrected, on a timely basis.  A significant deficiency in internal control over 

compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 

of compliance requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

 

 Our consideration of internal control over compliance was for the limited purpose described in the first 

paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 

that might be material weaknesses or significant deficiencies.  We did not identify any deficiencies in internal 

control over compliance that we considered to be material weaknesses.  However, material weaknesses may 

exist that have not been identified. 

 

 The purpose to this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of OMB 

Circular A-133.  Accordingly, this report is not suitable for any other purpose. 

 

 

 

 

        Sampson, Sampson & Patterson, LLP 
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See accompanying notes to schedule of expenditures of federal awards. 
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Federal Grantor/  Federal  Pass-Through   

Pass-Through Grantor/  Catalog  Grantors   

Program Title  Number  Number  Expenditures 

       

U.S. Department of Homeland Security       

Passed through State Office of Homeland Security       

State Domestic Preparedness Equipment and Support Program  97.044   2014-00093-031-0000  $     55,619                                      

Assistance to Firefighters Grant  97.044  EMW-2012-FO-05701       117,753 

           173,372 

Total U.S. Department of Homeland Security       

       

U.S. Department of Transportation       

Federal Aviation Administration       

Airport Improvement                   20.106  3-06-0098-021  36,500 

Airport Improvement                               20.106  3-06-0098-022  43,031 

Federal Highway Administration       

Passed through California Department of Transportation       

Highway Planning and Construction  20.205  CML-5091(15)  2,313 

Highway Planning and Construction  20.205  CML-5091(51)  548,601 

Highway Planning and Construction  20.205  GPBIKE  36,108 

Passed through California Office of Traffic Safety       

National Highway Safety Programs  20.601  TSC (AL1326)           9,628 

       

Total U.S. Department of Transportation           676,181 

       

U.S. Department of Housing and Urban Development       

Office of Community Planning and Development       

CDBG/Entitlement Grants (A)  14.218  B-13-MC-06-0061  116,384 

CDBG/Entitlement Grants (A)  14.218  B-14-MC-06-0061  330,265 

Home Investment Partnership Program  14.239  10-HOME-6894  28,295 

Home Investment Partnership Program  14.239  13-HOME-9020       231,141 

       

Total U.S. Department of Housing and Urban Development           706,085 

       

U.S. Department of Justice       

Direct Program        

Public Safety Partnership and Community Policing Grants  16.710  2010UMWX0031  3,169 

Edward Byrne Justice Assistance Grant  16.804  2013-DJ-BX-107  18,142 

Bullet Proof Vest Partnership Program  16.607  1121-0235           7,300 

       

Total U.S. Department of Justice             28,611 

       

Total Expenditures of Federal Awards      $1,584,249                      
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1. Summary of Significant Accounting Policies: 

 

Basis of Accounting 

 

The accompanying Schedule of Expenditures of Federal Awards includes the awards transactions of the 

City recorded in the governmental and proprietary fund types. 

 

Governmental fund financial statements are reported using the current financial resources measurement 

focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both 

measurable and available.  Revenues are considered to be available when they are collected within the 

current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the City 

considers revenues to be available if they are collected within 60 days of the end of the current fiscal 

period.  Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 

 

The accrual basis of accounting is utilized by proprietary funds.  Under this method revenues are recorded 

when earned and expenses are recorded at the time liabilities are incurred. Proprietary funds distinguish 

operating revenues and expenses for nonoperating items.  Operating revenues and expenses generally 

result from providing services and producing and delivering goods in connection with proprietary fund’s 

principal ongoing operations.  All revenues and expenses not meeting this definition are reported as 

nonoperating revenues and expenses. 

 

Schedule of Expenditures of Federal Awards 

 

The accompanying Schedule presents the activity of all federal financial assistance programs of the City.  

Federal financial assistance received directly from federal agencies as well as federal financial assistance 

passed through the State of California are included in the Schedule. 

 

The Schedule was presented only from the accounts of various grant programs and, therefore, does not 

present the financial position or results of operations of the City. 
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Part I - Summary of Auditor’s Results 

 

Financial Statements 

Type of auditor’s report issued:  Unmodified  

     

Internal control over financial reporting:     

 Material weakness(es) identified?  Yes X No 

     

Significant deficiency(s) identified not considered      

 to be material weakness(es)? X  Yes    No 

     

Noncompliance material to financial statements notes?  Yes X No 

     

Federal Awards     

     

Internal control over major programs:     

 Material weakness(es) identified?  Yes X No 

     

Significant deficiency(s) identified not considered     

 to be material weakness(es)?   Yes  X No 

     

Type of auditor’s report issued on compliance     

 for major programs:     

  Unmodified  

     

Any audit findings disclosed that are required to be reported     

 in accordance with Circular A-133 (section .510 (a))?  Yes X No 

     

Programs Subjected to Audit Procedures as Major Programs     

     

 Name of Federal Program or Cluster 

 

 20.205 Highway Planning and Construction 

 14.239 Home Investment Partnership Program 

      

Dollar threshold used to distinguish     

 between Type A and Type B programs:   $  300,000 

     

Auditee qualified as low-risk auditee? X Yes  No 
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Part II - Financial Statement Finding Section 

 

Significant Deficiencies, Material Weaknesses and Instances of Noncompliance Related to the Financial 

Statements: 

 

Significant Deficiency 

 

2015-1 – Cash Receipts   

 

Condition: 

 

During our testing of internal controls over cash receipts in the recreation department the following was 

noted: 

 

1. Proper support is not being consistently attached and reviewed for cash received in the 

recreation department at its various offsite locations. 

 

2. Proper controls have not been established to cover all of the recreation department’s various 

offsite activities. 

 

3. Cash receipts from various offsite activities are not always turned into the Finance Department 

for deposit timely. 

 

Criteria: 

  

Strong internal controls over cash payments should be established and continuously monitored for 

compliance to reduce the possibility of misappropriation of City funds.  

  

Effect of Condition: 

 

Inadequate controls over cash collections increases the risk that City funds can be misappropriated 

without being detected. 

 

Cause of Condition: 

 

Although some internal controls over cash collections had been established, they were not adequately 

monitored to make sure they were working as intended.    

 

Recommendation: 

  

 We recommend cash receipts controls be put in place for every event the recreation department 

oversees.  Any time money is received at an event it should be accompanied by proper support that is able to 

be reviewed and verified by a supervisor and then the finance department.  If events are scheduled in which 

the recreation department is partnering with another organization or sponsor there should be written 

documentation that clearly identifies how revenues and expenses will be shared. 
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Response: 

 

  City Management agrees with the audit findings and recommendations.  Finance is updating the 

City’s cash handling policy to include detailed cash handling procedures for Recreation.  The procedures will 

include the required support for deposits received from offsite locations.  Recreation management will ensure 

that all deposits are turned into the Finance department within one business day of the event. 
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Significant Deficiency 

 

2015-2 – Credit Cards   

 

Condition: 

 

As part of our test of controls procedures over credit cards we selected two statements from ten credit 

cards for testing.  From our controls testing performed we noted the following: 

 

1. Claim forms for department heads were signed by the actual user of the credit card instead of 

separate personnel. 

 

2. Receipts were not attached to two credit card statements. 

 

3. One purchase order was not attached to a credit card statement. 

 

Criteria: 

  

Internal control over credit cards dictates that segregation of duties exist within the purchasing cycle, 

custody of credit cards should be separate from someone who is authorized to use the credit cards for 

purchase, authorization of credit cards should be from the user’s supervisor, and individuals should not be 

allowed to review and approve their own purchases.  All support for credit card charges should be retained. 

  

Effect of Condition: 

 

 Lack of segregation of duties within the purchasing environment raises concerns surrounding the ability 

to make purchases that are not for proper business use.  Employees making personal purchases could result in 

the financial statements being misstated.  Credit card approval provides a review of the purchases support to 

indicate purchases are for business use. 

 

Cause of Condition: 

 

Failure to follow proper purchasing procedures. 

       

Recommendation: 

  

 We recommend a review of claim forms for department heads be performed by the City Manager.  We 

also recommend sufficient support for credit card charges be retained.  Segregation of duties should be set up 

in order to prevent authorized credit card users from being able to make personal purchases. 

 

Response: 

 

 City Management agrees with the audit finding and recommendations.  The City Manager or his 

designee will review the charges and documentation prior to signing off for the charges to be processed for 

payment.  Finance will review the supporting documentation for the credit card charges prior to the charges 

being processed for payment. 
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Significant Deficiency 

 

2015-3 – Cash Disbursements   

 

Condition: 

 

As part of our test of controls over cash disbursements we selected forty-five checks for testing.  From 

our controls testing performed we noted the following: 

 

1. Two refund checks were not approved for payment.   

 

2. One blanket purchase order did not have an approval signature. 

 

Criteria: 

  

Internal control over cash disbursements dictates that segregation of duties exists within the purchasing 

cycle.  Strong internal controls over cash disbursements should be continuously monitored to reduce the 

possibility of misappropriation of City’s funds. 

  

Effect of Condition: 

 

 Inadequate controls over cash disbursements increase the risk that the City’s funds can be 

misappropriated without being detected. 

 

Cause of Condition: 

 

Internal control procedures are not being consistently followed. 

       

Recommendation: 

  

 We recommend management perform a thorough review of all purchase orders and refunds to residents 

to ensure proper segregation of duties is being enforced. 

 

Response: 

 

 City Management agrees with the audit finding and recommendations.  Management will review all 

purchase orders prior to submitting to Finance.  Refund checks to utility billing customers will be approved 

by the Finance director or his designee prior to issuing to ensure that the refund is appropriate. 
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Significant Deficiency 

 

2015-4 – Gift Cards   

 

Condition: 

 

As part of our testing of control procedures, we noted a lack of controls over the purchase and 

disbursement of gift cards.  From our controls testing performed we noted the following: 

 

The purchase of gift cards is initiated by an individual at the City of Hanford.  Once the gift cards are 

purchased and received, they are brought back to the City of Hanford.  Gift cards are not logged in after the 

purchase.  The value of each gift card is not checked for accuracy after the purchase is made.  The employees 

in each department in which gift cards are purchased, have access to the locked drawer and safe.  When the 

gift card is locked into the safe, there is a sticky note denoting who is to receive the gift card, but this is not 

attached or noted on the Claim Form for the gift card.  When an individual is presented a gift card, there is 

nothing signed or noted that it was received by that individual. 

  

Criteria: 

  

Internal controls over gift cards were not established. 

  

Effect of Condition: 

 

 Lack of controls in place raises concerns surrounding the purchase and disbursement of gift cards that 

are not for proper business use and possible employee use.  Establishment of gift card procedures provides a 

control over the purchase and disbursement of gift cards. 

 

Cause of Condition: 

 

Failure to establish proper gift card procedures. 

       

Recommendation: 

  

 Staff should establish procedures for gift cards and make sure they are following City policy for 

purchases. 

 

 The following should be considered or implemented: 

 

When gift cards are received they should be logged in right away or locked in the safe to be entered in 

the following day.  The log-in sheet should be initialed by the staff person logging in the gift cards.  The value 

of the gift cards should be checked when logged in.  Log-in and log-out sheets and gift cards should be 

located at one location and there should be limited access to the locked location.  The invoices for the 

purchased gift cards should be signed by the individual upon receipt and a copy of the signed receipt should 

be filed.  
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Response: 

 

 City Management agrees with the audit finding and recommendations.  Finance is updating the City’s 

cash handling policy to include handling of gift cards.  The procedures will define appropriate security 

procedures and appropriate support to accompany the invoices for the purchased gift cards that may be 

verified by the purchaser of the gift cards as well as Finance staff. 
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Part III - Federal Award Findings and Questioned Costs Section 
 

Significant Deficiencies, Material Weaknesses and Instances of Noncompliance Related to the Audit of Major 

Federal Programs: 

 

 

None 
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None 
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APPRORIATIONS LIMIT REPORT 
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March 2, 2016 

 

 

The Honorable City Council 

City of Hanford 

Hanford, California 

 

 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE 

WITH ARTICLE XIIIB – APPROPRIATIONS LIMIT 

 

 

 We have applied the procedures enumerated below to the accompanying appropriations limit of the City 

of Hanford for the year ended June 30, 2015.  These procedures, which were agreed to by the League of 

California Cities and presented in their Article XIIIB Appropriations Limitation Uniform Guidelines, were 

performed solely to assist you in meeting the requirement of Section 1.5 of Article XIIIB of the California 

Constitution.  This report is intended for the information of management and the City Council.  This 

restriction is not intended to limit the distribution of this report, which is a matter of public record. 

 

 The procedures performed and our findings were as follows: 

 

1. We obtained computations from the City of Hanford and determined that the limit and annual 

adjustment factors were adopted by resolution of the City Council.  We also determined that the 

population and inflation options were selected by a recorded vote of the City Council. 

 

2. For the accompanying Appropriations Limit, we added last year’s limit to total adjustments, and 

agreed the resulting amount of this year’s limit. 

 

3. We agreed the current year information presented in the accompanying Appropriations Limit to 

the other computations described above. 

 

4. We agreed the prior year Appropriations Limit presented in the accompanying Appropriations 

Limit to the Prior year Appropriations Limit adopted by the City Council during the prior year. 

 

These agreed upon procedures are substantially less in scope than an audit, the objective of which is the 

expression of an opinion on the accompanying Appropriations Limit.  Accordingly, we do not express such an 

opinion. 

 

 Based on the application of the procedures referred to above, nothing came to our attention that caused 

us to believe that the accompanying Appropriations Limit was not computed in accordance with Article XIIIB 

of the California Constitution.  Had we performed additional procedures or had we made an audit of the 

accompanying Appropriations Limit and the other completed worksheets described above, matters might have 

come to our attention that would have been reported to you. 

 

 

 

        Sampson, Sampson & Patterson, LLP 
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Schedule A                                                     Fiscal Year 2014-2015  Amount 

   

A.   Last Year’s Limit – 2014  $53,842,792                       

   

B.   Add:  Adjustment for Annexation Service Deliver Charge          12,526 

   

Subtotal  $53,855,318                      

   

Apply ratio of Change Factor (Schedule B)   1.0006 

   

C.   Appropriations Limit – Fiscal Year 2014-2015  $53,887,631                         

 

 

 

  Worksheet for Permitted Growth in Appropriations 

Schedule B  Limit 2014-2015 

   

City of Hanford Population Change (1)                                                                         .29% 

Converted to a Ratio    1.0029 

   

California Per Capita Income Change (1)                                                                -.23% 

Converted to a Ratio   .9977 

   

Calculation of Factor for 2014-2015        1.0029 x .9977    

   

Ratio of Change Factor   1.0006 

 

 

 

 

 

(1) Provided by the California State Department of Finance 
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        AGENDA 

                 STAFF REPORT 

 

 

 

 

 

 

MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  J 

 

 

SUBJECT: 

Finance: Warrant Register 

 

 

RECOMMENDATION: 

Approve warrant register for $1,351,394.97 for period 04/01/16-04/13/16 

 

BACKGROUND: 

 

 

FISCAL IMPACT: 

 

ATTACHMENTS: 

114375-114672 

12.J
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Check Register
City of Hanford

Department of Finance

COUNCIL MEETING:

Department of Finance

04/19/16

Amount

CHECKS 04/01/16 to 04/13/16 114375 to 114672 $1,351,394.97

Check NumbersIssue Date

 

$1,351,394.97

Page 1 of 1
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        AGENDA 

                 STAFF REPORT 

 

 

 

 

 

 

MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  A 

 

 

SUBJECT: 

Public Works: Conduct a public hearing and, by separate motions, adopt resolutions establishing 

the impact fees for each of the listed facilities: 16-13-R Police facilities, 16-14-R Fire Facilities, 

16-15-R Park and Recreational Facilities, 16-16-R Refuse and Recycling Facilities, 16-17-R 

Transportation Facilities, 16-18-R Water Facilities, 16-19-R Wastewater Facilities, and 16-20-R 

Storm Water Facilities. 

 

 

RECOMMENDATION: 

That the City Council conduct a public hearing and, by separate motions, adopt resolutions 

establishing the impact fees for each of the listed facilities: 16-13-R Police Facilities, 16-14-R 

Fire Facilities, 16-15-R Park and Recreational Facilities, 16-16-R Refuse and Recycling 

Facilities, 16-17-R Transportation Facilities, 16-18-R Water Facilities, 16-19-R Wastewater 

Facilities and 16-20-R Storm Water Facilities.  

 

BACKGROUND: 

The City Municipal Code provides the City Council with the authority to consider and adjust the 

listed impact fees each fiscal year by a percentage no greater than the engineering cost index as 

published by the Engineering News Record for the preceding 12months. The engineering cost 

index for the previous 12 months is 2.33 percent, which represents the increased construction 

costs for public works projects in calendar year 2015. Development impact fees were last 

adjusted for construction cost increases in July 2015. Staff has prepared resolutions reflecting the 

2.33 percent increase in development impact fees for Council consideration. A table 

summarizing the potential increases is attached. 

 

Notice of this public hearing was made in the Hanford Sentinel. Notice of the hearing and copies 

of this information were also mailed to the Building Industry Association (BIA) of Tulare  / 

Kings County.  

 

City ordinances and resolutions pertaining to development impact fees included provisions 

providing the Council with the authority to adjust the fees to keep up with construction costs. 
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FISCAL IMPACT: 

Funds collected through the Development Impact Fee Program are used to support expansion of 

City services and infrastructure. 

 

ATTACHMENTS: 

Construction Cost Index 

Development Impact Fees 

Impact Fee Summary -SFR 

Letter to BIA 

Resolution 16-13-R Police Impact Fee 

Resolution 16-14-R Fire Impact Fee 

Resolution 16-15-R Parks and Recreation Impact Fee 

Resolution 16-16-R Refuse & Recycling Impact Fee 

Resolution 16-17-R Transportation Impact Fee 

Resolution 16-18-R Water Impact Fee 

Resolution 16-19-R Wastewater Impact Fee 

Resolution 16-20-R Storm Water Impact Fee 
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RESOLUTION NO. 16-13-R 

 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE POLICE PROTECTION IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 19, 

2016 at 7:00 p.m. on said day, it was moved by Council Member _________________, and seconded by 

Council Member _________________, and duly carried that the following resolution be adopted: 

 WHEREAS, Section 15.46.080 of the Hanford Municipal Code provides that the Police 

Protection Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or 

before July 1 of each fiscal year, by a percentage no greater than the Engineering Cost Index as published 

by the Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 04-21-R adopted 

April 20, 2004; and City Council Resolution 15-08-R adopted April 7, 2015, the established Police 

Protection Impact Fee is:   

 Residential 

  Single Family  $326.62/Unit 

  Multi-Family $287.43/Unit 

 Commercial $0.3867/Square Foot 

 Industrial $0.0384/Square Foot 

and with the addition of the applicable Engineering Cost Index, the Police Protection Impact Fee will be 

increased, effective July 1, 2016, as follows: 

 Residential 

  Single Family $334.23/Unit 

  Multi-Family $294.13/Unit 

 Commercial $0.3957/Square Foot 

 Industrial $0.0393/Square Foot 
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NOW, THEREFORE, in accordance with the provisions of Section 15.46.080 of the Hanford 

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Police Protection 

Impact Fee shall be as follows: 

 Residential 

  Single Family $334.23/Unit 

  Multi-Family $294.13/Unit 

 Commercial $0.3957/Square Foot 

Industrial $0.0393/Square Foot 

 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the 

following vote: 

AYES:               

 

NOES:               

 

ABSTAIN:               

 

ABSENT:              

        

 

 

                                                                          

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                         

JENNIFER GOMEZ 

CITY CLERK  

    

STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution 

was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the 

_____ day of ___________________, 2016. 

 

Date:                   

  City Clerk 
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RESOLUTION NO. 16-14-R 

 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE FIRE PROTECTION IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 19, 

2016 at 7:00 p.m. on said day, it was moved by Council Member _____________________, and 

seconded by Council Member _____________________, and duly carried that the following resolution 

be adopted: 

 WHEREAS, Section 15.45.080 of the Hanford Municipal Code provides that the Fire Protection 

Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1 

of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the 

Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 04-22-R adopted 

April 20, 2004, and City Council Resolution 15-09-R adopted April 7, 2015, the established Fire 

Protection Impact Fee is:   

  Residential 

   Single Family  $518.64/Unit 

   Multi-Family  $456.42/Unit 

  Commercial   $0.6138/Square Foot 

  Industrial    $0.0613/Square Foot 

and with the addition of the applicable Engineering Cost Index, the Fire Protection Impact Fee will be 

increased, effective July 1, 2016, as follows: 

Residential 

   Single Family  $530.72/Unit 

   Multi-Family  $467.05/Unit 

  Commercial   $0.6281/Square Foot 

Industrial    $0.0627/Square Foot 
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NOW, THEREFORE, in accordance with the provisions of Section 15.45.080 of the Hanford 

Municipal Code BE IT RESOLVED that effective July 1, 2016, the City of Hanford Fire Protection 

Impact Fee shall be as follows: 

  Residential 

   Single Family  $530.72/Unit 

   Multi-Family  $467.05/Unit 

  Commercial   $0.6281/Square Foot 

Industrial    $0.0627/Square Foot 

 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the 

following vote: 

AYES:               

 

NOES:               

 

ABSTAIN:               

 

ABSENT:              

        

 

 

                                                                          

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                        

JENNIFER GOMEZ 

CITY CLERK  

 

STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution 

was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the 

_____ day of ___________________, 2016. 

 

Date:                   

  City Clerk 
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RESOLUTION NO. 16-15-R 

 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE PARK FACILITIES IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 

19
th
, 2016 at 7:30 p.m. on said day, it was moved by Council Member _________________, and 

seconded by Council Member _________________, and duly carried that the following resolution be 

adopted: 

 WHEREAS, Section 15.44.070 of the Hanford Municipal Code provides that the Park Facilities 

Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1 

of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the 

Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 05-64-R adopted 

November 1, 2005, and City Council Resolution 15-10-R adopted April 7, 2015, the established Park 

Facilities Impact Fee is:   

  Residential 

   Single Family     $3,012.86/Unit 

   Multi-Family     $2,650.71/Unit 

  Senior Housing and Mobile Homes  $1,506.44/Unit 

and with the addition of the applicable Engineering Cost Index, the Park Impact Fee will be increased, 

effective July 1, 2016, as follows: 

  Residential 

   Single Family     $3,083.06/Unit 

   Multi-Family     $2,712.47/Unit 

  Senior Housing and Mobile Homes  $1,541.54/Unit 
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NOW, THEREFORE, in accordance with the provisions of Section 15.44.070 of the Hanford 

Municipal Code BE IT RESOLVED that effective July l, 2016 the City of Hanford Park Facilities Impact 

Fee shall be as follows: 

  Residential 

   Single Family     $3,083.06/Unit 

   Multi-Family     $2,712.47/Unit 

  Senior Housing and Mobile Homes  $1,541.54/Unit 

        

 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the 

following vote: 

AYES:               

 

NOES:               

 

ABSTAIN:               

 

ABSENT:              

        

 

 

                                                                          

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                        

JENNIFER GOMEZ 

CITY CLERK    

 

STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution 

was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the 

_____ day of ___________________, 2016. 

 

Date:                   

  City Clerk  
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RESOLUTION NO. 16-16-R 

 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE REFUSE AND RECYCLING IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 19, 

2015 at 7:00 p.m. on said day, it was moved by Council Member _________________, and seconded by 

Council Member _________________, and duly carried that the following resolution be adopted: 

 WHEREAS, Section 15.51.070 of the Hanford Municipal Code provides that the Refuse and 

Recycling Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or 

before July 1 of each fiscal year, by a percentage no greater than the Engineering Cost Index as published 

by the Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 05-63-R adopted 

November 1, 2005, and City Council Resolution 15-11-R adopted April 7, 2015, the established Refuse 

and Recycling Impact Fee is:   

 Residential 

  Single Family  $334.70/Unit 

  Multi-Family $151.19/Unit 

 Commercial, Industrial, other Non-Residential:  Fee calculated on basis of service required. 

 Cost Factors:  

  Rear Load Truck $191,053.82 

  Dumpsters:   1 cu yd  $508.62 

   2 cu yd $609.60 

   3 cu yd $748.55 

and with the addition of the applicable Engineering Cost Index, the Refuse and Recycling Impact Fee will 

be increased as follows: 
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 Residential 

  Single Family $342.50/Unit 

  Multi-Family $154.71/Unit 

 Commercial, Industrial, other Non-Residential:  Fee calculated on basis of service required. 

 Cost Factors:  

  Rear Load Truck $195,505.37 

  Dumpsters:   1 cu yd  $520.47 

   2 cu yd $623.80 

   3 cu yd $765.99 

NOW, THEREFORE, in accordance with the provisions of Section 15.51 of the Hanford 

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Refuse and Recycling 

Impact Fee shall be as follows: 

 Residential 

  Single Family $342.50/Unit 

  Multi-Family $154.71/Unit 

 Commercial, Industrial, other Non-Residential:  Fee calculated on basis of service required. 

 Cost Factors:  

  Rear Load Truck $195,505.37 

  Dumpsters:   1 cu yd  $520.47 

   2 cu yd $623.80 

   3 cu yd $765.99 

 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the 

following vote: 

AYES:               

 

NOES:               

 

ABSTAIN:               
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ABSENT:              

        

 

 

                                                                          

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                       

JENNIFER GOMEZ 

CITY CLERK  

    

 

STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution 

was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the 

_____ day of ___________________, 2016. 

 

Date:                   
  City Clerk 
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RESOLUTION NO. 16-17-R 

 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE TRANSPORTATION IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 19, 

2016 at 7:00 p.m. on said day, it was moved by Council Member _________________, and seconded by 

Council Member _________________, and duly carried that the following resolution be adopted: 

 WHEREAS, Section 15.48.070 of the Hanford Municipal Code provides that the Transportation 

Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1 

of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the 

Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-29-R adopted 

May 15, 2007; and City Council Resolution 15-12-R adopted April 7, 2015, the established 

Transportation Impact Fee is:   

 ALL LAND USES $323.16/tripend 

and with the addition of the applicable Engineering Cost Index, the Transportation Impact Fee will be 

increased, effective July 1, 2016, as follows: 

 ALL LAND USES $330.69/tripend (Exhibit “A”) 

 NOW, THEREFORE, in accordance with the provisions of Section 15.48.070 of the Hanford 

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Transportation 

Impact Fee shall be as follows: 

 ALL LAND USES $330.69/tripend (Exhibit “A) 
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 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the 

following vote: 

AYES:               

 

NOES:               

 

ABSTAIN:               

 

ABSENT:              

        

 

 

                                                                          

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                        

JENNIFER GOMEZ 

CITY CLERK  

    

 

STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution 

was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the 

_____ day of ___________________, 2016. 

 

Date:                   
  City Clerk 
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EXHIBIT “A” 

 

TRANSPORTATION IMPACT FEES – JULY 1, 2016  

Transportation Facilities – All Land Uses  

(see chart below for fee based on number of trip ends per use) 

 

$330.69/tripend 

 

TRANSPORTATION IMPACT FEE TRIPENDS 

EFFECTIVE DATE:  JULY 1, 2016 

 

 UNITS TRIPENDS FEE 

CATEGORIES RESIDENTIAL   

Single Family DU 9.53    $  3,151.48/DU 

Apartment DU 6.55        2,166.00/DU 

Condominium DU 5.69        1,881.63/DU 

Mobile Home DU 4.90           1,620.38/DU 

Senior Adult Housing DU 3.23           1,068.13/DU 

 COMMERCIAL   

General/Specialty Retail 1,000 sf 40.58        13,419.40/1000 sf 

Shopping Center 1,000 sf 41.42        13,697.18/1000 sf 

Discount Store 1,000 sf 30.86        10,205.09/1000 sf 

Hardware/Paint Store 1,000 sf 51.03        16,875.11/1000 sf 

Furniture Store 1,000 sf 4.98           1,646.84/1000 sf 

Bank 1,000 sf 49.59        16,398.92/1000 sf 

Supermarket 1,000 sf 68.65      22,701.87/1000 sf 

Convenience Market 1,000 sf 330.00      109,127.70/1000 sf 

Gas & Service Station 

w/ Mini-Mart 

 

Fueling Position 

 

90.67 

 

     29,983.66/FP 

Gas/Service Station Fueling Position 73.00      24,140.37/FP 

Auto Repair/Car Center 1,000 sf 14.00        4,629.66/1000 sf 

Car Sales 1,000 sf 14.50        4,795.00/1000 sf 

Hotel/Motel Room 8.95        2,959.68/room 

 RESTAURANT   

Quality 1,000 sf 36.40        12,037.12/1000 sf 

High Turnover 1,000 sf 90.22      29,834.85/1000 sf 

Fast Food 1,000 sf 220.60      72,950.21/1000 sf 

 OFFICE   

General 1,000 sf 8.34        2,757.95/1000 sf 

Medical/Dental 1,000 sf 27.31        9,031.14/1000 sf 

Government 1,000 sf 68.93      22,794.46/1000 sf 

 INDUSTRIAL   

General 1,000 sf 5.43        1,795.65/1000 sf 

Mini-Storage 1,000 sf 2.37           783.74/1000 sf 

Warehousing 1,000 sf 3.83           1,266.54/1000 sf 

 

Notes: (A) Tripend rates for other than those listed above shall be determined using trip generation statistics  

   in the Institute of Transportation Engineers Trip General Manuel, latest edition. 

  (B) Tripends for development within the Central Parking and Improvement District shall be reduced  

   by 20% to reflect captured trip rates for multi-use district (Council Resolution 95-74-R). 

  (C) Cost of improvement completed by developer on arterial and designated collectors will be credited  

   against payment of the impact fee for that project. 
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RESOLUTION NO. 16-18-R 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE WATER SYSTEM IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 19, 

2016 at 7:00 p.m. on said day, it was moved by Council Member _________________, and seconded by 

Council Member _________________, and duly carried that the following resolution be adopted: 

 WHEREAS, Section 15.49.080 of the Hanford Municipal Code provides that the Water System 

Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1 

of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the 

Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-31-R adopted 

May 15, 2007 and City Council Resolution 15-13-R adopted April 7, 2015, the established Water System 

Impact Fee is:   

 Residential 

  Single Family  $1,992.70/Unit 

  Multi-Family $1,534.53/Unit 

 Commercial $1.2717/Square foot 

 Industrial $1.2142/Square foot  

 Public Use $0.2629/Square foot 

and with the addition of the applicable Engineering Cost Index, the Water System Impact Fee will be 

increased, effective July 1, 2016, as follows: 

 Residential 

  Single Family $2,039.13/Unit 

  Multi-Family $1,570.29/Unit 
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 Commercial $1.3013/Square foot 

 Industrial $1.2425/Square foot 

 Public Use $0.2690/Square foot 

NOW, THEREFORE, in accordance with the provisions of Section 15.49.080 of the Hanford 

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Water System Impact 

Fee shall be as follows: 

 Residential 

  Single Family $2,039.13/Unit 

  Multi-Family $1,570.29/Unit 

 Commercial $1.3013/Square foot 

 Industrial $1.2425/Square foot 

 Public Use $0.2690/Square foot 

 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the 

following vote: 

AYES:              

 

NOES:              

 

ABSTAIN:              

 

ABSENT:              

       

 

 

                                                                          

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                        

JENNIFER GOMEZ 

CITY CLERK  
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STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution 

was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the 

_____ day of ___________________, 2016. 

 

Date:                   
  City Clerk 

 

13.A.j

Packet Pg. 280

A
tt

ac
h

m
en

t:
 R

es
o

lu
ti

o
n

 1
6-

18
-R

 W
at

er
 Im

p
ac

t 
F

ee
  (

14
24

 :
 P

W
: 

P
ro

p
o

se
d

 D
ev

el
o

p
m

en
t 

Im
p

ac
t 

F
ee

 in
cr

ea
se

s 
b

as
ed

 o
n

 E
n

g
in

ee
ri

n
g

 N
ew

s



RESOLUTION NO. 16-19-R 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE WASTEWATER SYSTEM IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 19, 

2016 at 7:00 p.m. on said day, it was moved by Council Member _________________, and seconded by 

Council Member _________________, and duly carried that the following resolution be adopted: 

 WHEREAS, Section 15.47.080 of the Hanford Municipal Code provides that the Wastewater 

System Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before 

July 1 of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the 

Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-30-R adopted 

May 15, 2007 and City Council Resolution 15-14-R adopted April 7, 2015, the established Wastewater 

System Impact Fee is:   

 Residential 

  Single Family  $2,456.51/Unit 

  Multi-Family $2,241.90/Unit 

 Commercial $1.3940/Square foot 

 Industrial $0.6969/Square foot  

 Public Use $0.2880/Square foot 

and with the addition of the applicable Engineering Cost Index, the Wastewater System Impact Fee will 

be increased, effective July 1, 2016, as follows: 

 Residential 

  Single Family $2,513.75/Unit 

  Multi-Family $2,294.14/Unit 
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 Commercial $1.4265/Square foot 

 Industrial $0.7131/Square foot 

 Public Use $0.2947/Square foot 

NOW, THEREFORE, in accordance with the provisions of Section 15.47.080 of the Hanford 

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Wastewater System 

Impact Fee shall be as follows: 

 Residential 

  Single Family $2,513.75/Unit 

  Multi-Family $2,294.14/Unit 

 Commercial $1.4265/Square foot 

 Industrial $0.7131/Square foot 

 Public Use $0.2947/Square foot 

 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the 

following vote: 

AYES:              

 

NOES:              

      

ABSTAIN:              

 

ABSENT:              

       

 

 

                                                                          

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                        

JENNIFER GOMEZ 

CITY CLERK  
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STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution 

was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the 

_____ day of ___________________, 2016. 

 

Date:                  
  City Clerk 
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RESOLUTION NO. 16-20-R 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD 

ADJUSTING THE STORM WATER IMPACT FEE 

 

 At a regular meeting of the City Council of the City of Hanford duly called and held on April 19, 

2016 at 7:00 p.m. on said day, it was moved by Council Member _________________, and seconded by 

Council Member _________________, and duly carried that the following resolution be adopted: 

 WHEREAS, Section 15.50.080 of the Hanford Municipal Code provides that the Storm Water 

Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1 

of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the 

Engineer News Record for the preceding twelve (12) months; and  

 WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time 

period of January 1, 2015 to December 31, 2015 is 2.33%; and 

 WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-32-R adopted 

May 15, 2007 and City Council Resolution 15-15-R adopted April 7, 2015, the established Storm Water 

Impact Fee is:   

 Residential 

  (a) Single Family residential (within the Original City Limits): $2,728.16/acre 

  (b) Single Family residential (outside the Original City Limits):  $5,456.32/acre 

  (c) Multi-Family residential, commercial and industrial (within the Original  

   City Limits:  $2,728.16 per acre x C Factor (for land use type). 

   0.35 

  (d) Multi-Family residential, commercial and industrial (Outside of the Original  

   City Limits):  $5,456.32 per acre x C Factor (for land use type). 

   0.35 

 

and with the addition of the applicable Engineering Cost Index, the Storm Water Impact Fee will  

 

be increased, effective July 1, 2016, as follows: 

 

 Residential 

   

  (a) Single Family residential (within the Original City Limits): $2,791.73/acre 

  (b) Single Family residential (outside the Original City Limits):  $5,583.45/acre 

  (c) Multi-Family residential, commercial and industrial (within the Original  

   City Limits:  $2,791.73 per acre x C Factor (for land use type) 

    0.35 
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  (d) Multi-Family residential, commercial and industrial (Outside of the Original  

   City Limits):  $5,583.45 per acre x C Factor (for land use type)   

     0.35 

NOW, THEREFORE, in accordance with the provisions of Section 15.50.080 of the Hanford 

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Storm Water Impact 

Fee shall be as follows: 

 Residential 

  (a) Single Family residential (within the Original City Limits): $2,791.73/acre 

  (b) Single Family residential (outside the Original City Limits):  $5,583.45/acre 

  (c) Multi-Family residential, commercial and industrial (within the Original  

   City Limits:  $2,791.73 per acre x C Factor (for land use type) 

    0.35 

  (d) Multi-Family residential, commercial and industrial (Outside of the Original  

   City Limits):  $5,583.45 per acre x C Factor (for land use type)   

     0.35 

 
 PASSED, ADOPTED AND APPROVED this _____ day of ______________, 2016 by the following vote: 

 

AYES:               

 

NOES:               

 

ABSTAIN:               

 

ABSENT:              

        

 

 

                                                                         

          JUSTIN MENDES 

MAYOR of the City of Hanford 

 

Attest: 

 

 

                                                                        

JENNIFER GOMEZ 

CITY CLERK  

    

STATE OF CALIFORNIA) 

COUNTY OF KINGS        )  ss 

CITY OF HANFORD        ) 

 

 I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution was duly 

passed and adopted at a regular meeting of the City Council of the City of Hanford held on the _____ day of 

___________________, 2016. 

 

Date:                  

  City Clerk 
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        AGENDA 

                 STAFF REPORT 

 

 

 

 

 

 

MEETING DATE:  4/19/2016 
 

AGENDA SECTION:  A 

 

 

SUBJECT: 

Administration: Approve and authorize the Mayor to sign the Purchase and Sale Agreement with 

Family Healthcare Network in the amount of $307,500 

 

 

RECOMMENDATION: 

That the City Council, by motion, approve and authorize the Mayor to sign the Purchase and Sale 

Agreement with Family Healthcare Network in the amount of $307,500. 

 

BACKGROUND: 

City staff and representatives of FHCN negotiated the terms under which FHCN will purchase 

the property.  The terms are summarized as follows: 

 

· Purchase Price:  $307,500 

 

· Feasibility Period:  FHCN will have 90 days to examine the property and may terminate 

the deal if it finds an unacceptable condition. 

 

· Condition of Property:  Arsenic exceeding naturally-occurring levels impacts the soil of 

the northeastern portion of the property, and the City will address this condition before 

escrow closes.  FHCN may pursue the City for up to 24 months after the close of escrow 

for any dangerous condition or environmental contamination that impacts the property.  

Following the expiration of the 24 month period, the City’s legal responsibility to FHCN 

will end unless a dangerous condition or environmental contamination was caused by the 

City’s gross negligence or intentional misconduct. 

 

· Existing Easement:  FHCN is purchasing the property subject to the City’s existing 

easement rights for underground water and sewer lines.  FHCN will need to construct 

around the existing lines.  Alternatively, if the lines are located in an area over which it 

seeks to construct its building, FHCN may move the lines or build over the lines by 

protecting them.   
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· Close of Escrow.  Escrow will close within 5 business days of the expiration of the 90 

day feasibility period. 

 

Attached is a copy of the Purchase and Sale Agreement and Escrow Instructions (Agreement) 

signed by FHCN.  In order to go forward with the sale, the Council will need to approve the 

Agreement and authorize the Mayor to sign it. 

 

 

FISCAL IMPACT: 

 

ATTACHMENTS: 

Hanford Purchase Agreement 

Exhibit B 
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)



14
.A

.a

P
ac

ke
t 

P
g

. 2
89

Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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Attachment: Hanford Purchase Agreement  (1445 : Agreement with Family Healthcare Network)
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This is being re- recorded due to an error in
legal description. 

lj 0, iLZR OF 711IE CITY COUNCIL U. 7 Tl':.-L A*:'J CITY T-LlNFORD

VACrMNG AND AB.'' N,-JONING t 1'0 TICN OF I,L6iIN STREET, 
A:- U-BLIC ST OLT IN 11 i CITY Z ­ K AFORD, ITF

Z - IN ZASM NTS mND ' IGHTS OF " Y -'_ P3Z.T:,1VED. 

the City Council of the City of A--ianford did on

5 Lay 12, 1909, at a regular meeting of said Council, adopt 2e- 

6 solution No. 1064 declaring the intention of the City Council to

7 vacate and abandon a portion of Irwin Street, a public street in

8 the City of 11anford, with certain easements and rights of way

9 reserved, and hereinafter described and notices of said proposed

101 street vacation and abandonment having been posted upon said

roperty in accordance with Section 8322 of the Streets and

12 Liighways Code of the State of California and -, ublication notices

13' of said resolution of intention and the time and place for the

14; public hearing set therein having been published in the manner

151, 
prescribed by law for publishing ordinances of the City of

16i Hanford pursuant to said Section 8322 of the Streets and Highways

171

1
Code of the State of California, and

18! on the 91h day of June, 1969, the City Council of

the City of Hanford after notice given by said posting and

20: 
publishing as provided by law held a public hearing of all per- 

21, 
sons interested in or objecting to said proposed vacation and

22
the said City Council of the City of Hanford at said public

23' hearing from all of the evidence submitted, having found that

24: 
said portion of said Irwin Street described in said Resolution

25': of intention is unnecessary for present or prospective public
26'' 

street purposes and should be vacated and abandon with certain

2V
easements and rights of way reserved as hereinafter set forth. 

28
N01V THIER4EFORE the City Council of the City of Hanford does

29 hereby determine that the portion of Irwin Street hereinafter

30, described should be vacated and abandoned and that the public

31i convenience and necessity require the reservation of easements

32
and rights of way hereinafter set forth and described. and the

LAW 0" ICK8

LAVVSCN AND JUNNING& 

221 LACKY BOULZVARD

1ANFORD, CAL. 93230
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10

11! 

12! 

131

141

15

16

171

18! 

19

20

21' 

22

23

241

25

2s

27

28

29

31

32
I

LAW O" 10EB

LAWSON AND JENNINOB

221 LACEY BOULEVARD

HANFORD. CAL. 93$ 30 1

ON 939 PAGE 389
OOK t J7 RAGE 

ity Council of the City of i_anfora does hereby order the vacatio

urid abanuonment of a portion of Irwin street described as follows

piece or parcel of lane: situate, lyin,- and being
in the northwest - uarter of jection 3P; township
18 South, « tinge 21 East, L. , in the City
of ' anford, County of sings, State of California, 

more PLrticularly described us follows: 

Beginning at t.ie intersection of the southerly line
of Sixth Street with the easterly line of Irwin
Street, according to the official map of the City
of Hanford; thence southerly along the easterly
line of Irwin Street a distance of 240. 0 feet to a

point in the northerly line of Fifth Street; thence

4esterly along the northerly line of Fifth Street a
distance of 80. 0 feet to a point in the westerly
line of Irwin Street; thence northerly along the
westerly line of Irwin Street a distance of 240. 0
feet to a point in the southerly line of Sixth ;Street; 
thence easterly along said southerly line of Sixth
Street a distance of 30. 0 feet to tie point of be- 

ginning, containing an area of 1: x, 200. 00 square feet, 
more or less. 

Reserving and exceptin- therefrom tie permanent easement

and right at anytime, or frog. time to tire, to construct, main- 

tain, operate, replace, remove, and renew sanitary sewers and

storm drains and appurtenant structures in, upon, over and across

any portion of said Irwin Street herein vacated and pursuant to

any existing franchises or renewals thereof, or otherwise, to

construct, maintain, operate, replace, remove, renew and enlarge

lines of pipe, conduits, cables, wires, poles and other convenien

structures, equipment and fixtures for the operation of bas p.pe- 

lines, telegraphic and telephone lines, railroad lines, and for

the transportation or distribution of electrical energy, petroleu . 

and its products, ammonia, water, and incidental pur; oses incud- 

ing access and the right to keep the property free from inflam- 

mable materials and wood growth, and otherwise protect the same

from all hazards, in, upon, and over the said i.ortioa of Irwin

Street herein vacated and that said reservation of easements and

rights of way for structures enuli.erated above inciude : ut are not

limited to the 24 inch sanitary server, an 8 inch fire main, an

S inch domestic ; gain and 1 fire hydrant presently existing in

2- 
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1

2

3

4

5

6

7

8

9

10! 

12

131, 

14

15

16

171: 

181

20

21

22

23

24

25, 

26

27' 

28

29

30

31

32' 

LAW OFFICUS

CLAWSON AND JZMNIN428
221 LACKY BOULUVARC

HANFORD. CAL. 93230

OQK 939 PA090

939 PnE133

Lice - portion of said street .1,. ereby vacated z nu ' Ebanuoned. 

L L i ' U1ZT 7, 1. L "L -, LALJ that the it- Cler, siiall cause a

certified copy of t1xis k'-'di, der attested by the Cit., lfl-lerk under

seal oi.' the Lity, to be recordea in -LIL'ie office :).L tine County LLe- 

coraer of the County of State of California. 

rassea and adopted Lt a regular L.: eeting of the City ouncil

of the City of i-anford duly called and held on June S, 1969 by

the followihk--vote: 

A-'& S Councilmen:.. SPEAR,, 

DIMMICK

NOES: 

Me-DOWELL

SCHAFER

Councilman MEIRELLES

Councilman NONE

PROVED: 

Xiiayor*0

t-TMSTiA
c1ty

INC., 

STATE OF' F Q4'IFWNIA.- '. 
COUNTY I,.-;, S

CITY OF HANFORD ss

I, Donna 1E,. Wfliiams, City Clerk of the City of Hanford, do

hereby certify the foregoing Order was duly passed and adopted

at a regular meeting of the City Council of the City of Hanford

held on the 9t day of June, 1969. 

Dated: June 9th , 1969. 

City Clerk

3- 
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WOK 939 PACE 391
939 f., Et34

RDID A T OF AT; QU i 17

Id. PAST AT_24 d, PAST
AT QiM

UN 121969 ; 
JUN 181969

UFFICIALRECORDS, " r VO FICIALRECO DS, P 3

K LINTY, STATE OF NIA
KINGS C

UNN ,
STATE OF CALIFO IA

SyRiau

CE HAWN, Al R1 Rroordel
r

mil_. .. • ... ... 
i ._.  

wŷ/.

L

aOUi( 939 PAGE 392

STATE OF CALIFORNIA: 

ss

COUNTY OF KINGS

On this 18 day of June in the year one thousand nine hundred and

sixty nine before me, MADELINE C. JOAQUIN, a Notary public, in and for the County
of Kings, State of California, residing therein, duly commissioned and sworn, 
personally appeared. ALEX SCHAFER and DONNA E. WILLIAMS, known to me to be the Mayor

and City Clerk, respectively, of the municipal corporation described in and that

executed the within instrument, and also known to me to be the persons who executed
the within instrument, on behalf of the municipal corporation therein named and
acknowledged to me that such municipal corporation executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal, 
in the County of Kings, the day and year in this certificate first above written. 

Na'. Fa b ii .lNlNl.k/! ../' fY/. .. I4

OFFICIAL SEAL

MADELINE C. JOAQUIN
NOTARY FUSLIC• CALIFORNIA

PRINCIPAL OFFICE IN
KINGS COUNTY

My Commission hisins May 33, 1972

Notary public in and fer' th4e County
of Kings, State of California. 

EIVD OF DOCUMENT, 
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