The City of Nanford

CALIFORMNIA

City Council Meeting
Agenda

April 19, 2016
5:30 PM — Study Session & Closed Session
7:00 PM — Regular Meeting
Council Chambers
400 N. Douty St.

5:30 PM CALL TO ORDER STUDY SESSION & CLOSED SESSION:
ROLL CALL:
PUBLIC COMMENT - STUDY SESSION & CLOSED SESSION:
STUDY SESSION:

A. Finance: Presentation of the Fiscal Year 2015 Auditor's Report

B. Police: Consolidated Dispatch
CLOSED SESSION FOR DISCUSSION OF THE FOLLOWING:

A. CONFERENCE WITH REAL PROPERTY NEGOTIATORS - Government Code Section
54956.8

Property: APNs 012-086-007, 012-091-006
Agency Negotiators: Darrel Pyle and Ty Mizote
Negotiating Party: Family Healthcare Network
Under Negotiation: Terms and Price

7:00 PM CALL TO ORDER REGULAR SESSION:
ROLL CALL:
FLAG SALUTE:

INVOCATION:



CLOSED SESSION ACTION REPORT:

RECOGNITIONS/PROCLAMATIONS:

A. Proclamation: National Day of Prayer

STAFF COMMUNICATIONS:

PUBLIC COMMENT:

This is the time for citizens to comment on subject matters not on the agenda and that
are within the jurisdiction of the Hanford City Council. This is also the public’s
opportunity to request an item from the Consent Calendar be pulled for discussion
purposes or to comment on any item on the agenda. Comments related to Public
Hearing items will be heard at the time the item is discussed.

A maximum of five minutes is allowed for each speaker. Please begin your comments
by stating your name and providing your city of residence

CONSENT CALENDAR:

Consent Calendar items are considered routine and will be enacted in one
motion. There will be no separate discussion of these matters unless a request is
made and then the item will be removed from the Consent Calendar to be discussed
and voted upon by a separate motion.

A

City Clerk: Deny claim for damages and direct the City Clerk to send out notification of such to
Scott Milam

Administration: ~ Approve continuation of participation in the Kings County Economic
Development Corporation in the amount of $78,718.

Community Development: Waive the second reading and adopt Ordinance 16-02 prezoning
certain property adjacent to the City of Hanford from County Zoning of "AL-10" Limited
Agricultural 10-District to "R-1-12" Very Low-Density Residential and "R-1-6" Low-Density
Residential

Public Works: Waive the second reading and adopt Ordinance 16-03 amending section
10.16.130(B) of the Hanford Municipal Code pertaining to Prohibited Parking

Public Works: Authorize the purchase of street right-of-way on 10th Avenue from Kings County
Fairgrounds, 24-A District Agriculture Association, as shown on the attached map in the amount
of $2,850.00, accept the attached Quitclaim Deed for street right-of-way purposes from 24-A
District Agriculture Association, and authorize the City Manager to execute and the City Clerk to
attest and record said deed at the close of escrow, and accept the attached Right of Way
Agreement and authorize the City staff to execute and the City Clerk to attest to said agreement.

Public Works: Approve the purchase and installation of a backup SCADA system from Telstar
Instruments Inc. in the amount of $37,643 (tax and delivery included) for process control, data
input and operator notification.



G. Public Works: Approve the additional appropriation of $111,771.00 from the Wastewater Capital

J.

Reserves and the Purchase and Installation of a new SCADA sytem for the Sewer Collection
Division from Telstar Instruments, Inc. for a not to exceed cost of $111,771.00.

Parks & Recreation: Approve contract with Ray Figueroa Construction in the amount of and not
to exceed $22,800 for the Longfield Center Concrete Replacement/Installation Project

Finance: Accept and file the Fiscal Year 2015 audit reports and financial statements for the City
of Hanford, the Single Audit Report, and the Appropriations Limit Report filed by the CPA firm
of Sampson, Sampson & Patterson, LLP, Certified Public Accountants.

Finance: Warrant Register

PUBLIC HEARINGS:

A. Public Works: Conduct a public hearing and, by separate motions, adopt resolutions establishing

the impact fees for each of the listed facilities: 16-13-R Police facilities, 16-14-R Fire Facilities,
16-15-R Park and Recreational Facilities, 16-16-R Refuse and Recycling Facilities, 16-17-R
Transportation Facilities, 16-18-R Water Facilities, 16-19-R Wastewater Facilities, and 16-20-R
Storm Water Facilities.

GENERAL BUSINESS:

A. Administration: Approve and authorize the Mayor to sign the Purchase and Sale Agreement with

Family Healthcare Network in the amount of $307,500

B. Administration: Discussion and direction on the formation of a Downtown Revitalization

Committee

COUNCIL REPORTS/COMMENTS:

ADJOURNMENT:

Materials related to an item on this Agenda submitted to the City Council after distribution of the agenda packet are available to
public inspection in the City Clerk’s Office located at 319 N. Douty Street, Hanford, California 93230, during normal business hours.
Such agendas are also available at the city’s website, www.cityofhanfordca.com subject to staff’s ability to post the agenda before
the meeting.

If you need a disability-related modification or accommodation, including auxiliary aids or services, to participate in this meeting,
please contact the City Clerk’s office, 559-585-2515, 319 N. Douty Street, Hanford, California 93230, at least 2 days prior to the
meeting {28 CFR 35.102.35.104 ADA Title II}


http://www.cityofhanfordca.com/

AGENDA
STAFF REPORT

12.A

MEETING DATE: 4/19/2016

AGENDA SECTION: A

SUBJECT:

City Clerk: Deny claim for damages and direct the City Clerk to send out notification of such to

Scott Milam

RECOMMENDATION:

That the City Council denies the following claim for damages and direct the City Clerk to send

out notification of such to the claimant.

BACKGROUND:

A claim for damages against the City was received by the following claimant: Scott Milam.

After review by the Third Party Administrator, it is Staff's recommendation to deny the claim.

FISCAL IMPACT:

ATTACHMENTS:
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AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: B

SUBJECT:
Administration: Approve continuation of participation in the Kings County Economic
Development Corporation in the amount of $78,718.

RECOMMENDATION:
That the City Council, by motion, authorize the City Manager to budget for continued financial

support and participation in the Kings County Economic Development Corporation at the same
rate as the current fiscal year.

BACKGROUND:
Staff received an annual communication from Mr. John Lehn, President of the Kings County

Economic Development Corporation. This message was to communicate that the Kings EDC is
proposing a contribution for next fiscal year from member agencies equal to that for the current
fiscal year. The City of Hanford currently contributes $78,718 annually for its participation in
the organization.

Staff recognizes the level of support from and participation with the Kings EDC is a great value
for the financial contribution. This partnership has most recently resulted in the successful
development of TKI, Pitman Family Farms, and an industrial gas supplier currently in the works.
These projects represent sizable investments in real property in the City’s Industrial Park, and a
number of jobs created.

FISCAL IMPACT:
No change in the current fiscal impact.

ATTACHMENTS:

Packet Pg. 5




12.C

AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: C

SUBJECT:

Community Development: Waive the second reading and adopt Ordinance 16-02 prezoning
certain property adjacent to the City of Hanford from County Zoning of "AL-10" Limited
Agricultural 10-District to "R-1-12" Very Low-Density Residential and "R-1-6" Low-Density
Residential

RECOMMENDATION:
That the Council, by motion, waive the second reading and adopt Ordinance 16-02.

BACKGROUND:
Ordinance 16-02 was introduced and the first reading waived at the April 5, 2016 City Council
meeting.

FISCAL IMPACT:

ATTACHMENTS:
Ordinance 16-02

Packet Pg. 6
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ORDINANCE NO. 16-02
PREZONE NO. 2015-02

AN ORDINANCE OF THE CITY OF HANFORD PREZONING CERTAIN
PROPERTY ADJACENT TO THE CITY OF HANFORD FROM COUNTY
ZONING OF “AL-10” LIMITED AGRICULTURAL 10-DISTRICT TO “R-
1-12” VERY LOW-DENSITY RESIDENTIAL AND “R-1-6” LOW-
DENSITY RESIDENTIAL

The City Council of the City of Hanford does ordain as follows:

Section 1: The following described territory situated in the City of Hanford is hereby
prezoned under the terms of Chapter 17.66 of the Hanford Municipal Code:
Annexation 151 filed by Cal Clark Farms

FROM: County zoning of “AL-10" Limited Agricultural 10-District

TO: City zoning of “R-1-12" Very Low-Density Residential (21.69 acres along

a 1/8-mile buffer on the east side of 13" Avenue) and “R-1-6" Low-
Density Residential (29.88 acres)

On property described as follows:
Approximately 51.58 acres generally located north of Stagecoach Drive and Mustang Drive, east
of 13™ Avenue, and west of Centennial Drive (APN 009-030-145 and 009-030-147), all as
depicted in attached Exhibit A; and

Section 2: The Council does hereby find as a fact that this Ordinance has been
recommended for passage by the Planning Commission of the City of Hanford after public
hearing before the Planning Commission after notice required by Section 17.66.050 of the
Hanford Municipal Code and Government Code Section 65854. The City Council finds that
Mitigated Negative Declaration No. 2015-11 is approved in conformance with the California
Environmental Quality Act. The City Council hereby finds that the prezoning is required to
achieve the objectives of the zoning regulations as set forth in Section 17.02.020 of the Hanford
Municipal Code, and that this Ordinance has been introduced by the City Council after public
hearing held on the 4" day of April, 2016, at 7:00 p.m. of said day after notice required under the
provisions of Section 65856 of the Government Code.

Section 3: That the property located at 8751 13" Avenue (APN 009-030-145) shall retain
the right to possess animals in accordance with the standards of the Kings County Development

Code for the “AL-10” Zone District; provided, however, that any future subdivision of the
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property would result in the relinquishment of this right. Upon annexation of the property, the
use shall be considered legally existing non-conforming and will be subject to the provisions of
Section 17.54.100 for nonconforming uses and structures.

Section 4: This Ordinance shall take effect thirty (30) days after its passage, and shall be
published once in the Hanford Sentinel within fifteen (15) days after its passage, and the zoning
will apply to such property in the event of subsequent annexation to the City under the provisions
of Section 65859 of the Government Code.

Passed and adopted at a regular meeting of the City Council of the City of Hanford, duly

called and heldonthe _ day of , 2016, by the following vote:
AYES:
NOES:
ABSTAIN:
ABSENT:
APPROVED

JUSTIN MENDES,
MAYOR of the City of Hanford
ATTEST:

JENNIFER GOMEZ
CITY CLERK

STATE OF CALIFORNIA )
COUNTY OF KINGS ) ss
CITY OF HANFORD )

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing
ordinance was duly introduced at a regular meeting of the City Council of the City of Hanford on

the day of , 2016, and it was duly passed and adopted at a regular meeting
of the City Council of the City of Hanford held onthe ___day of , 2016.
Dated:

Jennifer Gomez, City Clerk
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Exhibit A
Prezone Map

Packet Pg. 9




0T '6d 19%9ed

W LS OR (F
SIE 248

PRE-ZONE EXHIBIT MAP

PITH AVE

(20-STOZ "ON 8U0Zald 81 20-9T 99UBUIPIO : 8EYT) 20-9T 9IUBUIPIO JUSWIYIENY

GRANGEVILLE BLVD.

el -
 Eppatotion seesielioummniiulis il mussoiiufiviior Sluen PR
__.u - L4 “ _\ m - [ 4
1 N
_“ 1
_" “ _._
_“ - =
= 1 y -
- “J..r R w4 -1
) - !
t = Y B
I R-1-12 V) Y
H 1 \
11 a_m.oon >ﬂ.7.r4 ,_ 1 _ﬂ_-_-o
0" 2169z ACGROSS 1 26,)3E AC NET
I Yo 28R AC GROSS

HANFORD, CA. 93230

CITY OF HANFORD

MCINITY MAP

SO MCALL

JiA

CENTENNIAL DR

~, .
s
§
1]
..——..-—Q___—_

mm——————

PH. (559) 582-1056 FILE NO. 0747211 ONE SHEET ONLY

e0¢l




AGENDA
STAFF REPORT

12.D

MEETING DATE: 4/19/2016

AGENDA SECTION: D

SUBJECT:

Public Works: Waive the second reading and adopt Ordinance 16-03 amending section

10.16.130(B) of the Hanford Municipal Code pertaining to Prohibited Parking

RECOMMENDATION:

That the Council, by motion, waive the second reading and adopt Ordinance 16-03.

BACKGROUND:

Ordinance 16-03was introduced and the first reading waived at the April 5, 2016 City Council

meeting.

FISCAL IMPACT:

ATTACHMENTS:
Ordinance 16-03
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ORDINANCE NO. 16-03

AN ORDINANCE OF THE CITY OF HANFORD AMENDING SECTION 10.16.130(B)
OF THE HANFORD MUNICIPAL CODE PERTAINING TO PROHIBITED PARKING

The City Council of Hanford does hereby ordain as follows:

Section 1. Section 10.16.130(B) of the Hanford Municipal Code is hereby amended to
read as follows:

1. A new Subparagraph (5) is hereby added to read as follows: “5. Ford Street. The
south side between Park Avenue and Kaweah Street.”

2. Existing Subparagraphs (5) through (13), inclusive, are hereby renumbered (6)
through (14) inclusive, in accordance with the above addition.

Section 2. This Ordinance shall take effect thirty (30) days after its passage and shall be
published once in the Hanford Sentinel within fifteen (15) days after its passage.

Passed and adopted at a regular meeting of the City Council of the City of Hanford, duly

12.D.a

called and held onthe _ day of , 2016, by the following vote:
AYES:
NOES:
ABSTAIN:
ABSENT:
APPROVED

JUSTIN MENDES,
MAYOR of the City of Hanford

ATTEST:

JENNIFER GOMEZ
CITY CLERK

Attachment: Ordinance 16-03 (1439 : Ordinance 16-03 pertaining to prohibited parking)
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STATE OF CALIFORNIA )
COUNTY OF KINGS ) SS
CITY OF HANFORD )

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing
ordinance was duly introduced at a regular meeting of the City Council of the City of Hanford on

the day of , 2016, and it was duly passed and adopted at a regular
meeting of the City Council of the City of Hanford held on the __ day of , 2016.
Dated:

Jennifer Gomez, City Clerk

Attachment: Ordinance 16-03 (1439 : Ordinance 16-03 pertaining to prohibited parking)
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AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: E

SUBJECT:

Public Works: Authorize the purchase of street right-of-way on 10th Avenue from Kings County
Fairgrounds, 24-A District Agriculture Association, as shown on the attached map in the amount
of $2,850.00, accept the attached Quitclaim Deed for street right-of-way purposes from 24-A
District Agriculture Association, and authorize the City Manager to execute and the City Clerk to
attest and record said deed at the close of escrow, and accept the attached Right of Way
Agreement and authorize the City staff to execute and the City Clerk to attest to said agreement.

RECOMMENDATION:

That the Council, by motion,

1. Authorize the purchase of street right-of-way on 10" Avenue from 24-A District Agriculture
Association as shown on the attached map in the amount of $2,850.00.

2. Accept the attached Quitclaim Deed for street right-of-way purposes from 24-A District
Agriculture Association and authorize the City Manager to execute and the City Clerk to
attest and record said deed at the close of escrow.

3. Accept the attached Right of Way Agreement and authorize the City staff to execute and the
City Clerk to attest to said agreement.

BACKGROUND:

As part of the 10" Avenue reconstruction from Hanford Armona Road to Third Street, the City is
to acquire the right-of-way necessary to widen 10™ Avenue to allow for the construction of
street, curb and gutter, and sidewalk improvements.

The acquisition of a portion of the frontage of this property was appraised by Palmer Appraisals,

Inc.. The attached sketch shows the area to be acquired. This work was completed two years ago
and the State just recently informed us that they were acceptable to the purchase.

FISCAL IMPACT:
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A budget was approved by Council to include the acquisition of right of way for this project for

$100,000. This fund has a balance of $31,775.

ATTACHMENTS:

RIGHT OF WAY CONTRACT-24-A
Acquisition Exhibit

Quitclaim Deed
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RIGHT OF WAY CONTRACT

, California 06 KIN 10" Avenue
Dist Co Rte Post Exp Auth
, 2016 Project: 10™ Avenue Improvement Project

Parcel No.:  APN 016-032-016

GRANTOR(S)

24-A District Agriculture Association

1.

2.

A Quitclaim Deed, in the form attached hereto as Exhibit A and made a part hereof, has been executed for
acceptance by the City Council of the City of Hanford, hereinafter called City.

In consideration of which and other considerations hereinafter set forth, it is mutually agreed as follows:

(A)

(B)

(©)

The parties have herein set forth the whole of their agreement. The performance of this
agreement constitutes the entire consideration for said document and shall relieve the City of all
further obligation or claims on this account or on account of the location, grade or construction of
any proposed public improvement.

City requires said property described in said Quitclaim Deed for City road purposes, a public use
for which City has the authority to exercise the power of eminent domain. Grantor(s) is
compelled to sell, and City is compelled to acquire the property.

Both Grantor(s) and City recognize the expense, time, effort and risk to both parties in
determining the compensation for the property by eminent domain litigation. The compensation
set forth herein for the property is in compromise and settlement in lieu of such litigation.

The City shall:

(A)

(B)

(©)

Pay the undersigned Grantor(s) the sum of $2,850.00 for a deposit on administrative fees and the
property and interest conveyed by the above document(s) when title to said property vests in the
City free and clear of all liens, encumbrances, assessments, easements and leases (recorded and/or
unrecorded) and taxes except:

a.  Taxes for the tax year in which this escrow closes shall be cleared and paid in the manner
required by Section 5086 of the Revenue and Taxation Code, if unpaid at the close of
eSCrow.

b. Covenants, conditions, restrictions and reservations of record or contained in the above-
referenced document.

c. Easements or rights of way over said land for public or quasi-public utility or public street
purposes, if any.

Pay all administrative fees, escrow fees, and recording fees incurred in this transaction and, if title
insurance is desired by the City, the premium charge therefore. Said escrow and recording
charges shall not, however, include documentary transfer tax. The amount of the sum to be
applied as a deposit to the administrative fees shall be $1,025.00.

Have the authority to deduct and pay from the amount shown on Clause 2 (A) above, any amount
necessary to satisfy any bond demands and delinquent taxes due in any year except the year in
which this escrow closes, together with penalties and interest thereon and/or delinquent and
unpaid nondelinquent assessments which have become a lien at the close of escrow.

Attachment: RIGHT OF WAY CONTRACT-24-A (1440 : Public Works: Acquire Right of Way on 10th Avenue)
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3. Grantor warrants that there are no oral or written leases on all or any portion of the property exceeding a
period of one month, and the Grantor agrees to hold the City harmless and reimburse the City for any and
all of its losses and expenses occasioned by reason of any lease of said property held by any tenant of
Grantor for a period exceeding one month.

4. In consideration of the City waiving any defects and imperfections in record title which may exist, the
undersigned Grantor covenants and agrees to indemnify and hold the City harmless from any and all claims
that other parties may make or assert on the title to the premises. The Grantor’s obligation herein to
indemnify the City shall not exceed the amount paid to the Grantor under this contract.

5. Itis agreed and confirmed by both parties hereto that, notwithstanding other provisions in this contract, the
right of possession and use of the subject property by the City, including the right to remove and dispose
of improvements, shall commence on June 30, 2013 or the close of escrow controlling this transaction,
whichever occurs first, and that the amount shown in Clause 2(a) herein includes, but is not limited to, full
payment for such possession and use including damages, if any, from said date.

6. The City shall install the following improvements across the 10™ Avenue frontage of the property at no cost
to the Grantor(s). Improvements shall include: install curb and gutter, sidewalk, three concrete driveway
approaches, street lights along 10" Avenue, relocate the existing chain link fence to the right of way line,
relocate irrigation lines and sprinklers behind the right of way, relocate existing electrical outlets behind the
right of way, install new electrical panel which is out of code, remove one 14” diameter pine tree at north
entrance, relocate roll gate at the center entry, relocate existing lighted ATM signs behind the right of way,
install one 6” water service and one 10” sanitary sewer service and cap the pipelines at the property line for
the Grantor(s) future connection to the City water and sewer systems. Future connection fees are not
included and shall be paid by the Grantor(s) at time of connection to the City systems. .

The parties hereto have herein set forth the whole of their agreement. No consideration other than that set forth
herein will be honored.

IN WITNESS WHEREOF, the parties have executed this agreement the day and year first above written.
Recommended for Approval 24-A District Agriculture Association

By:
Johnathan L. Doyel, Deputy Director
Department of Public Works
City of Hanford

By:

By:

CITY OF HANFORD

ACCEPTED:

By:
City Clerk

Attachment: RIGHT OF WAY CONTRACT-24-A (1440 : Public Works: Acquire Right of Way on 10th Avenue)

Packet Pg. 17




(8nuany Yy10T uo Aepn 4o 1ybiy alinboy :s3I0M 211and : OvFT) HgIYx3 uonisinboy uswyoeny

Packet Pg. 18

°
1R
u - Lp]
| Q S
e £
2 [}
SIN| G|~ »
.. | (8 1|
Ly ol 71..129| <=
~ | 5[e|zm]|?
NEERRE
SNERIEE
_ X|<|a|ga|>s
© n
py [m]
N T3
= R2E
& X
| S > F
IS
=
L
o
y .
5 g
I
& < o
| m_ ﬂ 2]
| oY
T~
I
4 RN ,
V/. - mn?_,g o=
= N 258 S8%
5 SBQ C?g
|S7 R Ny A
RO - a4l
I=1
wm ~
ON
|_ o8 8612
83 7 \m&
°n LAY, (L g L T T
=) 8€°9G¥ 7
Zo . ~ ‘ _.O
h ) _ _ _ _ ]
i J % MS 40 ¥ M 40 3NIT 1SIMm 3NIT NOILO3S
Ym
X o
S JNNIAY Y0l

XG'8 ‘INd €€:6¢:¢ CT0Z/TE/L “‘TMOY 9T0-2€0-9T0 ‘Bmp-aseg aAY YIOT\AVIV\PY WY-PJUH 0} pig-buluspimaAyyIoT\s19[04d 0TOZ AEIIAID QYI0INY-T\s108(04d JuLIND\:X




12.E.c

(enuaAy Ui0T uo Aepn Jo 1yBIy 81INbay SHIOM d1|qNd : OFYT) Paa@ Wiejalind Juswydeny

RECORDING REQUESTED BY:
Clty of Hanford

WHEN RECORDED MAIL TO:

Packet Pg. 19

r 1
CITY OF HANFORD
319 N. Douty Street
Hanford, CA 93230
Altn: Lisa Dock
L _J
OFFICIAL STATE BUSINESS - EXEMPT FROM RECORDING FEES SPACE ABOVE THIS LINE FOR RECORDER'S USE

PURSUANT TO GOVERNMENT CODE SECTION 27383 AND DOCUMENTARY
TRANSFER TAX PURSUANT TO REVENUE AND TAXATION CODE SECTION 11922

AGENCY: DeBartment of Food and Agriculture

QUITCLAIM DEED ProuecT: 24" DAA — 10™ Ave Improvement Project

FiLe: TR13027, ABMS: 137378

Kings County APN: 016-032-016 (portion)

Pursuant to the provisions of Section 4051 of the Food and Agricultural Code, the STATE OF
CALIFORNIA, acting by and through its Director of General Services, on behalf of the 24™
DISTRICT AGRICULTURAL ASSOCIATION, for a valuable consideration, does hereby convey,
release and quit claim unto the CITY OF HANFORD, a municipal corporation, the real property in
the City of Hanford, County of Kings, State of California, described in the attached Exhibit “A” and
by this reference made a part hereof.

IN WITNESS WHEREOF, the State has caused this Quitclaim Deed to be executed on this
day of 2016.

APPROVAL:
24-A DISTRICT AGRICULTURE CALIFORNIA DEPARTMENT OF
ASSOCIATION GENERAL SERVICES
DANIEL KIM, DIRECTOR
By:
KATE O'NEIL, CEO/Fair Manager By:
JEFFERY PEEK, Supr. Real Estate Officer
Project Management Development Branch
CALIFORNIA DEPARTMENT OF FOOD AND Real Property Services Section
AGRICULTURE
By:

JOHN QUIROZ, Fairs and Expositions
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CALIFORNIA ALL PURPOSE NOTARY ACKNOWLEDGEMENT

identity of the individual who signed the document to which this certificate

A notary public or other officer completing this certificate verifies only the
is attached and not the truthfulness accuracy or validity of that document.

STATE OF CALIFORNIA,

County of } SS.

On _ - , before me,
Date

personally appeared

who proved to me on the basis of satisfactory evidence to be the
person(s) whose names(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed
the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s), or the
entity upon behalf of which the person(s) acted, executed the
instrument.

FOR NOTARY SEAL OR STAMP

| certify under PENALTY OF PERJURY under the laws of the
State of California that the foregoing paragraph is true and
correct.

WITNESS my hand and official seal.

Signature of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent fraudulent
removal and reattachment of this form to another document

Description of Attached Document

Packet Pg. 20

Title or Type of Document:

Document Date: Number of Pages:
Signer(s) Other Than Names Above:

Capacity(ies) Claimed by Signer(s)

Signer’s Name: Signer’s Name:
] Individual [J Individual

[[] Corporate Officer — Title(s):

] Partner — [[] Limited [] General
[] Attorney in Fact

[ Trustee

[] Guardian or Conservator

[ Corporate Officer — Title(s);

[ Partner — [] Limited [ ] General
[ Attorney in Fact

] Trustee

[] Guardian or Conservator
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EXHIBIT A

That portion of the West Half of the Southwest Quarter of Section 31, Township 18 South,
Range 22 East, Mount Diablo Base and Meridian, in the City of Hanford, County of Kings, State
of California, more particularly described as follows:

Commencing at the Northwest corner of said West Half;

Thence Easterly, along the North line of said West Half, a distance of 30.00 feet, to a point on
the East Right-of-Way line of 10" Avenue, according to the Viewer's Report and Declaration
dated June 7", 1877 of the Tulare County Board of Supervisors, a copy of which is kept in the
Kings County Road Register, in Volume 1, at Page 7, in the office of the Kings County Surveyor,
said point being the TRUE POINT OF BEGINNING;

1) Thence continuing along said North line, Easterly, a distance of 7.00 feet;

2) Thence Southerly, along a line that is parallel with and 7.00 feet East of said East Right-
of-Way line, a distance of 219.84 feet;

3) Thence along a tangent curve to the Southwest, concave Northwesterly, with a radius of
2,038.00 feet, through a central angle of 3°39'02", an arc distance of 120.59 feet;

4) Thence along a reverse curve to the Southeast, concave Southeasterly, with a radius of
1,962.00 feet, through a central angle of 3°39'02", an arc distance of 116.09 feet, to a
point on said East Right-of-Way line of 10" Avenue;

5) Thence Northerly, along said East Right-of-Way line, said East Right-of-Way line being
parallel with and 30.00 feet East of the West line of said West Half, a distance of 456.38
feet, to the TRUE POINT OF BEGINNING.

Containing 2,372.14 square feet, more or less
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CERTIFICATE OF ACCEPTANCE

Agency: Department of Food and Agriculture
Project : 24-A DAA — 10" Ave Improvement Project
Agency Parcel: 67

Assessor’s Parcel No.: 016-032-016 (portion)

County: Kings

This is to certify that, pursuant to provisions of Section 4051 of the Food and Agricultural
Code, the interest in real property conveyed by the Quitclaim Deed dated
2016 from STATE OF CALIFORNIA, to the CITY OF HANFORD, is hereby accepted by
the undersigned officer on behalf of the City of Hanford and the State consents to the
recordation thereof by its duly authorized officer.

Note to Recorder: If this certificate is for a correction deed, all corrections and/or changes to the
previously recorded deed must be reviewed and accepted by the State prior to recording a correction
deed. All correction deeds require a new Certificate of Acceptance dated subsequent to recordation of
the original deed or the most recent correction deed, if any.

Accepted
CITY OF HANFORD
A municipal corporation

By Dated:
City Manager

Attest Dated:
City Clerk
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AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: F

SUBJECT:

Public Works: Approve the purchase and installation of a backup SCADA system from Telstar
Instruments Inc. in the amount of $37,643 (tax and delivery included) for process control, data
input and operator notification.

RECOMMENDATION:

That the City Council by motion approve the purchase and installation of a backup SCADA
system from Telstar Instruments Inc. in the amount of $37,643 (tax and delivery included) for
process control, data input and operator notification.

BACKGROUND:

The City's wastewater treatment facility is currently using a Supervisory Control and Data
Acquisition system (SCADA) for process control, Data input and Operator notification.
Treatment plant personnel have experienced some failures within the system during and after
regular working hours. These control failures could produce spills and/or system upsets which
could result in violations from the State Water Resources Control Board.

This upgrade will allow for a complete and thorough backup system for the WWTP operation’s
SCADA computer system. This upgrade will include a new scadaphone, modem and software.
The software package includes the current version of InTouch Runtime, an unlimited license, a
current version of the Kepware 1/O server that allows communication between Wonderware and
the programmable logic controllers (PLCs) and the latest version of InTouch. The upgrades will
enhance system reliability by providing a second phone line and SCADA system that will
immediately call out to notify the operator on-duty of any alarms in the event of the main
computer failure. This will boost the system’s reliability and allow for a faster response by plant
personnel. Telstar Instruments has an office located in Hanford and they are the WWTP's
current provider for instrumentation services and recently installed a similar backup system in
the Utilities Division. Telstar has continually provided excellent service and are our only
provider for SCADA related services at the WWTP and in the Utilities Division, therefore this
was a sole source request.
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FISCAL IMPACT:
The FY15/16 Wastewater Treatment Plant operations budget includes $40,000 for this SCADA

upgrade.

ATTACHMENTS:

12.F
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AGENDA
an el S STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: G

SUBJECT:

Public Works: Approve the additional appropriation of $111,771.00 from the Wastewater Capital
Reserves and the Purchase and Installation of a new SCADA sytem for the Sewer Collection
Division from Telstar Instruments, Inc. for a not to exceed cost of $111,771.00.

RECOMMENDATION:

That the City Council by motion

1. Approve an additional appropriation from the Wastewater Capital Reserves in the amount of
$111,771.00; and

2. Approve the purchase and installation of a new SCADA system transferring the sewer lift
stations to the WWTP in an amount not to exceed $111,771.00 from Telstar Instruments Inc.

BACKGROUND:

During the December 1, 2015 council meeting, Council members approved the reorganization of
the Public Works Department transferring the sewer collection operation staff and equipment to
the wastewater treatment facility. As part of this transition and to better manage and increase
productivity in the sewer collection division, a new supervisory control and data acquisition
system (SCADA) needs to be installed at the wastewater treatment facility which will include the
sewer lift stations currently monitored at the Corporation Yard. The existing SCADA system at
the corporation yard is integrated with the Water system SCADA and cannot be separated. It
will be utilized by the new storm water division for storm lift station controls.

The scope of the work will include but is not limited to, new computers, a new Wonderware
license, In Touch and Historian, PLC radio, FCC license and a new antenna at the WWTP
facility. It will also include the reconfiguration of 22 lift station radios, aiming existing antennas
toward the wastewater facility, installing a new SCADA alarm dialer sonic wall router, and all
programming and testing.
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Telstar Instruments has provided electrical and instrumentation services for the WWTP and the
Utilities Division for several years and is the City's SCADA provider. They also have an
established business in Hanford and provide 24/7 emergency services.

FISCAL IMPACT:
Wastewater reserve fund has sufficient reserves to fund this purchase and will not impact other

budgeted items.

ATTACHMENTS:
Telstar Quote
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Contractor License #422364

SCADA e PLC/HMI e Telemetry ¢ Calibration ¢ Maintenance

January 26, 2016

City of Hanford WWTP
Sent via email: RSisneros@cityofhanfordca.com

Attn: Robert Sisneroz
Subj:  Provide SCADA Control for Sewer Lift Stations at WWTP
Ref: 28449

Dear Mr. Sisneroz,

Per your request, please find attached our pricing to provide and install a SCADA system to
control the City’s Sewer Lift Stations from the WWTP.

Scope of Work

1. Provide and install two Work Stations in a location near the Plants Server Room

2. Provide and install Wonderware InTouch and Wonderware Historian in above work stations

3. Provide and install a Master PLC and MDS 9790AR radio, antenna and FCC License for a new radio

7.

frequency to access Sewer Lift Stations.
a. Radio and Master PLC will be installed in a new Server Panel

b. The antenna will be installed external to the building and cable will be installed in a raceway.

Reconfigure 22 Lift Stations radios and aim existing antennae at each station to communicate with
new Master Radio.

a. Iftrees or structures are found to block any lift station radio signal, then additional
compensation will be required to install relay stations to transmit around blockage.
Provide and install a SCADA Phone alarm dialer. Telstar’s installation includes programming and

testing the dialer.
Provide and install a SonicWall TZ300 VPN router. Router will be configured by the City to provide
VPN service through the City’s internet service.

a. Please note that this proposal does not include the supply and configuration of any remote
access terminals. If the City desires remote access IPADs or Android devices, these can be
added for additional compensation.

Test and commission the system.

Pricing for above:

Materials, Freight and Labor.............o.oeeveeeeeeeeeeee e $ 107,570.00
TAX ettt et $ 4.201.00
Total ... Ciiiinenssesserersranrysusvaasouny R ST $111,771.00

1717 Solano Way, Unit 34, Concord, CA 94520 Phone 925-671-2888, Fax 925-671-9507
4017 Vista Park Ct, Sacramento, CA 95834 Phone 916-646-1999, Fax 916-646-1096
202 South Douty Street, Hanford, CA 93230 Phone 559-584-7116, Fax 559-584-8028
Page 1 of 2

Attachment: Telstar Quote (1442 : Purchase and Installation of new SCADA System for Sewer Collection Division)
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Exclusions/Clarifications

1. This price includes tax and freight.
2. The cost to acquire and pay for building permits are excluded from this proposal.
3. Any additional work outside of the scope will require approval before Telstar can proceed.

If you have any questions, please do not hesitate to contact me at 559-584-7116.

Sincerely,

Alan D. Strong

Telstar Instruments

For your convenience, we now accept all major credit cards. This price does not include applicable tax or freight. We can
commence with this at your direction. This quote is valid for thirty days. This quote is based on information provided to Telstar
and may or may not be correct or complete. Please review this proposal for compliance with the complete and final specifications
and drawings before acceptance. Our terms are due and payable 30 days from date of invoice. Payments must be made on a
minimum of a monthly basis. If payment is not received by the 30th day, a .05% daily service charge (18-3/4% per annum) will
be charged on all accounts past due. Rates quoted herein will automatically be increased for overhead and cost of living at a
minimum of every year, or at contract renewal, whichever is less. Attorney's fees, court costs and costs of collection will be paid
to prevailing party. Permits and bonding are excluded unless otherwise noted herein. Our standard insurance applies unless
otherwise agreed to in writing by Telstar. We accept no responsibility for consequential damages and our standard warranty
applies. Telstar does not warranty OEM equipment; the standard manufacturer’s warranty applies. Any labor performed by Telstar
due to equipment warranty claims, is due and payable as an extra and/or additional charge to the quote noted herein. Please
reference the above stated quote number in all correspondence and purchase orders. This quote is based on standard straight time
hours and does not include any prevailing wage rates unless agreed in writing by Telstar. Infrared inspections only include reports
on equipment out of specification; any equipment under normal operation will not be reported or photographed. Due to factors
beyond our control, including unlawful radio interference by outside parties, unfavorable climatic conditions, and/or terrain
interference caused by construction of buildings or growth of vegetation, radio path surveys are not covered by our
warranty. Vehicle expense will be in addition to the price quoted unless specifically included within the body of this quote. The
price quoted herein is for the labor and materials specifically listed within the body of this quote. Service calls and time and
materials rates carry a 4-hour minimum per person. Any time over 4 hours is charged as 8 hours. Cancellation charges apply
including engineering, labor, materials, quote and estimating time, markup, % of profit, return goods fees, etc. at the time of written
cancellation notice to Telstar.

Q:\00000 - Quotes\2 - SERVICE QUOTES\28449 - Hanford WWTP - Relocate LS Scada\Proposal\28449 - Hanford
WWTP - Relocate Sewer LS SCADA To WWTP 12-02-15.Docx

Page 2 of 2
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Attachment: Telstar Quote (1442 : Purchase and Installation of new SCADA System for Sewer Collection Division)
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AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: H

SUBJECT:
Parks & Recreation: Approve contract with Ray Figueroa Construction in the amount of and not
to exceed $22,800 for the Longfield Center Concrete Replacement/Installation Project

RECOMMENDATION:

That the City Council, by motion, approve the contract between Ray Figueroa Construction of
Hanford, CA and the City of Hanford, in the amount of and not to exceed $22,800.00 for the
improvements to the Longfield Center Handball Courts.

BACKGROUND:

Through the City of Hanford's CDBG grant the Longfield Center Division was awarded
$29,000.00 to make improvements to the Longfield Center. The area met the grant criteria.
Work is to include the concrete removal & replacement/installation of approximately 288 sg. ft.
of concrete for a (12° x 24’) handball court. The removal of all bamboo, trees and roots in the
project area, as well as the fence line & back lot property; the removal of the existing chain link
fence, resetting of the removed chain link fence between the back lot property and the Longfield
Center. Also to include the removal and replacement of the current flood lights with new LED
flood lighting and additional lighting to current light pole to increase lighting to 4 new LED
flood lights and the removal of 6 current halogen ceiling lights and replacement with 6 new LED
lights at the handball courts. This project will be the final step to completing the “Longfield
Center Concrete Replacement/Installation Project”. The funding source for this project is the
Community Development Block Grant (CDBG) Program. All removal &
replacement/installation by the Contractor.

FISCAL IMPACT:
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There would be no direct fiscal impact to the city budget. With funding coming from the CDBG

grant program, of which $29,000.00 is budgeted for improvements at the Longfield Center.

ATTACHMENTS:
Longfield Center Concrete Replacement-Installation Project
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MEETING DATE: 4/19/2016 AGENDA SECTION:

SUBJECT:

Longfield Center Concrete Replacement/Installation Project

RECOMMENDATION:

That the City Council, by motion, approve the contract between Ray Figueroa Construction of
Hanford, CA and the City of Hanford, in the amount of and not to exceed $22,800.00; for the
improvements to the Longfield Center Handball Courts.

BACKGROUND:

Through the City of Hanford's CDBG grant the Longfield Center Division was awarded $2%9,000.00
to make improvements to the Longfield Center, The area met the grant criteria. Work is to
include the concrete removal & replacement/installation of approximately 288 sq. ft. of
concrete; for a {12' x 24'}) handball court. The removal of all bamboo, trees and roots in the
project areq, as well as the fence line & back lot property; the removal of the existing chain link
fence, resetting of the removed chain link fence between the back lot property and the
Longfield Center. Also to include the removal and replacement of the current flood lights with
new LED flood lighting and additional lighting to cumrent light pole to increase lighting to 4 new
LED flood lights and the removal of 6 current halogen ceiling lights and replacement with é new
LED lights at the handball courts. This project will be the final step to completing the “Longfield
Center Concrete Replacement/Installation Project”. The funding source for this project is the
Community Development Block Grant (CDBG) Program. All removal & replacement/installation
by the Contractor.

FISCAL IMPACT:

There would be no direct fiscal impact to the city budget. With funding coming from the CDBG
grant program, of which $29,000.00 is budgeted for improvements at the Longfield Center.

ATTACHMENTS:

Attachment: Longfield Center Concrete Replacement-Installation Project (1436 : Longfield Center Concrete Replacement/Installation Project)
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CITY OF HANFORD
CALIFORNIA
Notice to Bidders
Sealed proposals for the “Longfield Center Concrete Replacement/Installation Project” will be

received at the office of the Finance Director, City Offices, 315 N. Douty Street, Hanford, California,
93230, until 2:00 p.m., on Thursday, March 31, 2016.

There will be a mandatory pre-bid meeting at 9:00 a.m. Tuesday, March 15, 2016 at the “Longfield
Concrete Replacement/Installation Project”, located at 560 S. Douty ST.

If there are any questions, please direct them to:

Armando da Silva

City of Hanford

321 N. Douty Street, Suite B
Hanford, California 93230
(559) 585-2529

An executed copy of the contract and purchase order will be issued to the successful bidder that shall
constitute acceptance of the Bidder's Proposal.

Each sealed proposal shall be addressed to the Finance Director, City of Hanford, 315 North Douty
Street, Hanford, California, 93230, be endorsed with the name of the bidder, and be plainly marked
“Longfield Center Concrete Replacement/Installation Project.”

The City reserves the right to reject any or all proposals.

No contractor or subcontractor may be on a bid proposal for a public works project (submitted on or
after March 1, 2015) unless registered with the Department of Industrial Relations pursuant to Labor
Code section 1725.5 [with limited exceptions from this requirement for bid purposes only under Labor
Code section 1771.1(a)}.

No contractor or subcontractor may be awarded a contractor for public work on a public works project
(awarded on or after April 1, 2015) unless registered with the Department of Industrial Relations
pursuant to Labor Code section 1725.5.

This project is subject to compliance monitoring and enforcement by the Department of Industrial
Relations.

12.H.a
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Attachment: Longfield Center Concrete Replacement-Installation Project (1436 : Longfield Center Concrete Replacement/Installation Project)
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CITY OF HANFORD

Longfield Center Concrete Replacement/Installation Project

This contract is made by and between the City of Hanford, A Municipal Corporation (“City”), and
! ﬁ.u= ha} varoa Consire Cfron (“Contractor’).

The undersigned hereby agrees to remove and install concrete for the “Longfield Concrete
Replacement/Installation Project”, and the following criteria:

1.

2.

Prevailing Wage Requirement

In accordance with the provisions of Section 1770 to 1780 of the Labor Code, the City of Hanford
has ascertained that the general prevailing rate of per diem wages applicable to the work to be
done is contained in the wage schedule of the General Prevailing Wage Determinations made by
the State of California Director of Industrial Relations. A copy of said schedule is now on file in
the office of the City Engineer and by reference incorporated herein as if set out in full.

The Contractor to whom the contract is awarded shall pay not less than the specified wages to all
workmen employed in the execution of the contract.

The Contractor agrees to comply with Sections 1810-1817 of the Labor Code prohibiting
employment for over eight (8) hours in any one day or forty (40} hours in one week unless
compensated at the rate of 1% times the basic rate of pay (LC 1815).

Insurance Requirements

The Contractor shall procure and maintain for the duration of the contract insurance against claims
for injuries to persons or damages to property which may arise from or in connection with the
performance of the work hereunder by the Contractor, his agents, representatives, employees or
subcontractors. Contractor will maintain the following coverage, and coverage shall be at least as
broad as:

(A) Commercial General Liability (CGL): Insurance Services Office (1SO) Form CG 0001,
including products and completed operations, with limits of no less than ONE MILLION
AND NO/100 DOLLARS (81,000,000) per occurrence for bodily injury, personal injury, and
property damage. If a general aggregate limit applies, either the general aggregate limit shall
apply separately to this project/location or the general aggregate limit shall be TWO
MILLION AND NO/100 DOLLARS ($2,000,000), twice the required occurrence limit.

(B) Automobile Liability: ISO Form Number CA 0001 covering any auto (Code 1), with a limit
no less than ONE MILLION AND NO/100 DOLLARS ($1,000,000) per accident for bodily
injury and property damage.

(C) Workers’ Compensation: as required by the State of California, with Statutory Limits, and
Employer’s Liability Insurance with a limit of no less than ONE MILLION AND NO/100
DOLLARS ($1,000,000) per accident for bodily injury or disease.

12.H.a

Attachment: Longfield Center Concrete Replacement-Installation Project (1436 : Longfield Center Concrete Replacement/Installation Project)
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If Contractor maintains higher limits than the minimums shown above, the City requires and shall
be entitled to coverage for the higher limits maintained by Contractor.

Contractor’s insurance policies shall be “occurrence” policies and not “claims-made” coverage.

Contractor may maintain an Umbrella policy in conjunction with the insurance policies referenced
above. In such case, Contractor shall be deemed to have satisfied the insurance requirements of
this contract as long as: (i) the coverage limits of the Umbrella policy and of the underlying
liability policy(ies), when combined, satisfy each of the per occurrence and aggregate
requirecments identified in this subsection a.; and (ii) coverage under the Umbrella policy is as
broad as and includes all incidents and events covered by the underlying insurance that it
supplements.

Any deductibles or self-insured retentions must be declared to and approved by the City. The City
may require Contractor to purchase coverage with a lower deductible or retention or provide proof
of ability to pay losses and related investigations, claim administration, and defense expenses
within the retention. Alternatively, the City may require Contractor to provide a financial
guarantee satisfactory to the City guaranteeing payment of losses and related investigations, claim
administration, and defense expenses within the retention.

The policies are to contain, or be endorsed to contain, the following provisions:

(A) The City and its officers, officials, employees, and volunteers are to be covered as
additional insured’s on the CGL and automobile liability policies with respect to liability
arising out of work or operations performed by or on behalf of Contractor including materials,
parts, or equipment furnished in connection with such work or operations; products used by
Contractor; or automobiles owned, leased, hired or borrowed by Contractor. General liability
coverage can be provided in the form of an endorsement to Contractor’s insurance at least as
broad as ISO Form CG 20 10 11 85 or if not available, through the addition of both CG 20 10
and CG 20 37 if a later edition is used. The coverage shall contain no special limitations on
the scope of protection afforded to the City, its officers, officials, employees or volunteers.

(B) For any claims related to this contract, Contractor’s insurance coverage shall be primary
insurance as respects the City and its officers, officials, employees, and volunteers. Any
insurance or self-insurance maintained by the City and/or its officers, officials, employees, or
volunteers shall be in excess of Contractor’s insurance and shall be non-contributory.

(C) Each insurance policy required above shall provide that coverage shall not be canceled,
except with notice to the City.

Insurance is to be placed with insurers with a current A.M, Best’s rating of no less than A:VIL.

Contractor shall furnish the City with original certificates and amendatory endorsements or copies
of the applicable policy language effecting coverage required by this clause. All certificates and
endorsements are to be received and approved by the City before work commences. However,
failure to obtain the required documents prior to the work beginning shall not waive the
Contractor’s obligation to provide them. The City reserves the right to require complete, certified
copies of all required insurance policies, including endorsements required by these specifications,
at any time.

12.H.a
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Contractor hereby grants to City and its officers, officials, employees, and volunteers a waiver of
any right to subrogation which any insurer of Contractor may acquire against the City and/or its
officers, officials, employees, and volunteers by virtue of the payment of any loss under such
insurance. Contractor agrees to obtain endorsements necessary to effect this waiver of subrogation,
but this provision applies regardless of whether or not the City has reccived a waiver of
subrogation endorsement from the insurer.

The City reserves the right to modify the insurance requirements contained in this contract,
including, without limitation, coverage limits, based on the nature of the risk, prior experience,
insurer, coverage, or other special circumstances.

3. City Indemnification

To the fullest extent allowable by law, Contractor agrees to indemnify, defend and hold harmless
the City and its officials, officers, employees, agents and volunteers from and against all claims,
demands, actions, injuries, liabilities, losses, costs or damages, direct or indirect, and any and all
attorneys’ fees and other expenses which City or its officials, officers, employees, agents or
volunteers may sustain or incur as a consequence of or are in any way related to Contractor’s or its
owners, directors, officers, managers, employees, agents and subcontractor’s willful or negligent
acts or omissions in the performance of the services and Contractor 's responsibilities and
obligations to be performed under this agreement or its failure to perform or comply with any of
its obligations or responsibilities contained in this agreement; excluding, however, such liability,
claims, losses, damages or expenses arising from City’s sole negligence or willful acts. This duty
to indemnify, defend, and hold harmless shall survive the termination of this agreement. If
Contractor maintains additional coverage or higher limits than those required herein, then City
shall be entitled to additional coverage or higher limits maintained by Contractor.

4. Cost of Services

Contractor shall complete all work as identified in this bid proposal for the lump sum price of
Total Bid$_ 2%, BQC

The Contractor shall prepare an estimate (on forms furnished by the Parks and Recreation
Department) of the total amount of work done and acceptable materials on hand (materials
furnished and delivered by the Contractor on the ground and not used). The Parks and Recreation
Department shall review the Contractor's total estimate for compliance with the provisions of the
contract. Upon the Parks and Recreation Department’s approval of the Contractor’s estimate, a
Notice to Proceed shall be issued and a onetime payment made upon completion of the project.

5. Time of Completion

The Contractor shall complete all work as identified in this bid proposal in no less than 45
calendar days from the issuance by the City of a Notice to Proceed, which will occur immediately
after this bid contract has been signed by both parties with a starting date of no later than

seven (7) calendar days from the issuance by the City of a Notice to Proceed.

If work is not completed in specified time frame and no approved change orders extending
contract time have been approved, the Contractor shall pay the sum of $200.00 per day beyond the
contract completion time in the form of liquidated damages.

Attachment: Longfield Center Concrete Replacement-Installation Project (1436 : Longfield Center Concrete Replacement/Installation Project)
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Contractor shall comply with all applicable laws, rules, regulations and ordinances in its
performance of this contract.

Compliance with Laws

Contractor shall use the proper standard of care in performing the services and shall comply with
all applicable federal, state and local laws, codes, ordinances and regulations. In addition, if the
request for proposal to provide professional services which are the subject of this contract cited

any federal or state financial assistance involved in the project for which the services are provided,

the Contractor shall perform all services in accordance with all applicable federal and state laws,
rates and regulations.

Licenses

Contractor represents and warrants to City that it has all licenses, permits, qualifications, insurance

and approvals of whatsoever nature which are legally required of Contractor to lawfully and
competently perform the services. Contractor represents and warrants to City that Contractor
shall, at its sole cost and expense, keep in effect, or obtain at all times during the term of this

contract, any licenses, permits, insurance and approvals which are legally required of Contractor to

lawfully and competently perform the services. Contractor shall maintain a City of Hanford
business license.

Assignment and Subcontracting

The parties recognize that a substantial inducement to City for entering into this contract is the
reputation, experience and competence of Contractor. Assignments of any or all rights, duties
or obligations of the Contractor under this contract will be permitted only with the express
consent of the City, which consent may be withheld in the sole and absolute discretion of City.
Contractor shall not subcontract any portion of the services to be performed under this contract
without the written consent of the City, which consent may be withheld in the sole and absolute
discretion of City. If City consents to such subcontract, Contractor shall be fully responsible to
City for all acts or omissions of the subcontractor. Nothing in this contract shall: (1) create any
contractual relationship between City and subcontractor; (2) create any obligation on the part of
the City to pay or to see to the payment of any monies due to any such subcontractor; or (3)
relieve Contractor of any of its obligations and responsibilities under this contract.

Attorney’s Fees

If an action at law or in equity is necessary to enforce or interpret the terms of this contract, the
prevailing party shall be entitled to reasonable attorneys’ fees, costs and necessary disbursements,
in addition to any other reasonable relief to which he may be entitled. With respect to any suit,
action or proceeding arising out of or related to this contract or the documentation related hereto,
the parties hereby submit to the jurisdiction and venue of the Superior Court in the County of
Kings, State of California for any proceeding arising hereunder.

12.H.a
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10.

11.

12.

13.

14.

15.

16.

Sole and Only Contract

This contract supersedes any and all other agreements, either oral or in writing, between the
parties hereto with respect to the matters set forth herein and contains all of the covenants and
agreements between the parties regarding said matters. Each party to this contract acknowledges
that no representations, inducements, promises or agreements, orally or in writing, have been
made by any party or anyone acting on behalf of any party which are not embodied in this
contract, and no other agreement, statement or promise shall be valid or binding.

Invalidity

If any provision of this contract is held by a court of competent jurisdiction to be invalid, void or
unenforceable, the remaining provisions shall nevertheless continue in full force and effect
without being impaired or invalidated in any way.

Amendment

No change, amendment or medification of this contract shall be valid unless the same be in
writing and signed by the parties hereto.

Govemning Law
This contract shall be construed and governed pursuant to the laws of the State of California.
Waiver

Waiver of a breach or default under this contract shall not constitute a continuing waiver of a
subsequent breach of the same or any other provision under this contract.

Authority to Enter Contract

Contractor has all requisite power and authority to conduct its business and to execute, deliver and
perform the contract. Each party warrants that the individuals who have signed this contract have
the legal power, right and authority to make this contract and to bind each respective party.

Notice

Except as otherwise expressly provided herein, any notice, consent, authorization or other
communication to be given hereunder shall be in writing and shall be deemed duly given and
received when delivered personally, when transmitted by facsimile or email if receipt is
acknowledged by the addressee, one business day after being deposited for next-day delivery with
a nationally recognized overnight delivery service, or three business days after being mailed by
first class mail, charges and postage prepaid, properly addressed to the party to receive such notice
at the address identified below.

12.H.a
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Longfield Center Concrete Replacement/Installation Project

SCOPE OF WORK:

Work is to include the concrete removal & replacement/installation of approximately 288 sq. ft. of
concrete; for a (12° x 24°) at handball court. The removal of all bamboo, trees and roots in the project
area, as well as the fence line & back lot property; the removal of the existing chain link fence and
resetting of the removed chain link fence, between the back lot property and the Longfield Center.
Remove and replace current flood lights with new LED flood lighting and add additional flood lighting
to current light pole to increase lighting to 4 new LED flood lights and remove 6 current ceiling
lighting and replacing them with 6 new LED lighting at the handball courts. This project will be the
final step to completing the “Longfield Center Concrete Replacement/Installation Project”. The
funding source for this project is the Community Development Block Grant (CDBG) Program. All
removal & replacement/installation by the Contractor.

SEE ATTACHMENT:
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CONTRACTOR: Qb‘-—, PT vt Ceno Hroofion

ADDRESS:

PHONE NO:

SIGNATURE:

Y136 Grmseu e Pld [londn] X 23230

554 F3& 9Ly

P*'W’i Ffﬁiﬂ.sz lﬁcT }“-D-

(name)

foan”

(title)

NOTE: The City of Hanford reserves the right to reject any and all bids.

CITY OF HANFORD

ACCEPTED BY:

L

AP =g ,;‘?:-’”_“

Armando da Sllva Recreatleﬁ%‘i:pérvnsor

DATE: 3= 27~ [

DATE: .
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RAY FIGUEROA CONSTRUCTION
14186 Grangeville Bivd

Hanford, CA 93230

(559)836-7925
fgcrayfigueroa@gmail.com

ESTIMATE

ADDRESS

City of Hanford
900 8. 10th ave
Hanford, ca 93230

ACTIVITY

Longfield Center
Services

Includes: remove form and place 12 x 41’ concrete slab, remove trees and shrubs along west side
of tence, reconnect privacy fence, install (4) new LED flood lights and {12) new LED bulbs

Accepted By

TOTAL $22,800.00

12.H.a

RAY FIGUERDA CONSTRUCTION |

ESTIMATE # 1017
DATE 03/27/2016

AMOUNT

22,800.00

Accepted Date
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AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: |

SUBJECT:

Finance: Accept and file the Fiscal Year 2015 audit reports and financial statements for the City
of Hanford, the Single Audit Report, and the Appropriations Limit Report filed by the CPA firm
of Sampson, Sampson & Patterson, LLP, Certified Public Accountants.

RECOMMENDATION:

That the City Council, by motion, accept and file the Fiscal Year 2015 audit reports and financial
statements for the City of Hanford, the Single Audit Report, and the Appropriations Limit Report
filed by the CPA firm of Sampson, Sampson & Patterson, LLP, Certified Public Accountants.

BACKGROUND:

The CPA firm of Sampson, Sampson & Patterson, LLP, Certified Public Accountants, was
engaged by Council to audit the books, records, and accounts for the City of Hanford. Their
audit was conducted pursuant to the Federal Single Audit Act and covered subject compliance
matters and internal controls as well as financial statements and data. The financial statements
are presented pursuant to U.S. Generally Accepted Accounting Principles as prescribed by the
Governmental Accounting Standards Board (GASB). Enclosed are copies of the audit reports
and financial statements.

The reports and opinions are favorable and unmodified, with certain findings or
recommendations in regard to cash receipts, credit cards, cash disbursements, and gift cards.

FISCAL IMPACT:
These reports impose no financial impact on the fiscal year budget.

ATTACHMENTS:
AUDIT REPORT
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3148 Willow Avenue, Suite 102
Clovis, California 93612-4739
(559) 291-0277 * FAX (559) 291-6411

Sampson, Sampson & Patterson, LLP

CeRTIFIED PUBLIC ACCOUNTANTS
March 2, 2016

The Honorable City Council of
The City of Hanford
Hanford, California

INDEPENDENT AUDITOR’S REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the blended component unit, each major fund, and the aggregate remaining fund information of the City
of Hanford, California (the City), as of and for the year ended June 30, 2015, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with accounting standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the City’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City of Hanford as of June 30, 2015, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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City of Hanford
March 2, 2016

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 3-11, the Public Employees Retirement System Schedule of Funding Progress on
pages 61-64 and budgetary comparison information on pages 65-68 be presented to supplement the basic financial
statements.  Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Hanford’s basic financial statements. The introductory section and combining and individual
nonmajor fund financial statements, are presented for purposes of additional analysis and are not a required part of
the basic financial statements. The schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures of
federal awards are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements and the schedule of expenditures of
federal awards are fairly stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 2, 2016,
on our consideration of the City of Hanford’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City of Hanford’s internal control over financial reporting and compliance.

Sampson, Sampson & Patterson, LLP
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

This discussion and analysis of the City of Hanford’s financial performance provides an overview of the
City’s financial activities for the fiscal year ended June 30, 2015. We encourage readers to consider the
information presented here in conjunction with the accompanying basic financial statements and the
accompanying notes to those financial statements.

FINANCIAL HIGHLIGHTS

o Assets of the City of Hanford exceed its liabilities at the close of the most recent fiscal year 2015 by
about $266.6 million. Of this amount, about $7.6 million in unrestricted assets may be used to meet
the City’s ongoing obligations to citizens and creditors.

e As of June 30, 2015, the City’s governmental funds reported combined ending fund balances of
$60.2 million.

e Approximately 10.5% of the combined governmental fund balances is considered available for
spending at the City’s discretion.

e As of June 30, 2015, unassigned fund balance in the General Fund was $6.3 million, or 27.2% of
total General Fund Expenditures.

e The City’s total debt decreased by $2.08 million during the fiscal year 2015, which is due to 1) the
normal maturity of debt in the water system, the wastewater system, and the citywide solar energy
system and 2) refinancing of debt in the Water Enterprise Fund.

e The following pension liabilities ($38,343,202) are included in the financial statements as required
by GASB 68: General Fund $28,979,839; Water Enterprise $2,189,932; Sewer Enterprise
$2,210,989; Refuse Enterprise $3,100,064; Courthouse $7,019; Information Technology $243,324;
Building $655,108; Fleet $956,925.

THE FINANCIAL STATEMENTS

The financial statements presented herein include all of the activities of the City of Hanford (City) and its
component units, using the integrated approach as prescribed by Government Accounting Standards Board
(GASB) Statement No. 34. The City’s basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.
This report also contains other supplementary information in addition to the basic financial statements
themselves.

These Government-Wide Financial Statements are designed to provide readers with a broad overview of
the City’s finances, in a manner similar to a private-sector business. The statements present the financial
picture of the City from the economic resources measurement focus using the accrual basis of accounting.
They present governmental activities and business-type activities separately.  Additionally, certain
eliminations have occurred as prescribed by the GASB statements in regards to inter-fund activity, payables
and receivables.
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

The Fund Financial Statements include statements for each of the three categories of activities —
governmental, business-type and fiduciary. The governmental activities are prepared using the current
financial resources measurement focus and modified accrual basis of accounting. The business-type activities
are prepared using the economic resources measurement focus and the accrual basis of accounting. The
fiduciary activities are agency funds, which only report a balance sheet and do not have a measurement focus.
Reconciliations of the Fund Financial Statements to the Government-Wide Financial Statements are provided
to explain the differences created by the integrated approach.

OVERVIEW OF THE FINANCIAL STATEMENTS
Government-Wide Financial Statements
The Statement of Net Position and the Statement of Activities and Changes in Net Position

The Statement of Net Position and the Statement of Activities and Changes in Net Position report information
about the City as a whole and about its activities. These statements included all assets and liabilities of the
City using the accrual basis of accounting, which is similar to the accounting used by most private-sector
companies. All of the current year’s revenue and expenses are taken into account, regardless of when cash is
received or paid.

These two statements report the City’s net position and changes in them. Net position is the difference
between assets and liabilities, which is one way to measure the City’s financial health, or financial position.
Over time, increases or decreases in the City’s net position are one indicator of whether its financial health is
improving or deteriorating. Other factors to consider are changes in the City’s property tax base and sales tax
base.

In the Statement of Net Position and the Statement of Activities and Changes in Net Position, we separate the
City activities as follows:

Governmental activities — Most of the City’s basic services are reported in this category, including General
Government, Police, Fire, Public Works, Parks/Recreation, and Community Development. Property and sales
taxes, user fees, interest income, franchise fees, and state and federal shared revenues and grants generally
financed these activities.

Business-Type activities — The City charges a fee to customers to cover all or most of the cost of certain
services it provides. The City’s Water, Sewer, Storm Drain, Refuse, Airport, Intermodal, and Courthouse
Square Funds are reported in this category.
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

FUND FINANCIAL STATEMENTS

The City, like other state and local governments, uses fund accounting to account for a number of funding
sources and activities. In general, fund accounting provides a mechanism for separately accounting for a
variety of different funding sources, and enables the City to demonstrate compliance with legal and/or
contractual requirements that may be associated with these funds. Thus, the accompanying fund financial
statements present individual funds, organized into one of three groups based on the nature of the activities
and their purpose: Governmental, Proprietary or Fiduciary Funds. Note that the fund financial statements
only present the most significant (or “major”) funds. In addition, the fund financial statements include a
schedule that reconciles the fund financial statements to the Government-Wide Financial Statements. This is
designed to explain the difference created by the integrated approach.

Governmental Funds — Most of the City’s basic services are reported in governmental funds, which focus on
how money flows into and out of those funds and the balances left at year-end that are available for spending.
These funds are reported using an accounting method called modified accrual accounting, which measures
cash and all other financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the City’s general government operations and the basic services it
provides. Governmental fund information helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance the City’s programs. The differences between the
results shown in the governmental fund financial statements and those shown in the government-wide
financial statements are explained in a reconciliation schedule following each governmental fund financial
statement.

Proprietary Funds — When the City charges customers for the services it provides, whether to outside
customers or to other units of the City, these services are generally reported in proprietary funds. Proprietary
funds are reported in the same way that all activities are reported in the Statement of Net Position and the
Statement of Revenues, Expenses and Changes in Fund Net Position. In fact, the City’s enterprise funds are
the same as the business-type activities reported in the government-wide statements, but provide more detail
and additional information, such as cash flows, for proprietary funds. We use internal service funds (the other
component of proprietary funds) to report activities that provide supplies and services for the City’s other
programs and activities — such as the City’s self-insurance, fleet maintenance, and computer maintenance
funds. The internal service funds are reported with governmental activities in the government-wide financial
statements.

Fiduciary Funds — The City is the trustee, or fiduciary, for certain funds held on behalf of various third
parties. The City’s fiduciary activities are reported in a separate Statement of Fiduciary Net Assets. We
exclude these activities from the City’s other financial statements because the City cannot use these assets to
finance its operations. The City is responsible for ensuring that the assets reported in these funds are used for
their intended purposes.

Notes to the Financial Statement — The notes to the financial statements provide information that is essential
to a full understanding of the data provided in the government-wide and fund financial statements.

Other Information — In addition to the basic financial statements and accompanying notes, this report also
presents certain “required supplementary information” concerning the City’s progress in funding its
obligation to provide pension benefits to its employees, budgetary comparison schedules for the general fund
and other major funds.
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The City presents its financial statements under the reporting model required by Governmental Accounting
Standards Board (GASB) Statement No. 34. The City is presenting prior fiscal years’ data for the purpose of
providing comparative information for the Management Discussion and Analysis (MD&A).

Statement of Net Position

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.
In the case of the City of Hanford, assets exceeded liabilities by $266,610,860 at the close of the most recent
fiscal year.

By far the largest portion of the City of Hanford’s net position 79.0% reflects its investment in capital assets
(e.g., land, buildings, machinery, infrastructure and equipment), less any outstanding debt used to acquire
those assets. The City of Hanford uses these capital assets to provide services to citizens; consequently, their
value is not available for future spending. Although the City of Hanford’s investment in its capital assets is
reported net of related debt, it should be noted that the sources needed to repay this debt must be provided
from other sources since the capital assets themselves cannot be used to liquidate these liabilities.

Of the total current assets $77,704,497, approximately 91% or $70,920,323, consists of cash and investments.
These funds are invested in accordance with State law and the City’s investment policy, and includes funds
legally and/or contractually restricted as to their use.

STATEMENT OF NET POSITION

Governmental Activities Business-Type Activities Total
2015 2014 2015 2014 2015 2014
Assets:
Current assets $ 47,249,511 $ 44,767,797 $ 30,454,986 $ 33,500,656 $ 77,704,497 $ 78,268,453
Capital and non-current assets
(net of depreciation) 166,008,584 165,897,689 119,040,900 114,047,754 285,049,484 279,945,443
Total assets 213,258,095 210,665,486 149,495,886 147,548,410 362,753,981 358,213,896
Deferred outflow of resources 3,825,534 931,408 362,055 4,756,942 367,055
Liabilities:
Current and other liabilities 1,579,353 1,679,929 4,179,333 4,464,711 5,758,686 6,144,640
Long-term liabilities 33,451,705 2,629,347 53,255,861 47,227,254 86,707,566 49,856,601
Total liabilities 35,031,058 4,309,276 57,435,194 51,691,965 92,466,252 56,001,241
Deferred inflow of resources 6,782,470 1,651,341 388,874 8,433,811 388,874
Net Position:
Invested in capital assets, net
of related debt 137,807,121 138,119,695 72,850,892 65,489,040 210,658,013 203,608,735
Restricted 45,230,167 42,274,023 3,124,917 6,497,413 48,355,084 48,771,436
Unrestricted (7,767,187) 25,962,492 15,364,950 23,843,173 7,597,763 49,805,665
Total net position $175,270,101 $206,356,210 $ 91,340,759 $ 95,829,626 $266,610,860 $302,185,836

An additional portion of the City of Hanford’s net position $ 48,355,084 represents resources that are subject
to external restrictions on how they may be used. The remaining balance of unrestricted net position
$7,597,763 may be used to meet the government’s ongoing obligations to citizens and creditors.
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

At the end of the current fiscal year, the City of Hanford is able to report an overall positive balance in net
position. This means the City has sufficient current assets to satisfy both its current and long-term liabilities
and fulfill its obligations pursuant to external restriction imposed on City assets. In short, the City is in sound
financial condition.

Statement of Activities

As discussed earlier, the Statement of Net Position provides a measure of the financial health of an entity at a
specific date in time (usually year end). The Statement of Activities provides details of how net position
changed from the beginning of the year to the end of the year, and whether net assets increased or decreased.
Thus, it indicates that the City as a whole is less at June 30, 2015 than it was at June 30, 2014. The reduction
in net position is primarily attributed to recording $38,343,202 for pension liabilities required by GASB 68.
Pension liabilities were not previously recorded in financial statements.

STATEMENT OF ACTIVITIES

Governmental Activities Business-Type Activities Total
2015 2014 2015 2014 2015 2014
REVENUES:
Program revenues:
Charges for services $ 5,119,281 $ 4,872,743 $19,793,536 $20,111,378 $ 24,912,817 $ 24,984,121
Operating grants and contributions 1,252,929 556,526 1,252,929 556,526
Capital grants and contributions 914,526 822,314 3,388,446 3,419 4,302,972 825,733
General revenues:
Taxes 22,858,595 22,972,343 22,858,595 22,972,343
Investment earnings 689,100 756,502 93,420 133,512 782,520 890,014
Other revenues 875,621 533,383 2,268,941 880,626 3,144,562 1,414,009
TOTAL REVENUES 31,710,052 30,513,811 25,544,343 21,128,935 57,254,395 51,642,746
EXPENSES:
Governmental activities:
General government 2,377,309 2,078,171 2,377,309 2,078,171
Public safety 14,386,240 15,742,686 14,386,240 15,742,686
Public works 7,110,149 8,334,364 7,110,149 8,334,364
Parks and recreation 3,327,204 3,608,001 3,327,204 3,608,001
Community development 2,134,853 2,245,949 2,134,853 2,245,949
Interest on long-term debt
Business-type activities:
Water system 6,490,128 6,265,085 6,490,128 6,265,085
Wastewater system 6,213,253 5,724,157 6,213,253 5,724,157
Storm drain 909,360 706,734 909,360 706,734
Refuse 6,535,528 6,286,504 6,535,528 6,286,504
Airport 428,542 454,832 428,542 454,832
Intermodal 78,241 71,819 78,241 71,819
Courthouse square 205,220 195,731 205,220 195,731
TOTAL EXPENSES 29,335,755 32,009,171 20,860,272 19,704,862 50,196,027 51,714,033
Increase in net position before transfers 2,374,297 (1,495,360) 4,684,071 1,424,073 7,058,368 (71,287)
Transfers (138,102) (14,844) 138,102 14,844
Change in net position 2,236,195 (1,510,204) 4,822,173 1,438,917 7,058,368 (71,287)
Net position, beginning of year,
as previously reported 206,356,210 207,779,628 95,829,626 94,761,246 302,185,836 302,540,874
Prior period adjustment 86,786 (370,537) (283,751)
Effect of accounting change (33,322,304) (9,311,040) (42,633,344)
Net position, beginning of year, restated 173,033,906 207,866,414 86,518,586 94,390,709 259,552,492 302,257,123
Net position, end of year $175,270,101 $206,356,210 $91,340,759 $95,829,626 $266,610,860 $302,185,836
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

The City’s revenue totaled $57,254,395, with 44% generated from charges for services and 40% generated
from taxes. The largest source of revenues in Governmental Activities comes from taxes at 72%. This is
typical in that traditional services provided by a city, such as public safety, parks, recreation, and public
works, are primarily funded from property, sales, transient occupancy, and other local taxes. The largest
source of revenues in Business-Type Activities comes from charges for services at 77%. The Business-Type
Activities include enterprise fund operations, such as Water, Sewer, Refuse, Airport and Intermodal Funds, all
of which recover their costs through fees and charges just like a normal business.

Expenses of the City totaled $50,196,027. The two largest categories of expense are public safety, which
accounted for 29% of total costs and public works, which represents 14% of total costs. However, in relation
to Governmental Activity expenses, public safety makes up 49% of the total.

As shown in the Statement of Activities, net position decreased from the prior year. In those funds included
within the Governmental Activities category, net position decreased by $31,086,109 a decrease of 15%. The
net position also decreased in those funds included within the Business-Type Activities category by
$4,488,867, or 5%. The decreases are the result of required GASB 68 accounting changes implemented to
report net pension liabilities in the financial statements.

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As previously noted, the City of Hanford uses fund accounting to demonstrate compliance with legal and
contractual requirements. This section provides an analysis and discussion of individual funds and fund types
presented in the financial statements.

Governmental Funds — The Focus of the City of Hanford’s governmental funds is on short-term inflows and
outflows and balances of spendable resources. Such information is useful in assessing the City’s financial
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year. The remainder of fund balance is reserved or
designated to indicate that it is not available for new spending because it has already been committed to a
specific future use.

The General Fund is the primary operating fund of the City of Hanford. At the end of the fiscal year,
unassigned fund balance of the General Fund was $6,336,292 while total fund balance reached $15,543,131.
As a measure of the General Fund’s liquidity, it may be useful to compare both unreserved fund balance and
total fund balance to total expenditures. The unassigned fund balance of the general fund represents
approximately 27.3% of general fund expenditures.

Capital Improvement Funds, which are categorized as governmental funds, show fluctuations in their ending
fund balances because they are primarily used to account for capital improvement projects that span more
than one year. Therefore, the change in fund balance is generally due to the timing of funding, which
generally occurs in one year, in relation to the timing of expenditures, which occur over more than one year.
Any remaining fund balances are either reserved or earmarked specifically for the continuing cost of the
related projects.

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

Proprietary Funds — The City proprietary funds include the Water, Wastewater, Storm Drain, Refuse,
Airport, Intermodal, and Courthouse Square Funds. All of the proprietary funds are highly capital intensive,
requiring a significant investment in capital equipment and facilities to conduct their operations, whether it be
in water and sewer lines, water and wastewater treatment facilities or runways.

The Water Fund has a total net position of $29,850,390 at the end of the fiscal year. Total net position
includes $25,842,447 invested in capital assets and $3,124,917 reserved for debt service, which are not
available to pay for current expenses. The remaining net position of $883,026 is unrestricted and available to
cover current operating and capital needs of the fund.

The Refuse Fund has a total net position of $713,903 at the end of the fiscal year. Total net position includes
$225,008 invested in capital assets, which are not available to cover current expenses. The remaining net
position of $488,895 is unrestricted and available to cover current operating and capital needs of the fund.

The Wastewater Fund has a total net position of $29,488,833 at the end of the fiscal year. Total net position
includes $24,357,888 invested in capital assets, which are not available to cover current expenses. The fund
has $5,130,945 available to cover current operating and capital needs.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets — The City of Hanford’s investment in capital assets for its governmental and business type
activities as of June 30, 2015 amounts to $256,848,021 (net of accumulated depreciation). This investment in
capital assets includes land, buildings and system, improvements, machinery and equipment, park facilities
and roads. The net increase in the City’s investment in capital assets for the current fiscal year was
$4,680,572. This increase is a result of annual depreciation, land acquisition, normal equipment replacement,
and construction of typical capital assets. Significant capital asset events during the fiscal year included the
following:

e Purchase of fleet vehicles and equipment $1,389,036.
e Purchase of land and construction on storm drainage facilities $462,168.
e Construction on wastewater system treatment plan and collection system for $484,457.
e Construction on the water system storage tanks, water wells, and water mains for $6,414,805.
e Various street construction projects, rehabilitation and betterments for $10,798,975.
e Depreciation for fiscal year 2014-15 $9,707,349.
Capital Assets
(Net of Depreciation)
Governmental Activities Business-Type Activities Total
2015 2014 2015 2014 2015 2014
Land $ 60,432,656 $ 60,432,656 $ 10,958,043 $ 11,205,543 $ 71,390,699 $ 71,638,199
Buildings 10,625,505 10,949,373 6,020,617 6,278,096 16,646,122 17,227,469
Infrastructure 57,476,281 56,165,060 89,613,680 89,450,401 147,089,961 145,615,461
Equipment 8,345,453 7,759,121 3,471,758 3,600,751 11,817,211 11,359,872
Construction in progress 927,226 2,813,485 8,976,802 3,512,963 9,904,028 6,326,448
Total capital assets $137,807,121 $138,119,695 $119,040,900 $114,047,754 $256,848,021 $252,167,449
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

Long-Term Debt - At the end of the current fiscal year, the City of Hanford, primary government, had a total
debt outstanding of $48,692,957.

Qutstanding Debt

Governmental Activities Business-Type Activities Total
2015 2014 2015 2014 2015 2014
Compensated absences $ 989,915 $ 906,153 $ 196,937 $ 186,927 $ 1,186,852 $ 1,093,080
Revenue bonds payable 26,820,000 28,005,000 26,820,000 28,005,000
Unamortized bond premium 1,069,646 902,698 1,069,646 902,698
Notes payable 246,450 246,450 7,160,982 7,465,709 7,407,432 7,712,159
Lease purchase 12,209,027 13,061,186 12,209,027 13,061,186
$1,236,365 $1,152,603 $47,456,592 $49,621,520 $48,692,957 $50,774,123

In the Business-Type Activities, the revenue bonds payable consists of three bond issues. In 2013, for the
water system, the city received $12,725,000 from the issuance of Water Revenue Bonds for the purpose of
refinancing a 2003 Revenue Bond and 2007 note payable. For the sewer system there remains a 1996
$7,855,000 Variable Rate Refunding Bond issue, and a 2012 $13,165,000 Refunding Revenue Bond.

The notes payable portion of the outstanding $7,407,432 debt consists of two loans. In 2002, the City
obtained a $10,000,000 loan for the purpose of expanding the wastewater treatment plant and in September,
2011, the City obtained a $246,450 shared appreciation loan from the Kings County Economic Development
Corporation for purchase of land in the Kings Industrial Park.

The outstanding lease purchase amount, $13,061,186, is three capital leases. The first was for an original
lease amount of $3,050,000 to lease water meters and AMR devices. The second lease was for an energy
efficient solar tracker system at the wastewater treatment plant for $4,325,556. The third lease was for a
second energy efficient solar tracking system $8,495,138 located at the wastewater treatment plant but serving
the whole city.

For detail information regarding each of these bonds or notes, please refer to Note 5 — Long-Term Debt, pages
45-50.

GENERAL FUND BUDGETARY HIGHLIGHTS

The original 2015 fiscal year budget was increased by $380,420 primarily from grant funds and prior year
projects brought forward. The actual revenues were more than budget estimates by $546,361 The increase
came from sale of land, fines and state and federal revenues. Expenditure savings were about $1,080,748,
from all general fund functions.
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CITY OF HANFORD
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2015

(Continued)

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES
The key assumptions in the General Fund revenue forecast for fiscal year 2015-2016 were:

e Service charges will increase due to new services and rate increases that went into effect
during the fiscal year.

e Property tax revenues will increase about 4% with assessed valuation and general growth.

e Sales tax revenues will grow by about 4%.

e State budget actions will not negatively affect general fund revenues.

Items addressed in the budget were:

Wastewater — Complete upgrades to sewer life stations and reserve funds for the 2018 sewer treatment plant
expansion.

Airport — Design and construction of improvements /overlay of the airport apron and taxiway.
Community Development — Continue upgrade of the City general plan.

Water — The completion of construction of various water main replacements and additions and construction of
a new water well.

Streets — Resurface 12™ Avenue from Glendale Avenue to Home Depot, install traffic signal at 11" Avenue
and Houston Avenue, and complete sealing and maintenance of various streets.

General Fund Operations — The budget maintains current services with the same level of employees and
anticipates minimal revenue growth with no draw from reserves.

Parks and Recreation — Complete street median landscape renovation projects, handicap accessibility
modifications, and Freedom Park playground modifications.

REQUESTS FOR INFORMATION

This Financial Report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the City’s finances and to show the City’s accountability for the money it receives.
Questions concerning any of the information provided in the report or requests for additional financial
information can be sent via e-mail to finance@cityofhanfordca.com. Formal written requests should be
addressed to: City of Hanford, Attn: Finance Department, 315 N. Douty Street, Hanford, California 93230.
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CITY OF HANFORD
Statement of Net Position
June 30, 2015

ASSETS
Cash and investments
Receivables
Internal balances
Prepaid expenses
Inventories
Deposits
Deferred charges
Other assets
Long-term notes receivable
Loan to Successor Agency
Restricted cash and investments
Land held for resale
Capital assets:
Non-depreciable capital assets:
Land
Construction in progress
Depreciable capital assets, net of depreciation
Total assets

Deferred outflow of resources
Deferred outflows related to pensions
Total deferred outflow of resources

LIABILITIES

Accounts payable
Salary and benefits payable
Accrued interest payable
Deposits and unearned revenue
Long-term debt — due within one year
Long-term debt — due in more than one year
Unamortized bond premium
Compensated absences — long-term
Net OPEB liability
Net pension liability

Total liabilities

Deferred inflow of resources
Deferred inflows related to pensions
Total deferred inflow of resources

NET POSITION
Invested in capital assets, net of related debt
Restricted for:

Streets
Debt service
Housing
Public safety
Parks and recreation
Capital projects
Unrestricted
Total net position

Primary Government

12.l.a

Governmental Business-Type
Activities Activities Total

$ 48,671,767 $ 19,123,639 $ 67,795,406
1,670,694 4,199,951 5,870,645

(3,527,749) 3,527,749
107,542 107,542
208,216 248,411 456,627
225,000 10,000 235,000
112,777 112,777
1,583 1,583
19,972,145 19,972,145
7,736,418 7,736,418
3,124,917 3,124,917
492,900 492,900
60,432,656 10,958,043 71,390,699
927,226 8,976,802 9,904,028
76,447,239 99,106,055 175,553,294
213,258,095 149,495,886 362,753,981
3,825,534 931,408 4,756,942
3,825,534 931,408 4,756,942
961,988 1,187,271 2,149,259
599,146 130,142 729,288
552,058 552,058
18,219 266,227 284,446
2,043,635 2,043,635
246,450 44,146,373 44,392,823
1,069,646 1,069,646
989,915 196,938 1,186,853
1,380,142 334,900 1,715,042
30,835,198 7,508,004 38,343,202
35,031,058 57,435,194 92,466,252
6,782,470 1,651,341 8,433,811
6,782,470 1,651,341 8,433,811
137,807,121 72,850,892 210,658,013
9,371,596 9,371,596
3,124,917 3,124,917
21,423,785 21,423,785
2,132,681 2,132,681
2,575,863 2,575,863
9,726,242 9,726,242
(7,767,187) 15,364,950 7,597,763
$175,270,101 $ 91,340,759 $266,610,860

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Statement of Activities
For the Year Ended June 30, 2015

Program Revenues

Operating Capital Net
Charges for Grants and Grants and (Expense)
Functions/Programs Expenses Services Contributions Contributions Revenue
Primary government:
Governmental activities:
General government $ 2,377,309 $ 56,254 $ 332,638 $ $ (1,988,417)
Public safety 14,386,240 1,375,929 795,933 (12,214,378)
Public works 7,110,149 1,319,003 914,526 (4,876,620)
Recreation 3,327,204 697,722 (2,629,482)
Community development 2,134,853 1,670,373 124,358 (340,122)
Total governmental activities 29,335,755 5,119,281 1,252,929 914,526 (22,049,019)
Business-type activities:

Water system 6,490,128 5,834,543 2,857,666 2,202,081
Wastewater system 6,213,253 5,797,126 356,833 (59,294)
Storm drain 909,360 1,321,137 173,947 585,724
Refuse 6,535,528 6,588,765 53,237
Airport 428,542 86,926 (341,616)
Intermodal 78,241 32,221 (46,020)
Courthouse square 205,220 132,818 (72,402)
Total business-type activities 20,860,272 19,793,536 3,388,446 2,321,710
Total primary government $50,196,027 $24,912,817 $1,252,929 $4,302,972 $(19,727,309)

See independent auditor’s report and notes to financial statements.

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)

13 Packet Pg. 59




CITY OF HANFORD
Statement of Activities

For the Year Ended June 30, 2015

(Continued)

12.l.a

Net (Expense) Revenue and Changes in Net Position

Governmental Business-Type
Functions/Programs Activities Activities Total
Primary Government:
Governmental activities:
General government $ (1,988,417) $ $ (1,988,417)
Public safety (12,214,378) (12,214,378)
Public works (4,876,620) (4,876,620)
Recreation (2,629,482) (2,629,482)
Community development (340,122) (340,122)
Total governmental activities (22,049,019) (22,049,019)
Business-type activities:
Water system 2,202,081 2,202,081
Wastewater system (59,294) (59,294)
Storm drain 585,724 585,724
Refuse 53,237 53,237
Airport (341,616) (341,616)
Intermodal (46,020) (46,020)
Courthouse square (72,402) (72,402)
Total business-type activities 2,321,710 2,321,710
Total primary government (22,049,019) 2,321,710 (19,727,309)
General revenues:
Taxes:
Property taxes 11,013,069 11,013,069
Sales and use tax 8,405,169 8,405,169
Franchise taxes 1,057,300 1,057,300
Other taxes 2,383,057 2,383,057
Revenue from use of money and property 689,100 93,420 782,520
Impact fees 1,829,015 1,829,015
Gain (loss) on sale of capital assets (111,708) (111,708)
Miscellaneous/other 875,621 551,634 1,427,255
Transfers - interfund (138,102) 138,102
Total general revenues and transfers 24,285,214 2,500,463 26,785,677
Change in net position 2,236,195 4,822,173 7,058,368
Net position — beginning of year, as previously reported 206,356,210 95,829,626 302,185,836
Effect of accounting change (33,322,304) (9,311,040) (42,633,344)
Net position, beginning of year, restated 173,033,906 86,518,586 259,552,492
Net position, end of year $175,270,101 $91,340,759 $266,610,860

See independent auditor’s report and notes to financial statements.
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ASSETS
Cash and investments
Receivables
Loan receivable
Due from other funds
Deposits
Other assets
Land for resale
Advances to successor agency
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Accrued wages payable
Consumer deposits
Due to other funds
Loans payable
Total liabilities

FUND BALANCES
Nonspendable:
Long-term receivables
Land for resale
Insurance deposits
Restricted for:
Community development
Streets and roads
Recreation
Landscape maintenance
Public safety
Committed for:
Parking and business improvement
Community development
Capital projects
Unassigned
Total fund balances

Total liabilities and fund balances

CITY OF HANFORD
Combining Balance Sheet
Governmental Funds

June 30, 2015

12.l.a

CDBG Capital All Other
General Home/Housing Project Transportation Governmental
Fund Fund Fund Funds Funds Totals
$ 7,908,800 $ 347,450 $6,932,893 $1,880,685 $13,407,269 $30,477,097
577,023 38,094 14,278 785,082 241,123 1,655,60C
17,358,362 2,613,783 19,972,145
190,218 1,754,790 1,945,008
100,000 100,00C
483 1,100 1,583
492,900 492,90C
7,736,418 7,736,418
$17,005,842 $17,743,906 $8,703,061 $2,665,767 $16,262,175 $62,380,751
368,112 33,883 100,822 238,067 88,017 828,901
511,789 511,78¢
15,070 3,149 18,218
321,290 190,218 511,508
246,450 246,45C
1,462,711 37,032 100,822 238,067 278,235 2,116,867
7,736,418 2,568,908 10,305,32€
246,450 246,45C
100,000 100,00C
17,706,874 26,804 17,733,678
2,427,700 6,191,404 8,619,104
2,574,664 2,574,664
753,691 753,691
2,132,681 2,132,681
32 32
8,602,239 610,529 9,212,768
1,146,655 1,146,655
1,123,971 1,123,971
6,336,292 (21,428) 6,314,864
$15,543,131 $17,706,874 $8,602,239 $2,427,700 $15,983,940 $60,263,884
$17,005,842 $17,743,906 $8,703,061 $2,665,767 $16,262,175 $62,380,751

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD

Reconciliation of the Governmental Fund Balances to the
Governmental Activities Net Position

Total fund balances governmental funds

June 30, 2015

$ 60,263,884

Amounts reported for governmental activities in the statement of net

position are different because:

Capital assets: In governmental funds, only current assets are reported.
In the statement of net position, all assets are reported, including capital

assets and accumulated depreciation:

Capital assets at historical cost
Accumulated depreciation

$208,209,749
(77,423,206) 130,786,543

Internal service funds are used by management to charge the costs of
fleet maintenance, purchasing, risk management, building usage, and
computer maintenance to individual funds. The assets and liabilities of
the internal service funds are included in the governmental activities in

the statement of net position:

Long-term liabilities, including bonds payable, are not due and payable in
the current period and therefore are not reported as liabilities in the
funds. Long-term liabilities at year-end consist of:

Compensated absences
Unfunded OPEB liabilities
Net pension liability

Deferred outflows related to pensions

Deferred inflows related to pensions

Total net position — governmental activities

See independent auditor’s report and notes to financial statements.
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18,348,547
$ 989,915
1,380,142
28,979,839 (31,349,896)
3,595,297
(6.374,274)
$175,270,101
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REVENUES
Taxes and special assessments
Aid from other government agencies
Licenses and permits
Fines and forfeitures
Charges for services
Revenue from use of money and property
Miscellaneous
Total revenues

EXPENDITURES
General government
Public safety
Public works
Recreation
Community development
Capital outlay

Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Operating transfers in
Operating transfers out
Total other financing sources (uses)
Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

CITY OF HANFORD
Reconciliation of the Governmental Fund Balances to the
Governmental Activities Net Position
June 30, 2015

12.l.a

CDBG Capital All Other
General Home/Housing Project Transportation Governmental

Fund Fund Fund Funds Funds Totals
$19,944,289 $ $ $1,443,576 $ 3,500,823 $24,888,688
1,791,763 499,053 517,371 402,001 3,210,188
769,258 769,258
221,189 64,871 286,06C
1,015,014 1,015,014
393,824 249,544 3,827 8,005 95,396 750,596
567,394 222,854 790,248
24,702,731 748,597 226,681 1,968,952 4,063,091 31,710,052
2,011,761 413,317 2,425,078
14,696,077 14,696,077
2,324,522 492,765 278,205 3,095,492
2,815,731 2,815,731
1,396,181 73,221 428,845 172,432 2,070,679
353,519 1,679,265 534,492 1,711,425 4,278,701
23,244 272 426,740 2,108,110 1,027,257 2,575,379 29,381,758
1,458,459 321,857 (1,881,429) 941,695 1,487,712 2,328,294
94,378 2,205,023 71,770 2,371,171
(2,249,881) (102,841) (271) (119,105) (2,472,098
(2,155,503) (102,841) 2,205,023 (271) (47,335) (100,927
(697,044) 219,016 323,594 941,424 1,440,377 2,227,367
16,240,175 17,487,858 8,278,645 1,486,276 14,543,563 58,036,517
$15,543,131 $17,706,874 $ 8,602,239 $2,427,700 $15,983,940 $60,263,884

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD

Reconciliation of the Governmental Funds Statement
of Revenues, Expenditures, and Changes in Fund Balances
to the Government-Wide Statement of Activities

For the Year ended June 30, 2015

Total net change in fund balances — governmental funds

Amounts reported for governmental activities in the statement of activities
different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This is the amount
by which depreciation exceeded capital outlay in the current period:

Expenditures for capital outlay
Depreciation expense

Compensated absences: In governmental funds, compensated absences are
measured by the amounts paid during the period. In the statement
of activities, compensated absences are measured by the amounts earned.
The difference between compensated absences paid and those earned was:

Internal service funds are used by management to charge the costs of fleet
maintenance, purchasing, employee welfare, workers’ compensation, general
and unemployment insurance to individual funds. The net revenue of certain
activities of internal service funds is reported with governmental activities:

Unfunded OPEB liability: These expenses reported in the statement of
activities do not require the use of current financial resources and therefore
are not reported as expenditures in government funds.

Pension contributions are reported as expenditures in the governmental
funds, but contributions are reported as deferred outflows in the statement
of net position.

Change in net position of governmental activities

$ 4,496,880
5,533,791)

See independent auditor’s report and notes to financial statements.
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$ 2,227,367

(1,036,911)

(83,762)

569,434

96,602

463,465

$ 2,236,195
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ASSETS

Current assets:
Cash and investments
Restricted cash
Receivables, net
Deposits
Prepaid expenses
Inventory
Deferred charges
Due from other funds

Total current assets

Noncurrent assets:
Capital assets:
Land
Buildings and improvements
Machinery and equipment
Construction in progress
Less accumulated depreciation
Total capital assets
(net of accumulated depreciation)

Total noncurrent assets
Total assets

Deferred outflow of resources
Deferred outflows related to pensions
Total deferred outflow of resources

LIABILITIES

Current liabilities:
Accounts payable
Salaries and benefits payable
Deposits and unearned revenue
Due to other funds
Interest payable
Current portion of long-term debt

Total current liabilities

Noncurrent liabilities:
Compensated absences payable
Net OPEB liability
Unamortized bond premium
Bonds and notes payable
Net pension liability

Total noncurrent liabilities

Total liabilities
Deferred inflow of resources
Deferred inflows related to pensions

Total deferred inflow of resources

NET POSITION

Invested in capital assets net of related debt

Restricted for debt service
Unrestricted

Total net position

See independent auditor’s report and notes to financial statements.

CITY OF HANFORD
Statement of Net Position
Proprietary Funds
June 30, 2015

Sewer Improvement Funds

12.l.a

Water System Wastewater Storm Drain Refuse
Fund Fund Fund Fund
$ 1,822,203 $ 8,285,821 $ 5,088,102 $3,767,713
3,124,917
3,015,546 458,625 126,455 599,152
6,000 4,000
107,542
248,411
30,135 82,642
8,247,212 8,938,630 5,214,557 4,366,865
324,114 4,135,650 3,622,772
48,792,627 73,535,217 16,648,599 267,445
3,807,440 742,010 129,356 1,100,51€
8,752,265 127,624 61,283 26,20C
(15,213,481) (28,613,123) (4,342,461) (1,169,153
46,462,965 49,927,378 16,119,549 225,008
46,462,965 49,927,378 16,119,549 225,008
54,710,177 58,866,008 21,334,106 4,591,873
271,621 274,476 384,35¢
271,621 274,476 384,35¢
730,285 221,304 6,761 207,122
38,945 37,285 53,08€
261,812 1,095 1,36C
200,076 351,982
1,063,243 980,392
2,294,361 1,590,963 7,856 261,56€
61,160 56,594 79,184
110,962 83,877 140,061
436,147 633,499
19,557,275 24,589,098
2,189,932 2,210,989 3,100,064
22,355,476 27,574,057 3,319,30¢
24,649,837 29,165,020 7,856 3,580,877
481,571 486,631 681,452
481,571 486,631 681,452
25,842,447 24,357,888 16,119,549 225,008
3,124,917
883,026 5,130,945 5,206,701 488,895
$ 29,850,390 $ 29,488,833 $21,326,250 $ 713,902

19

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)

Packet Pg. 67




ASSETS

Current assets:
Cash and investments
Restricted cash
Accounts receivable, net
Deposits
Prepaid expenses
Inventory
Deferred charges
Due from other funds

Total current assets

Noncurrent assets:
Capital assets:

Land

Buildings and improvements

Machinery and equipment

Construction in progress

Less: Accumulated depreciation
Total capital assets
(net of accumulated depreciation)

Total noncurrent assets
Total assets

Deferred outflow of resources
Deferred outflows related to pensions
Total deferred outflow of resources

LIABILITIES

Current Liabilities:
Accounts payable
Salaries and benefits payable
Deposits and unearned revenue
Due to other funds
Interest payable
Current portion of long-term debt

Total current liabilities

Noncurrent liabilities:
Compensated absence payable
Net OPEB liability
Unamortized bond premium
Bonds and notes payable
Net pension liability

Total noncurrent liabilities

Total liabilities
Deferred inflow of resources
Deferred inflows related to pensions

Total deferred inflow of resources

NET POSITION

Invested in capital assets, net of related debt

Restricted for debt service
Unrestricted

Total net position

Adjustments to reflect the consolidation of

internal service funds related to enterprise funds

Net position of business-type activities

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Statement of Net Position
Proprietary Funds
June 30, 2015
(Continued)

12.l.a

Governmental
Airport Intermodal Courthouse Activities Interna
Fund Fund Square Total Service Funds
$ 159,350 450 $ $ 19,123,639 $ 18,194,670
3,124,917
173 4,199,951 15,094
10,000 125,000
107,542 208,216
248,411
112,777
46,463 46,463
205,813 450 173 26,973,700 18,542,980
2,596,623 278,884 10,958,043
6,710,403 1,305,817 147,260,108
54,971 5,834,293 18,625,112
9,430 8,976,802
(4,141,977) (508,151) (53,988,346) (11,604,534)
5,229,450 1,076,550 119,040,900 7,020,578
5,229,450 1,076,550 119,040,900 7,020,578
5,435,263 1,077,000 173 146,014,600 25,563,558
952 931,408 230,237
952 931,408 230,237
17,172 427 4,200 1,187,271 133,087
826 130,142 87,357
1,960 266,227
375,468 222,550 881,945 1,479,963
552,058
2,043,635
394,600 222,977 886,971 5,659,296 220,444
196,938
334,900
1,069,646
44,146,373
7,019 7,508,004 1,855,359
7,019 53,255,861 1,855,359
394,600 222977 893,990 58,915,157 2,075,803
1,687 1,651,341 408,196
1,687 1,651,341 408,196
5,229,450 1,076,550 72,850,892 7,020,578
3,124,917
(188,787) (222,527) (894,552) 10,403,701 16,289,218
$ 5,040,663 $ 854,023 $(894,552) 86,379,510 $ 23,309,796
4,961,249
$ 91,340,759
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CITY OF HANFORD

Statement of Revenues, Expenses, and Changes in Net Position

Proprietary Funds

For the Year Ended June 30, 2015

OPERATING REVENUES
Charges for services
Other revenues

Total operating revenue
OPERATING EXPENSES

Personnel services

Services and supplies

Depreciation

Total operating expenses
Operating income (loss)
NON-OPERATING REVENUES (EXPENSES)

Intergovernmental

Gain (loss) on disposition of assets

Interest income

Interest expense

Unrealized gain (loss) on investments

Miscellaneous

Total non-operating revenue (expense)

Income (loss) before capital
contributions and transfers

Capital contributions
Transfers in (out)

CHANGES IN NET POSITION
NET POSITION, Beginning of year
EFFECT OF ACCOUNTING CHANGE

NET POSITION, End of year

See independent auditor’s report and notes to financial statements.

Sewer Improvement Funds

12.l.a

Water System Wastewater Storm Drain Refuse
Fund Fund Fund Fund

$ 5,834,543 $ 5,797,126 $ 1,321,137 $ 6,588,765
967,265 1,115,429 127,215 62,605

6,801,808 6,912,555 1,448,352 6,651,370

1,424,590 1,351,474 1,892,353

3,316,942 2,592,590 697,068 5,026,100

1,126,957 1,471,780 214,055 4,694

5,868,489 5,415,844 911,123 6,923,147

933,319 1,496,711 537,229 (271,777)

2,570,619

(2,300)
15,699 43,398 27,668 2,042
(690,290) (860,098)

2,921 638 220 752
1,898,949 (816,062) 25,588 2,794
2,832,268 680,649 562,817 (268,983)

287,047 356,833 173,947
149,584 (17,791) (7,810)

3,268,899 1,019,691 728,954 (268,983)
29,015,855 30,929,086 20,597,296 4,427,662
(2,434,364) (2,459,944) (3,444,776)

$29,850,390 $29,488,833 $21,326,250 $ 713,903
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12.l.a

CITY OF HANFORD
Statement of Revenues, Expenses, and Changes in Net Position
Proprietary Funds
For the Year Ended June 30, 2015
(Continued)

See independent auditor’s report and notes to financial statements.

22

Governmen
Total Activities
Airport Intermodal Courthouse Enterprise Internal
Fund Fund Square Funds Service Fun
OPERATING REVENUES
Charges for services $ 86,926 $ 32,221 $ 132,818 $19,793,536 $ 6,448,32
Other revenues 108,098 37 2,380,649
Total operating revenue 195,024 32,258 132,818 22,174,185 6,448,32
OPERATING EXPENSES
Personnel services 15,932 5,755 4,690,104 1,086,87
Services and supplies 183,828 53,887 201,228 12,071,643 3,560,05
Depreciation 234,092 26,117 3,077,695 1,100,21
Total operating expenses 433,852 80,004 206,983 19,839,442 5,747,13
Operating income (loss) (238,828) (47,746) (74,165) 2,334,743 701,19
NON-OPERATING REVENUES (EXPENSES)
Intergovernmental 2,570,619 217,75
Gain (loss) on disposition of assets (109,408) (111,708) 4,71
Interest income 88,807 64,15
Interest expense (1,550,388)
Unrealized gain (loss) on investments 27 30 25 4,613 2,48
Miscellaneous 145 87
Total non-operating revenue (expense) 27 (109,378) 25 1,001,943 434,97
Income (loss) before capital
contributions and transfers (238,801) (157,124) (74,140) 3,336,686 1,136,16
Capital contributions 817,827
Transfers in (out) 14,119 138,102 (37,17
CHANGES IN NET POSITION (224,682) (157,124) (74,140) 4,292,615 1,098,99
NET POSITION, Beginning of year 5,265,345 1,011,147 (811,886) 24,274,25
EFFECT OF ACCOUNTING CHANGE (8.526) (2,063,45
NET POSITION, End of year $5,040,663 $ 854,023 $(894,552) $23,309,79
Adjustment to reflect the consolidation of the
internal service funds activities related to
enterprise funds 529,558
Change in net position of business-type
activities (Page 14) $ 4,822,173
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CITY OF HANFORD
Statement of Cash Flows
Proprietary Funds
For the Year ended June 30, 2015

Sewer Improvement Funds

12.l.a

Water System Wastewater Storm Drain Refuse Airport
Fund Fund Fund Fund Fund
CASH FLOWS FROM OPERATING
ACTIVITIES:
Cash received for current services $ 5,949,472 $ 5,855,069 $1,330,702 $ 6,602,069 $ 86,172
Cash received for other operating revenues 967,265 1,115,429 127,215 62,605 108,098
Cash paid for services and supplies (3,068,762) (2,643,617) (693,079) (5,000,243) (184,176)
Cash paid for salaries and benefits (1,445,666) (1,391,725) (1,931,544) (7,383)
Net cash provided (used)
by operating activities 2,402,309 2,935,156 764,838 (267,113) 2,711
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:
Transfers (to) from other funds 149,584 (17,791) (7,810) 14,119
Loans from/(to) other funds 23,330
Net cash provided (used) by
non-capital financing activities 149,584 (17,791) (7,810) 37,449
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Proceeds from capital lease 1,246,352
Proceeds from refunding bonds 3,885,000
Principal paid on long-term debt (2,043,252) (5,208,039)
Interest paid (786,179) (856,707)
Proceeds from sale of equipment
Capital expenditures (7,239,767) (235,164) (262,628) (48,480) (9,430)
Net cash provided (used) by capital
and related financing activities (8.822,846) (2,414,910) (262,628) (48,480) (9.430)
CASH FLOWS FROM INVESTING
ACTIVITIES:
Unrealized gain (loss) on investments 2,921 638 220 752 27
Other non-operating revenue (expense)
Interest received 18,138 40,825 25,777 1,897
Net cash provided by investing activities 21,059 41,463 25,997 2,649 27
Net increase (decrease) in
cash and cash equivalents (6,249,894) 543,918 520,397 (312,944) 30,757
Cash and cash equivalents, beginning of year 11,197,014 7,741,903 4,567,705 4,080,657 128,593
Cash and cash equivalents, end of year $ 4,947,120 $8,285,821 $5,088,102 $ 3,767,713 $ 159,350

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD

Statement of Cash

Flows

Proprietary Funds

For the Year Ended June 30, 2015

(Continued)

Sewer Improvement Funds

12.l.a

Water System Wastewater Storm Drain Refuse Airport
Fund Fund Fund Fund Fund

Reconciliation of operating income to net

cash provided by operating activities:
Operating income (loss) $ 933,319 $1,496,711 $ 537,229 $ (271,777) $(238,828)
Adjustments to reconcile operating

income to net cash provided

(used) by operating activities:

Depreciation 1,126,957 1,471,780 214,055 4,694 234,092

Accounts receivable 102,254 57,943 8,470 11,944 1,618

Prepaid expenses (107,542)

Inventory (45,597)

Accounts payable 293,777 56,515 3,989 25,857 8,549

Salaries and benefits payable 7,563 6,238 10,875 (348)

Compensated absences 9,400 66 545

Deposits and unearned revenue 12,675 1,095 1,360 (2,372)

OPEB liability (3,557) (9,755) (2,992)

Net pension related liabilities (34,482) (36,800) (47,619)

Total adjustments 1,468,990 1,438,445 227,609 4,664 241,539

Net cash provided (used) by

operating activities $ 2,402,309 $ 2,935,156 $ 764,838 $ (267,113) $ 2711
Noncash investing, capital, and

financing activities:
Contribution of capital assets $ 287,047 $ 356,833 $ 173,947 $ $

See independent auditor’s report and notes to financial statements.
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12.l.a

CITY OF HANFORD
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2015
(Continued)

Governmental
Total Activities-
Intermodal Courthouse Enterprise Internal
Fund Square Funds Service Fund
CASH FLOWS FROM OPERATING
ACTIVITIES:
Cash received for current services $ 32,221 $ 188,673 $ 20,044,378 $ 6,448,329
Cash received for other operating revenues 37 2,380,649
Cash paid for services and supplies (53,851) (198,190) (11,841,918) (3,812,486)
Cash paid for salaries and benefits (5,701) (4,782,019) (1,115,174)
Net cash provided (used)
by operating activities (21,593) (15,218) 5,801,090 1,520,669
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES:
Transfers (to) from other funds 138,102 (37,175)
Loans from/ (to) other funds (408,734) 15,193 (370,211)
Net cash provided (used) by
non-capital financing activities (408,734) 15,193 (232,109) (37,175)
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Proceeds from capital lease 1,246,352
Proceeds from refunding bonds 3,885,000
Principal paid on long-term debt (7,251,291)
Interest paid (1,642,886)
Proceeds from sale of equipment 430,747 430,747 4,716
Capital expenditures (7,795,469) (1,824,548)
Net cash provided (used) by capital
and related financing activities 430,747 (11,127,547) (1,819,832)
CASH FLOWS FROM INVESTING
ACTIVITIES:
Unrealized gain (loss) on investments 30 25 4,613 2,484
Other non-operating revenue (expense) 363,623
Interest received 86,637 61,234
Net cash provided (used) by investing activities 30 25 91,250 427,341
Net increase (decrease) in
cash and cash equivalents 450 (5,467,316) 91,003
Cash and cash equivalents, beginning of year 27,715,872 18,103,667
Cash and cash equivalents, end of year $ 450 $ $ 22,248,556 $18,194,670

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2015
(Continued)

12.l.a

Governmental
Total Activities-
Intermodal Courthouse Enterprise Internal
Fund Square Funds Service Fund
Reconciliation of operating income to net
cash provided by operating activities:
Operating income/(loss) $ (47,746) $ (74,165) $ 2,334,743 $ 701,190
Adjustments to reconcile operating
income (loss) to net cash provided
(used) by operating activities:
Depreciation 26,117 3,077,695 1,100,211
Accounts receivable 55,855 238,084
Prepaid expenses (107,542)
Deposits (45,000)
Inventory (45,597) (23,299)
Accounts payable 36 3,038 391,761 (184,131)
Salaries and benefits payable 826 25,154 1,833
Compensated absences 10,011
Deposits and unearned revenue 12,758
OPEB liability (16,304)
Net pension related liabilities (772) (119,673) (30,135)
Total adjustments 26,153 58,947 3,466,347 819,479
Net cash provided (used) by
operating activities $ (21,593) $ (15,218) $ 5,801,090 $1,520,669
Noncash investing, capital, and
financing activities:
Contribution of capital assets $ $ $ 817,827 $

See independent auditor’s report and notes to financial statements.
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FIDUCIARY FUNDS FINANCIAL STATEMENTS

12.l.a
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CITY OF HANFORD
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2015

Redevelopment

12.l.a

Successor Agency Trust and
Private-Purpose Agency
Trust Fund Funds
ASSETS
Cash and investments $ 250,342 $1,444,296
Interest receivable 339 3,774
Assets held for resale 135,265
Other 855,000
Total assets $ 385,946 $2,303,070
LIABILITIES
Accounts payable $ $ 226,788
Deposits held for others 311,473
Advances from City of Hanford 7,736,418
Bonds/notes payable 48,384 855,000
Total liabilities 7,784,802 1,393,261
NET POSITION (Deficit)
Held in trust for the retirement of obligations of the former
Hanford Redevelopment Agency and other purposes (7,398,856) 909,809
Total net position (deficit) $(7,398,856) $ 909,809

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Year Ended June 30, 2015

Redevelopment

12.l.a

Successor Agency Trust and
Private-Purpose Agency
Trust Fund Funds
ADDITIONS
Taxes $ 15,224 3
Investment earnings 1,727
Other additions 8,000 479,792
Gain on sale of assets held for resale 93,511
Total additions 118,462 479,792
DEDUCTIONS
General government 10,269 18,267
Other agencies 179,768
Unrealized (gain) loss on investments 126
Debt service:
Principal 390,000
Interest 63,000
Total deductions 190,037 471,393
Change in net position (71,575) 8,399
Net position (deficit) — beginning of year (7,327,281) 901,410
Net position (deficit) — end of year $(7,398,856) $909,809

See independent auditor’s report and notes to financial statements.
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12.l.a

CITY OF HANFORD
Notes to Financial Statements
June 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the City of Hanford (the “City”) have been prepared in conformity
with U.S. Generally Accepted Accounting principles as prescribed by the Governmental Accounting
Standards Board (GASB).

The accompanying financial statements present the financial position of the City and the various funds and
fund types, the results of operations of the City and the various funds and fund types, and the cash flows of
the proprietary funds. The financial statements are presented as of June 30, 2015 and for the year then ended.

A

Description of the Reporting Entity

The City of Hanford was incorporated as a General Law city in 1891. The City operates under a
Council-Administrator form of government and provides the following services: Public safety (police
and fire), community development, community services, public works, cultural, general
administrative services, and capital improvements.

As required by accounting principles generally accepted in the United States of America, these
financial statements present the City of Hanford (the primary government) and its component units.
The component units discussed below is included in the City’s reporting entity because of the
significance of their operational or financial relationship with the City. However, elected officials of
the City of Hanford have a continuing accountability for fiscal matters of the other entities. The
financial reporting entity consists of: (1) the City (2) organizations for which the City is financially
accountable and (3) organizations for which the nature and significance of their relationship with the
City are such that exclusion would cause the City’s financial statements to be misleading or
incomplete.

An organization is fiscally dependent on the primary government if it is unable to adopt its budget,
levy taxes or set rates or charges, or issue bonded debt without approval by the primary government.
In a blended presentation, component unit balances and transactions are reported in a manner similar
to the balances and transactions of the City. A component unit is presented on a blended basis when
the component unit’s governing body is substantially the same as the City’s or the component unit
provides services almost entirely to the City, otherwise the component unit is presented discretely.

Blended Component Unit:

The financial statements of the City of Hanford include the financial activities of the City as well as
of the Hanford Improvement Corporation. Although the Hanford Improvement Corporation is a
legally distinct unit from the City, their financial operations are overseen by the City of Hanford and
the City Council is the board of directors of the Corporation.
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12.l.a

CITY OF HANFORD
Notes to Financial Statements
June 30, 2015
(Continued)

Basis of Presentation

Government-Wide Financial Statements

The Government-wide financial statements (the statement of net assets and the statement of activities)
report information of all of the non-fiduciary activities of the primary government and its component
units. For the most part, eliminations have been made to minimize the double counting on internal
activities. These statements distinguish between the governmental and business type activities of the
City. Governmental activities, which normally are supported by taxes and inter-governmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for
each segment of the business-type activities of the City and for each function of the City’s
governmental activities. Direct expenses are those that are specifically associated with a program or
function and; therefore, are clearly identifiable to a particular function. Program revenues include 1)
charges paid by the recipients of goods or services offered by the programs and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including all taxes, are presented
instead as general revenues.

Net assets are restricted when constraints placed on them are either externally imposed or are imposed
by constitutional provisions or enabling legislation. Internally imposed designations of resources are
not presented as restricted net assets. When both restricted and unrestricted resources are available
for use, generally it is the City’s policy to use restricted resources first, then unrestricted resources as
they are needed.

Governmental Fund Financial Statements

The fund financial statements provide information about the City’s funds, with separate statements
presented for each fund category — governmental, proprietary and fiduciary. The emphasis of fund
financial statements is on major governmental and enterprise funds, each displayed in a separate
column. All remaining governmental and enterprise funds are separately aggregated and reported as
non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each
party receives and gives up essentially equal values. Non-operating revenues, such as subsidies and
investment earnings, result from non-exchange transactions or ancillary activities.
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12.l.a

CITY OF HANFORD
Notes to Financial Statements
June 30, 2015
(Continued)

The City reports the following major governmental funds:

General Fund - The General Fund is the principle operating fund of the City. It is used to
account for all financial resources except those required to be accounted for in other funds. For
the City, the general fund includes basic governmental activities such as general government,
public safety, public works, recreation and community development.

CDBG Home/Housing Fund — This fund is used to receive and disburse funds in accordance
with grants received from the Department of Housing and Urban Development for the repair
and improvement of targeted housing areas.

Capital Projects Fund — The Capital Projects Fund is used to account for financial resources to
be used for the acquisition or construction of major capital facilities other than those financed
by proprietary funds.

Transportation Funds — The Transportation Funds are used to account for receipt and
disbursement of Federal and State Transportation Program moneys. The funds reported here
include 1971 State Transportation Development Act (TDA) Funds, Federal Congestion
Management and Air Quality (CMAQ) Funds, 2006 Statewide Proposition 1-B Bond funds.

The City reports the following major enterprise funds:

Water Fund — The Water Fund is used to account for the financial activities of water utility of
the City.

Wastewater Fund — The Wastewater Fund is used to account for financial activities of sewage
collection and wastewater treatment utility of the City.

Storm Drain Fund — The Storm Drain Fund is used to account for the financial activities of the
City’s storm drains.

Refuse Fund — The Refuse Fund is used to account for the financial activities of the collection
of solid waste and disposal utility of the City.

Airport Fund — To account for all activities necessary to provide an airport to the residents of
the City and surroundings areas.

Intermodal Fund — The Intermodal Fund is used to account for the financial activities of a
building used to support state regional and local transportation.

Courthouse Square Fund — The Courthouse Square Fund is used to account for the financial
activities of the maintenance and improvement of the property known as the Courthouse Square
in downtown Hanford.
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12.l.a

CITY OF HANFORD
Notes to Financial Statements
June 30, 2015
(Continued)

The City reports the following fund types in aggregate as part of other non-major governmental
funds:

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specified purposes.

Additionally, the City reports the following fund types:

Internal Service Funds — Internal Service Funds are used to account for the financing of goods
or services provided by one department or agency of the City to another on a cost-
reimbursement basis.

Private-Purpose Trust Funds — Private-purpose trust funds are used to account for the activities
of the former Hanford Redevelopment Agency during the wind down period.

Trust and Agency Funds — Trust and Agency Funds are used to account for assets held by the
City in a trustee capacity or as an agent for individuals, private organizations and/or other
governments.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

In accordance with GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position, the statement of net position reports
separate sections for Deferred Outflows of Resources, and Deferred Inflows of Resources, when
applicable.

Deferred Outflows of Resources — This amount represents outflows of resources (consumption
of net position) that apply to future periods and that, therefore, will not be recognized as an
expense until that time.

Deferred Inflows of Resources — This amount represents inflows of resources (acquisition of
net position) that apply to future periods and that, therefore, are not recognized as a revenue
until that time.

The government-wide and proprietary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the related
cash flows take place. Non-exchange transactions, in which the City gives (or receives) value
without directly receiving (or giving) equal value in exchange, include property and sales taxes,
grants, entitlements and donations. On an accrual basis, revenue from property taxes is recognized
in the fiscal year for which the taxes are levied. Revenues from sales tax are recognized when the
underlying transactions take place. Revenues from grants, entitlements and donations are
recognized in the fiscal year in which all eligible requirements have been satisfied.
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12.l.a

CITY OF HANFORD
Notes to Financial Statements
June 30, 2015
(Continued)

Governmental funds are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable
and available. Property and sales taxes, interest, certain state and federal grants and charges for
services are accrued when their receipt occurs within sixty days after the end of the accounting period
so as to be both measurable and available. Expenditures are generally recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments are recorded only when payment is due.
General capital assets acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and capital leases are reported as other financing sources.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. Revenues and expenses not
meeting this definition are reported as non-operating.

Assets, Liabilities, Net Assets or Equity, and Other Financial Statement Items

Cash and Investments

For purposes of the statement of cash flows, the City considers short term and highly liquid
investments (including restricted assets) to be cash and cash equivalents.

Investments

Investments are stated at fair value (the value at which a financial instrument could be exchanged in a
current transaction between willing parties, other than a forced or liquidation sale).

Further cash and investment disclosures are presented in Note 2.

Interfund Transactions

Interfund transactions are reflected as either loans, services provided, reimbursements or transfers.
Loans are reported as receivables and payables as appropriate, are subject to elimination upon
consolidation and are referred to as either “due to/from other funds” (i.e., the current portion of
interfund loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans).
Any residual balances outstanding between the governmental activities and the business-type
activities are reported in the government-wide financial statement as “internal balances.” Advances
between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and
are not available financial resources.

Services provided, deemed to be a market or near market rates, are treated as revenues and
expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are
treated as transfers. Transfers between governmental or proprietary funds are netted as part of the
reconciliation to the government-wide presentation.
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Receivables

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet
received. Allowances for uncollectible accounts receivable are based upon historical trends and the
periodic aging of accounts receivable. Major receivable balances for the governmental activities
include intergovernmental and tax revenue receivable. Business-type activities report trade and
intergovernmental revenue as their major receivables.

Inventory

Inventories of materials and supplies in the proprietary and internal services funds are valued at the
lower of cost or market, carried on a first-in, first-out (FIFO) basis.

Land Held for Resale

Land held for resale is recorded at the lower of cost or estimated realizable value. Fund balances are
reserved in amounts equal to the carrying value of the land held for resale because such assets are not
available to finance the City’s current operations.

Capital Assets

The accounting treatment over property, plant, and equipment (capital assets) depends on whether the
assets are used in governmental fund operations or proprietary fund operations and whether they are
reported in the government-wide or fund financial statements.

In the government-wide financial statements, fixed assets are accounted for as capital assets. All fixed
assets are valued at historical cost or estimated historical cost if actual is unavailable, except for
donated fixed assets which are recorded at their estimated fair value at the date of donation.

The City’s capitalization threshold is $5,000. In other words, fixed assets are capitalized only if they
have a cost in excess of $5,000 and have an expected useful life of three years or more. Fixed assets
that have a cost below $5,000 are expended during the fiscal year they are acquired.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Betterments and major improvements which significantly
increase values, change capacities or extend useful lives are capitalized. Upon sale or retirement of
fixed assets, the cost and related accumulated depreciation are removed from the respective accounts
and any resulting gain or loss is included in the results of operations.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement of
Activities, with accumulated depreciation reflected in the Statement of Net Assets. Depreciation is
provided over the assets’ estimated useful lives using the straight-line method of depreciation. The
range of estimated useful lives by type of assets is as follows:

Infrastructure 20 to 50 years

Buildings 20 to 50 years

Improvements other than buildings 20 to 50 years

Machinery and equipment 4 to 20 years
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Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed.

Fund Financial Statements

In the fund financial statements, fixed assets used in governmental fund operations are accounted for
as capital outlay expenditures of the governmental fund upon acquisition. Fixed assets used in
proprietary fund operations are accounted for the same as in the government-wide statements.

Compensated Absences

It is the City’s policy to permit employees to accumulate earned but unused vacation, sick pay benefits
and compensatory time. All vacation, sick and compensatory pay is accrued when incurred in the
government-wide, proprietary, and fiduciary fund financial statements. A liability for these amounts is
reported in governmental funds only if they have matured, for example, as a result of employee
resignations or retirements. For additional information regarding compensated absences, see Note 5.

Long-Term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net assets. Debt
principal payments of both government and business-type activities are reported as decreases in the
balance of the liability on the Statement of Net Position. Bond premiums and discounts are deferred
and amortized over the life of the bonds using the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount. Bond issuance costs are expensed when
incurred.

In the fund financial statements, however, debt principal payments of governmental funds are
recognized as expenditures when paid. Governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the plans and additions to/deductions from the plans’ fiduciary net position have been
determined on the same basis as they are reported by the plans. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance
with benefit items. Investments are reported at fair value.
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The following timeframes are used for pension reporting:

CalPERS
Valuation Date June 30, 2013
Measurement Date June 30, 2014
Measurement Period July 1, 2013 to June 30, 2014

Gains and losses related to changes in total pension liability and fiduciary net position are recognized
in pension expense systematically over time. The first amortized amounts are recognized in pension
expense for the year the gain or loss occurs. The remaining amounts are categorized as deferred
outflows and deferred inflows of resources related to pensions and are to be recognized in future
pension expense. The amortization period differs depending on the source of the gain or loss. The
difference between projected and actual earnings is amortized straight-line over 5 years. All other
amounts are amortized straight-line over the average expected remaining service lives of all members
that are provided with benefits (active, inactive, and retired) as of the beginning of the measurement
period.

Net Position

In the government-wide financial statements and proprietary fund financial statements, net position is
classified as follows:

e Invested in Capital Assets, Net of Related Debt — This category groups all capital assets,
including infrastructure, into one component of net assets. Accumulated depreciation and the
outstanding balances of debt that are attributable to the acquisition, construction or
improvement of these assets reduce the balance in this category.

e Restricted Net Assets — This category presents external restrictions imposed by creditors,
grantors, contributors or laws and regulations of other governments and restrictions imposed
by law through constructional provisions or enabling legislation.

e Unrestricted net assets — This category represents net assets of the City, not restricted for any
project or other purpose.

In the fund financial statements, governmental funds report fund balances as nonspendable, restricted,

committed, assigned or unassigned based primarily on the extent to which the City is bound to honor
constraints on how specific amounts can be spent.
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¢ Nonspendable fund balance — amounts that cannot be spent because they are either (a) not
spendable in form or (b) legally or contractually required to be maintained intact.

o Restricted fund balance — amounts with constraints placed on their use that are either (a)
externally imposed by creditors, grantors, contributors, or laws and regulations of other
governments or (b) imposed by law through constitutional provisions or enabling legislation.

o Committed fund balance — amounts that can only be used for specific purposes determined by
formal action of the City’s highest level of decision-making authority and that remain binding
unless removed in the same manner. The underlying action that imposed the limitation needs
to occur no later than the close of the reporting period.

e Assigned fund balance — amounts that are constrained by the City’s intent to be used for
specific purposes. The intent can be established by either the highest level of decision making,
or by a body or an official designated for that purpose.

e Unassigned fund balance — the residual classification for the City’s General Fund that includes
amounts not contained in the other classifications. In other funds, the unassigned
classification is used only if expenditures incurred for specific purposes exceed the amounts
restricted, committed, or assigned to those purposes.

The City Council establishes, modifies or rescinds fund balance commitments and assignments by
passage of an ordinance or resolution. This is done through adoption of the budget and subsequent
budget amendments that occur throughout the year.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, followed by the unrestricted, committed, assigned and unassigned resources
as they are needed.

Property Taxes

In 1978, a state constitutional amendment (Proposition 13) provided that the tax rate be limited to 1%
of market value, levied only by the County and shared with all other jurisdictions. Such limitation on
the rate may only be increased through voter approval. The County Collects property taxes and
distributes them to taxing jurisdictions on the basis of the taxing jurisdiction’s assessed valuations and
on the tax rate for voter-approved debt. In the fund financial statements, property tax is recorded as
revenue in the period levied to the extent they are collected within 60 days of year-end.

The property tax calendar for the City and the Discretely Presented Component Unit is as follows:

Lien date January 1

Levy dates September 1

Due dates November 1 — 1% installment
February 1 — 2" installment

Collection dates December 10 — 1¥ installment

April 12 — 2" installment
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Unearned Revenue

The City reports unearned revenue in its financial statements. Unearned revenue arises when
resources are recovered by the government before it has legal claim to them.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenditures/expenses during the
reporting period. Actual results could differ from those estimates.

Stewardship, Compliance, and Accountability

Budgets and Budgetary Accounting

The procedures established by the City Council in adopting the budgetary data reflected in the
financial statements are as follows:

On or before the second meeting in May, the City Manager submits to the City Council a proposed
operating and capital projects budget for the fiscal year commencing the following July 1. Following
publication and public hearings, the budget is legally enacted by resolution.

The City Manager is authorized to transfer funds appropriated with respect to all classifications within
the same department. The City Manager may transfer appropriated funds from any classification
within other expenditure categories to existing capital outlay and capital projects classifications within
the same department only; however, any revisions that alter the total expenditures of any department
or create additional projects must be approved by the City Council.

Supplemental budgetary appropriations were negligible for the fiscal year ended June 30, 2015. All
unencumbered appropriations lapse at year-end.

For budgeting purposes, the General Fund is composed of several departments while all other
budgeted funds are considered a single department. Revenues are budgeted on a line item basis. A
comparison of budgeted and actual revenues by line item would be too voluminous for this report.

Budgets for the General and major Special Revenue Funds are presented in the accompanying general
purpose financial statements on a basis consistent with accounting principles generally accepted in the
United States of America. Budgets for Capital Projects Funds are not presented because they are
budgeted on a project basis rather than on an annual basis. No budgets are adopted for the Proprietary
and Fiduciary Fund types.
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Deficit Fund Equity/Net Position

At June 30, 2015, the Courthouse Square Proprietary Fund had a deficit net position of $894,552 and
the Grants special revenue fund had a deficit fund balance of $21,354. These deficits are expected to
be eliminated in future years through revenues or transfers from other funds.

Reclassification and Eliminations

Interfund balances must generally be eliminated in the government-wide financial statements, except
for net residual amounts due between governmental activities. Amounts involving fiduciary funds
should be reported as external transactions. Any allocations must reduce the expense of the function
from which the expenses are being allocated, so that expenses are reported only once — in the function
in which they are allocated.

Accounting Change

The City adopted the provisions of the following Governmental Accounting Standards Board (GASB)
Statements, which became effective during the year ended June 30, 2015.

GASB Statement No. 68 — In June 2012, GASB issued Statement No. 68, Accounting and Financial
Reporting for Pensions — an amendment of GASB Statement No. 27. The intension of this Statement is
to improve the decision-usefulness of information in employer and governmental non-employer
contributing entity financial reports and enhance its value for assessing accountability and inter-period
equity by requiring recognition of the entire net pension liability and a more comprehensive
measurement of pension expense.

GASB Statement No. 71 — In 2014, GASB issued Statement No. 71, Pension Transition for
Contributions made Subsequent to the Measurement Date — an amendment of GASB Statement No. 68.
The intension of this Statement is to eliminate the source of a potential significant understatement
restricted beginning net position and expense in the first year of implementation of Statement 68 in the
accrual-basis financial statements of employers and non-employer contributing entities.

The implementation of the above Statements resulted in a reduction of the beginning net positions of
the Governmental Activities by $33,322,304 and the business-Type Activities by $9,311,040.
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Cash and investments as of June 30, 2015 are classified in the accompanying financial statements as follows:

Statement of Net Position:

Cash and investments $67,795,406

Restricted cash and investments 3,124,917
Fiduciary funds:

Cash and investments 1,694,638
Total cash and investments $72.614,961

Cash and investments as of June 30, 2015 consist of the following:

Cash on hand $ 1,705
Deposits with financial institutions 9,158,554
Investments 63,454,702
Total cash and investments $72,614,961

Investments Authorized by the California Government Code and the City of Hanford’s Investment Policy.

The table below identifies the investment types that are authorized for the City of Hanford by the California
The table also
identifies certain provisions of the California Government Code (or the City of Hanford’s investment policy,
where more restrictive) that address interest rate risk, credit risk, and concentration of credit risk. This
table does not address investments of debt proceeds held by bond trustees that are governed by the provisions
of debt agreements of the City of Hanford, rather than the general provisions of the California Government

Government Code (or the City of Hanford’s investment policy, where more restrictive).

Code or the City of Hanford’s investment policy.

Maximum Maximum
Authorized Maximum Percentage Investment
Investment type Maturity of Portfolio* in One Issuer

U.S. Treasury Obligations 5 years None None
U.S. Agency Securities 5 years None None
Banker’s Acceptances 180 days 40% 30%
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit 5 years None None
Repurchase Agreements 1 year 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% 10%
Local Agency Investment Fund (LAIF) N/A None None

*Excluding amounts held by bond trustees that are not subject to California Government Code Restrictions.
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Investments of debt proceeds held by bond trustee are governed by provisions of the debt agreements, rather
than the general provisions of the California Government Code or the City of Hanford’s investment policy.
The table below identifies the investment types that are authorized for investments held by bond trustee. The
table also identifies certain provisions of these debt agreements that address interest rate risk, credit risk, and

concentration of credit risk.

Maximum Maximum
Authorized Maximum Percentage Investment
Investment type Maturity of Portfolio in One Issuer

U.S. Treasury Obligations 5 years None None
U.S. Agency Securities 5 years None None
Banker’s Acceptances 180 days None None
Commercial Paper 270 days None None
Money Market Mutual Funds N/A None None
Investment Contracts 30 years None None

Disclosure Relating to Interest Rate risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates. One of the ways that the City of Hanford manages its exposure to interest rate
risk is by purchasing a combination of shorter term and longer term investments and by timing cash flows from
maturities so that a portion of the portfolio is maturing and coming close to maturity evenly over time as
necessary to provide the cash flow and liquidity needed for operations.

Information about the sensitivity of the fair values of the City of Hanford’s investments (including
investments held by bond trustee) to market interest rate fluctuations is provided by the following table that
shows the distribution of the City of Hanford’s investments by maturity.

Remaining Maturity (in Months)

12 Months 13t024 25 to 60 More Than
Investment Type Amount or Less Months Months 60 Months
Federal Agency Securities $23,332,019 $ $ $23,332,019 $
State Investment Pool 36,098,395 36,098,395
Negotiable Certificates of Deposits 3,039,719 1,395,397 1,293,976 350,346
Held by Bond Trustee:
Money Market Funds 984,569 984,569
Total $63,454,702 $38,478,361 $1,293,976 $23,682,365 $
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Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. Presented below is the minimum rating required by (where applicable) the California
Government Code, the City of Hanford’s investment policy, or debt agreements and the actual rating as of year
end for each investment type.

Standard & Poors

Minimum Ratings as of Year End
Legal Not
Investment Type Rating AAAmM AA Rated

Federal Agency Securities $23,332,019 N/A $ $23,332,019 $

State Investment Pool 36,098,395 N/A 36,098,395
Negotiable Certificates of Deposits 3,039,719 N/A 3,039,719
Held by Bond Trustee:

Money Market Funds 984,569 N/A 984,569
Total $63,454,702 $984,569 $23,332,019 $39,138,114

Concentration of Credit Risk

The investment policy of the City of Hanford contains no limitations on the amount that can be invested in any
one issuer beyond that stipulated by the California Government Code. Investments in any one issuer (other
than U.S. Treasury Securities, mutual funds, and external investment pools) that represent 5% or more of total
City of Hanford investments are as follows:

Investment Reported

Issuer Type Amount
FHLB Federal Agency Securities $3,345,105
FNMA Federal Agency Securities $7,749,985
FFCB Federal Agency Securities $8,770,287
FHLMC Federal Agency Securities $3,466,642

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution,
a government will not be able to recover its deposits or will not be able to recover collateral securities that are
in the possession of an outside party (e.g., broker-dealer) to a transaction, a government will not be able to
recover the value of its investment or collateral securities that are in the possession of another party. The
California Government Code and the City of Hanford’s investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits or investments, other than the
following provisions for deposits: The California Government Code requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an undivided collateral pool held
by a depository regulated under state law (unless so waived by the governmental unit). The market value of
the pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the
public agencies. California law also allows financial institutions to secure City deposits by pledging first trust
deed mortgage notes having a value of 150% of the secured public deposits.
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GASB Statement No. 40 requires that the following disclosure be made with respect to custodial credit
risks relating to deposits and investments: $10,183,319 of the City of Hanford’s deposits with financial
institutions in excess of federal depository insurance limits were held in uncollateralized accounts. For an
investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the City
will not be able to recover the value of its investments or collateral securities that are in the possession of
an outside party. None of the City’s investments were subject to custodial credit risk.

Investment in State Investment Pool

The City of Hanford is a voluntary participant in the Local Agency Investment Fund (LAIF) that is
regulated by California Government Code Section 16429 under the oversight of the Treasurer of the State
of California. The fair value of the City of Hanford’s investment in this pool is reported in the
accompanying financial statements at amounts based upon the City of Hanford’s pro-rata share of the fair
value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio).
The balance available for withdrawal is based on the accounting records maintained by LAIF, which are
recorded on an amortized cost basis.

NOTE 3 - RECEIVABLES

Receivables as of June 30, 2015 for the City’s individual major funds, nonmajor funds and internal
service funds in the aggregate are as follows:

Accounts Taxes Grants Interest Loans Total
Governmental Funds
General $ 342,399 $201,029 $ $33,595 $ $ 577,023
CDBG Home/Housing 37,597 497 17,358,362 17,396,456
Capital Projects Fund 14,278 14,278
Transportation Funds 239,180 542,716 3,186 785,082
Nonmajor and Other 6,534 218,059 16,530 2,613,783 2,854,906
Total $ 356,677 $446,743 $ 798,372 $53,808 $19,972,145 $21,627,745
Enterprise Funds
Water System $ 487,885 $ $2,525,224 $ 2,437 $ $ 3,015,546
Wastewater 447,823 10,802 458,625
Storm Drain 119,789 6,666 126,455
Refuse 598,642 510 599,152
Courthouse Square 173 173
Total $1,654,312 $ $2,525,224 $20,415 $ $ 4,199,951
Internal Service Funds
Fleet Maintenance Fund $ $ $ $15,094 $ $ 15,094
Total $ $ $ $15,094 $ $ 15,094
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NOTE 4 — CAPITAL ASSETS

Capital assets activities for the year ended June 30, 2015 were as follows:

Balance Addition Retirements/ Balance
July 1, 2014 Completions Adjustments June 30, 2015

Governmental activities
Capital assets, not being depreciated

Land $ 60,432,656 $ $ $ 60,432,656

Construction in Progress 2,813,485 894,903 (2,781,162) 927,226
Total capital assets, not being depreciated 63,246,141 894,903 (2,781,162) 61,359,882
Capital assets being depreciated

Buildings 18,264,030 18,264,030

Infrastructure 119,360,520 6,323,098 125,683,618

Equipment 20,102,992 1,917,184 (492,845) 21,527,331
Total capital assets being depreciated 157,727,542 8,240,282 (492,845) 165,474,979
Less: Accumulated depreciation

Buildings (7,314,657) (323,868) (7,638,525)

Infrastructure (63,195,460) (5,011,877) (68,207,337)

Equipment (12,343,871) (1,293,908) 455,901 (13,181,878)
Total accumulated depreciation (82,853,988) (6,629,653) 455,901 (89,027,740)
Total capital assets being depreciated, net 74,873,554 1,610,629 (36,944) 76,447,239
Governmental activities capital assets, net $138,119,695 $ 2,505,532 $(2,818,106) $137,807,121
Business-type activities
Capital assets, not being depreciated

Land $ 11,205,543 $ $ (247,500) $ 10,958,043

Construction in progress 3,512,963 6,958,745 (1,494,906) 8,976,802
Total capital assets, not being depreciated 14,718,506 6,958,745 (1,742,406) 19,934,845
Capital assets being depreciated

Buildings and improvement 144,704,871 3,041,918 (486,680) 147,260,109

Machinery and equipment 5,726,753 107,540 5,834,293
Total capital assets being depreciated 150,431,624 3,149,458 (486,680) 153,094,402
Less: Accumulated depreciation for:

Buildings and improvement (48,976,374) (2,841,163) 191,725 (51,625,812)

Machinery and equipment (2,126,002) (236,533) (2,362,535)
Total accumulated depreciation (51,102,376) (3,077,696) 191,725 (53,988,347)
Total capital assets being depreciated, net 99,329,248 71,762 (294,955) 99,106,055
Business-type activities capital assets, net $114,047,754 $ 7,030,507 $(2,037,361) $119,040,900
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Depreciation expense for the fiscal year ending June 30, 2015 was charged to the following activities:

Governmental functions:

General governmental
Public safety
Culture and recreation
Public works

CITY OF HANFORD
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Community development
Capital assets held by the internal service funds were

charged to the various functions based on their usage

Total

Business-type functions:
Water system
Wastewater
Storm drain
Refuse
Airport
Intermodal

Total

NOTE 5- LONG-TERM DEBT

$ 27,281

315,549
728,484
4,326,395
131,731

1,100,213

$6,629,653

$1,126,957

1,471,781
214,055
4,694
234,092

26,117

$3,077,696

The following is a summary of the long-term debt activity for the year ended June 30, 2015:

12.l.a

Amounts Due

Balance Balance Within
Type of Debt July 1, 2014 Additions Deletions June 30, 2015 One Year
Governmental activities
Notes payable $ 246,450 $ $ $ 246,450 $
Compensated absences 906,153 83,762 989,915
Total governmental activities 1,152,603 83,762 1,236,365
Business activities
Bonds payable 28,005,000 3,885,000 5,070,000 26,820,000 1,365,000
Add deferred amounts for issuance premium 902,698 276,635 109,687 1,069,646
Notes payable 7,465,709 304,727 7,160,982 315,392
Capital lease 13,061,186 409,454 1,261,613 12,209,027 363,243
Compensated absences 186,927 10,813 803 196,937
Total business activities 49,621,520 4,581,902 6,746,830 47,456,592 2,043,635
Total primary government $50,774,123 $4,665,664 $6,746,830 $48,692,957 $2,043,635
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Governmental Activities —
Notes Payable:

On September 20, 2011, the City entered into a loan agreement with the Kings County Economic
Development Corporation in the amount of $246,450 to fund 50% of the purchase price of 16.43 acres of
vacant land for the Kings County Industrial Park Project. The note does not accrue interest at a fixed rate, but
instead will pay a contingent deferred interest for a price in excess of $30,000 per acre. The note represents a
shared appreciation loan and the City is required to pay $15,000 in principal for each acre it sells. The
principal balance at June 30, 2015 was $246,450.

Compensated Absences:

The City accounts for compensated absences (unpaid vacation, sick leave and
compensatory time) in accordance with GASB Codification Sec. C60. In
governmental funds, compensated absences are recorded as expenditures in the
year paid, as it is the City’s intention to liquidate any unpaid compensated
absences at June 30 from future resources, rather than current available
financial resources. Accordingly, the unpaid liability for governmental
funds is recorded in the government-wide statement of net assets. $989,915

Business Type Activities —

On July 1, 2012, the City of Hanford issued $13,165,000 Wastewater Revenue Refunding Bonds Series 2012
bearing interest of 3.0% to 5.0% payable semi-annually on April 1 and October 1 commencing October 1,
2012. The bonds mature annually at various amounts through October 1, 2032. The bonds are payable from
net revenues of the City’s Wastewater System and from amounts on deposit in certain funds and accounts
created under the Indenture.

The Bonds are being issued to refinance the City’s previously issued $5,000,000 CSCDA Water and
Wastewater Revenue Bonds, dated October 1, 1999 and the $10,555,000 CSCDA Water and Wastewater
Revenue Bonds dated April 16, 2002. As a result the 1999 and 2002 Revenue Bonds are considered to be
defeased and the liability for those bonds has been removed from the long-term liabilities of the Business
Activities Debt.

The aggregate debt service payments of the new debt is $2,121,034 less than the old debt. The issuance of the
new debt and refunding of the old debt resulted in an economic gain (the difference between the present value
of the old debt and new debt payments of approximately $1,537,677.

Bonds outstanding at June 30, 2015 are $11,685,000.
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The future maturities of the Bonds payable are as follows:

Fiscal Year Principal Interest Total
2016 $ 500,000 $ 430,556 $ 930,556
2017 520,000 410,156 930,156
2018 545,000 388,856 933,856
2019 565,000 366,656 931,656
2020 590,000 340,606 930,606
2021-2025 3,280,000 1,285,197 4,565,197
2026-2030 3,900,000 732,638 4,632,638
2031-2033 1,785,000 109,100 1,894,100
Total $11,685,000 $4,063,765 $15,748,765

On July 1, 2013, the City of Hanford issued $12,725,000 Water Revenue Refunding Bonds Series 2013
bearing interest of 2.0% to 5.0% payable semi-annually on April 1 and October 1, commencing October 1,
2013. The bonds mature annually at various amounts through October 1, 2028. The bonds are payable from
net revenues of the City’s Water System and from amounts on deposit in certain funds and accounts created
under the Indenture.

The Bonds are being issued to refinance the City’s previously issued to refinance the City’s previously issued
$8,925,000 CSDA Water and Wastewater Revenue Bonds, dated December 9, 2003 and the $8,150,000
Installment Sale Agreement — Water System dated December 20, 2007. As a result the 2003 Revenue Bond
and 2007 Installment Sale Agreement are considered defeased and the liability for those issues has been
removed from the long-term liabilities of the Business Activities Debt.

The aggregate debt service payments of the new debt are $1,430,167 less than the old debt. The issuance of
the new debt and refunding of the old debt resulted in an economic gain (the difference between the present
value of the old debt and new debt payments of approximately $(567,774).

Bonds outstanding at June 30, 2015 are $11,250,000.

Fiscal Year Principal Interest Total
2016 $ 700,000 $ 435,950 $ 1,135,950
2017 710,000 421,850 1,131,850
2018 730,000 403,800 1,133,800
2019 750,000 381,600 1,131,600
2020 775,000 354,850 1,129,850
2021-2025 4,430,000 1,207,500 5,637,500
2026-2029 3,155,000 232,400 3,387,400
Total $11,250,000 $3,437,950 $14,687,950

Long-Term Debt — Bonds Payable

On January 28, 2015, the City of Hanford issued $3,885,000 Wastewater Revenue Refunding Bonds, Series
2015, bearing interest of 2.0% to 4.0% payable semi-annually on April 1 and October 1, commencing April 1,
2015. The bonds mature annually at various amounts through October 1, 2032. The bonds are payable from
net revenues of derived from charges and revenues received by the City from the operation of the Wastewater
System.
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The Bonds are being issued to provide funds to refund the City’s outstanding City of Hanford, Variable Rate
Demand Sewer System Refunding Revenue Bonds, 1996 Series A, to purchase a reserve fund municipal bond
insurance policy in lieu of cash funding a bond reserve fund for the Bonds, and to pay the cost of issuing the
Bonds. As a result the 1996 Revenue Bonds are considered to be defeased and the liability for those bonds
has been removed from the long-term liabilities of the Business Activities Debt.

The aggregate debt service payments of the new debt are $644,540 more than the old debt. The issuance of
the new debt and refunding of the old debt resulted in an economic loss (the difference between the present
value of the old debt and new debt payments) of approximately $621,656.

Bonds outstanding at June 30, 2015 are $3,885,000.

The future maturities of the Bonds payable are as follows:

Fiscal Year Principal Interest Total
2016 $ 165,000 $ 127,150 $ 292,150
2017 170,000 123,800 293,800
2018 175,000 119,475 294,475
2019 180,000 114,150 294,150
2020 185,000 108,675 293,675
2021-2025 1,005,000 455,925 1,460,925
2026-2030 1,180,000 282,125 1,462,125
2031-2033 825,000 50,300 875,300
Total $3,885,000 $1,381,600 $5,266,600

Long-Term Debt — Notes Payable

On May 28, 2002, the City of Hanford obtained a loan from the California Infrastructure and Economic
Development Bank in the amount of $10,000,000. The term of the agreement is thirty (30) years with a
maturity date of February 1, 2034, and an annual interest rate of 3.50%. Prior to the Bond Date, there is a
.26% reduction in the interest rate, resulting in an initial rate of 3.24%. Interest on the loan is payable semi-
annually on each February 1 and August 1, commencing August 1, 2003. As of June 30, 2015, the balance
outstanding was $7,160,982.

The future maturities of the Note payable were as follows:

Fiscal Year Principal Interest Total
2016 $ 315,392 $ 245,115 $ 560,507
2017 326,431 233,883 560,314
2018 337,856 222,258 560,114
2019 349,681 210,226 559,907
2020 361,920 197,773 559,693

2021-2025 2,008,709 786,271 2,794,980

2026-2030 2,385,716 402,667 2,788,383

2031-2032 1,075,277 37,958 1,113,235

Total $7,160,982 $2,336,151 $9,497,133
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On December 20, 2007, the City of Hanford entered into an installment sale agreement with the City of
Hanford Public Improvement Corporation in the amount of $8,150,000. The agreement was to enable the
City to finance the costs of acquisition and construction of certain public facilities constituting a part of the
City’s water enterprise. The term of the agreement is thirty (30) years with a maturity date of December 1,
2027 and an annual interest rate of 2.0% to 5.25%. Interest on the loan is payable semi-annually on each June
1 and December 1, commencing June 1, 2008. This note was refinanced in July, 2013 and is considered
defeased and the liability has been removed from the long-term debt.

Capital Lease

In August, 2009, the City entered into a capital lease agreement with Government Capital Corporation, to
lease water meters and AMR devices. The purchase price of the equipment was approximately $3,050,000
and a down payment of $950,000 was applied to the purchase. Semi-annual payments commenced on
February, 2010, were $151,096 including interest of 4.668%, with a final payment in August, 2017.

On August 28, 2014 the City refinanced the 2009 capital lease to add an Automated Reading System (ARS).
The purchase price was approximately $400,000 and was added to the current balance of the prior capital
lease. The revised principal balance is $1,246,352 and commenced on February 18, 2015, with semi-annual
payments of $148,253 including interest of 2.79%, with a final payment in February, 2019. The balance
outstanding as of June 30, 2015 was $1,114,906.

The annual debt service requirements for the 2014 Capital Lease outstanding at June 30, 2015 are as follows:

Fiscal Year Principal Interest Total
2016 $ 267,252 $29,255 $ 296,507
2017 274,760 21,746 296,506
2018 282,479 14,027 296,506
2019 290,415 6,091 296,506
Total $1,114,906 $71,119 $1,186,025

In November, 2011, the City entered into a capital lease agreement with Bank of America to design and
construct an energy efficient tracker system for the City’s wastewater treatment plant. The purchase price of
this project is $4,325,556, with annual payments in varying amounts including interest at 3.33% commencing
on July 8, 2012 with a final payment in July, 2026. The balance outstanding as of June 30, 2015 was
$2,838,508.

The annual debt service requirements for the 2011 Capital Lease outstanding at June 30, 2015 are as follows:

Fiscal Year Principal Interest Total
2017 $ 418,118 $ 94,522 $ 512,640
2018 138,686 80,599 219,285
2019 157,826 75,981 233,807
2020 178,265 70,725 248,990
2021-2025 1,248,708 249,316 1,498,024
2026-2027 696,905 35,340 732,245
Total $2,838,508 $606,483 $3,444,991
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In March 2014, the City entered into a capital lease agreement with Bank of America National Association to

design and construct a solar photovoltaic energy system using an energy service contract with Chevron
Energy Solutions Company for several facilities throughout the City. The purchase price of this contract is
$8,495,138, with semi-annual payments in varying amounts including interest at 3.54% commencing on
October 26, 2014 with a final payment in April, 2029. The balance outstanding as of June 30, 2015 was
$8,255,613.

The annual debt service requirements for the 2014 Capital Lease outstanding at June 30, 2015 are as follows:

Fiscal Year Principal Interest Total
2016 $ 230,543 $ 290,226 $ 520,769
2017 269,727 281,721 551,448
2018 311,746 271,804 583,550
2019 356,766 260,374 617,140
2020 421,475 247,176 668,651
2021-2025 2,979,222 964,894 3,944,116
2026-2029 3,686,134 308,670 3,994,804
Total $8,255,613 $2,624,865 $10,880,478

NOTE 6 — PENSION PLAN

General Information

Plan Descriptions

The City’s defined benefit plans, the Miscellaneous, Police Safety and Fire Safety Plans of the City of
Hanford, are open to all qualified permanent and probationary employees. The miscellaneous plan is an agent
multiple — employer plan and the police and fire safety plans are cost-sharing multiple — employer plans. The
Plans are administered by the California Public Employees’ Retirement System (CalPERS), which acts as a
common investment and administrative agent for participating public employers within the State of
California. Benefit provisions under the Plans are established by State Statute and City resolution. CalPERS
issues publicly available reports that include a full description of the pension plans regarding benefit
provisions, assumptions and membership information that can be found on the CalPERS website.

Benefits Provided

CalPERS provides service retirement and disability benefits, annual cost of living adjustments, and death
benefits to plan members and beneficiaries. Benefits are based on years of credited service, equal to one year
of full time employment. Members with five years of total service are eligible to retire at age 50 to 52 with
statutorily reduced benefits. All members are eligible for non-duty disability benefits after 10 years of
service. The death benefits is one of the following: The Basic Death Benefit, the 1957 Survivor Benefit, or
the Optional Settlement 2W Death Benefit. The cost of living adjustments for each plan are applied as
specified by the Public Employees’ Retirement Law.
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The Plans’ provisions and benefits in effect at June 30, 2015, are summarized as follows:

Miscellaneous
On or After
January 1, 2013

Prior to

Date of Hire January 1, 2013

Benefit formula 2.7% @ 55 2% @ 62
Benefit vesting schedule 5 years’ service 5 years’ service
Benefit payments Monthly for life Monthly for life
Retirement age 55 55
Monthly benefits, as a percentage

of eligible compensation 1.426% - 2.418% 1.000% - 2.500%

Required employee contribution rates 8% 8%

Required employer contribution rates 27.327% 28.226%
Safety Police
PEPRA
Prior to On or After On or After

Date of Hire

January 1, 2013

January 1, 2013

January 1, 2013

Benefit formula
Benefit vesting schedule
Benefit payments

3% @ 55
5 years’ service
Monthly for life

2.7% @ 57
5 years’ service
Monthly for life
50

2% @ 62
5 years’ service
Monthly for life
52

Retirement age 50
Monthly benefits, as a percentage
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of eligible compensation 3.00% 2.0% - 2.7% 1.000% - 2.500%
Required employee contribution rates 9% 9% 6.25%
Required employer contribution rates 31.532% 31.254% 6.25%

Safety Fire

On or After
January 1, 2013

Prior to

Date of Hire January 1, 2013

Benefit formula 3% @ 55 2.7% @ 57
Benefit vesting schedule 5 years’ service 5 years’ service
Benefit payments Monthly for life Monthly for life
Retirement age 50 50
Monthly benefits, as a percentage

of eligible compensation 3.00% 2.0% - 2.7%
Required employee contribution rates 9% 9%

Required employer contribution rates 29.883% 30.882%
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Contributions

Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution
rates for all public employers be determined on an annual basis by the actuary and shall be effective on July 1
following notice of a change in the rate. Funding contributions for the Plans are determined annually on an
actuarial basis as of June 30 by CalPERS. The actuarially determined rate is the estimated amount necessary
to finance the costs of benefits earned by employees during the year, with an additional amount to finance
unfunded accrued liability. The City is required to contribute the difference between the actuarially
determined rate and the contribution rate of the employees.

For the year ended June 30, 2015, the contributions recognized as part of pension expense for the Plans are as
follows:

Plans

Contributions - employer $4,333,900
Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions

As of June 30, 2015, the City reported net pension liabilities for its proportionate shares of the net pension
liability of each Plan as follows:

Proportionate
Share of Net
Pension Liability

Miscellaneous $23,396,710
Safety Police Plan 9,125,998
Safety Fire Plan 5,820,426
PEPRA Safety Police Plan 68

Total Net Pension Liability $38,343,202

The City’s net pension liability for each Plan is measured as the proportionate share of the net pension
liability. The net pension liability of each of the Plans is measured as of June 30, 2014, and the total pension
liability for each Plan use is calculate the net pension liability was determined by an actuarial valuation as of
June 30, 2013 rolled forward to June 30, 2014 using standard update procedures. The City’s proportion of the
net pension liability was based on a projection of the City’s long-term share of contributions to the pension
plans relative to the projected contributions of all participating employers, actuarially determined. The City’s
proportionate share of the net pension liability for each Plan as of June 30, 2013 and 2014 was as follows:

PEPRA

Safety Safety Safety

Miscellaneous Police Fire Police
Proportion — June 30, 2013 N/A 0.240% 0.149% 0.000%
Proportion — June 30, 2014 N/A 0.243% 0.155% 0.000%
Change — Increase (Decrease) N/A 0.003% 0.006% 0.000%
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For the year ended June 30, 2015, the City recognized pension expense of $4,752,839. At June 30, 2015 the
City reported deferred outflows of resources and deferred inflows of resources related to pensions from the
following sources:

Deferred Deferred
Outflows Inflows
of Resources of Resources

Pension contributions subsequent to measurement date $4,752,839 $
Difference between actual and expected experience changes in assumptions:
Net difference between projected and actual earnings

on pension plan investments 8,117,736
Adjustments due to differences in proportion 4,103 316,075
Total $4,756,942 $8,433,811

$4,756,942 reported as deferred outflows of resources related to contributions subsequent to the measurement
date will be recognized as a reduction of the net pension liability in the year ended June 30, 2016. Other
amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized as pension expense as follows:

Year Ended
June 30
2015 $(2,140,852)
2016 (2,140,852)
2017 (2,118,573)
2018 (2,029,431)

Actuarial Assumptions

For the measurement period ended June 30, 2014, the total pension liabilities were determined by rolling
forward the June 30, 2013 total pension liability. The June 30, 2013 and June 30, 2014 total pension
liabilities were based on the following actuarial methods and assumptions:
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All Plans (3)

Valuation Date June 30, 2013

Measurement Date June 30, 2014

Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:

Discount Rate 7.5%

Inflation 2.75%

Projected Salary Increase (D)

Investment Rate of Return 7.5% (2)

Derived using CalPERS’

Mortality Membership Data for all funds (3)

Contract COLA up to 2.75% until

Purchasing Power Protection

Allowance Floor on Purchasing

Post Retirement Benefit Increase Power applies, 2.75% thereafter
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(1) Depending on age, service and type of employment

(2) Net of pension plan investment expenses, including inflation

(3) The mortality table used was developed based on CalPERS’ specific data. The table includes 20
years of mortality improvements using Society of Actuaries Scale BB. For more details on this
table, please refer to the CalPERS 2014 experience study report available on CalPERS website.

(4) All of the City’s plan for Miscellaneous and Safety employed the same assumptions

All other actuarial assumptions used in the June 30, 2013 valuation were based on the results of a January
2014 actuarial experience study for the period 1997 to 2011, including updates to salary increase, mortality
and retirement rates. Further details of the Experience Study can be found on the CalPERS website under
Forms and Publications.

Discount Rate

The discount rate used to measure the total pension liability was 7.50% for each Plan. To determine whether
the municipal bond rates should be used in the calculation of a discount rate for each plan, CalPERS stress
tested plans that would mostly result in a discount rate that would be different from the actuarially assumed
discount rate. Based on the testing, none of the tested plans run out of assets. Therefore, the current 7.50%
discount rate is adequate and the use of the municipal bond rate calculation is not necessary. The long term
expected discount rate of 7.50% will be applied to all plans in the Public Employees Retirement Fund
(PERF). The stress test results are presented in a detailed report that can be obtained from CalPERS website.

According to Paragraph 30 of Statement 68, the long-term discount rate should be determined without
reduction for pension plan administrative expense. The 7.50% investment return assumption used in this
accounting valuation is net of administrative expenses. Administrative expenses are assumed to be 15 basis
points. An investment return excluding administrative expenses would have been 7.65%. Using this lower
discount rate has resulted in a slightly higher Total Pension Liability and Net Pension Liability. CalPERS
checked the materiality threshold for the difference in calculation and did not find it to be a material
difference.

CalPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability Management
(ALM) review cycle that is scheduled to be completed in February 2018. Any changes to the discount rate
will require Board action and proper stakeholder outreach. For these reasons, CalPERS expects to continue
using a discount rate net of administrative expenses for GASB 67 and 68 calculations through at least the
2017-18 fiscal year. CalPERS will continue to check the materiality of the difference in the calculation until
such time as they have changed their methodology.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class.
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In determining the long-term expected rate of return, CalPERS took into account both short-term and long-
term market return expectations as well as the expected pension fund cash flows. Such cash flows were
developed assuming that both members and employers will make their required contributions on time and as
scheduled in all future years. Using historical returns of all the funds’ asset classes, expected compound
geometric returns were calculated over the short-term (first 10 years) and the long-term (11-60 years) using a
building-block approach. Using the expected nominal returns for both short-term and long-term, the present
value of benefits was calculated for each fund. The expected rate of return was set by calculating the single
equivalent expected return that arrived at the same present value of benefits for cash flows as the one
calculated using both short-term and long-term returns. The expected rate of return was then set equivalent to
the single equivalent rate calculated above and rounded down to the nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class. The rate of return was
calculated using the capital market assumptions applied to determine the discount rate and asset allocation.
These geometric rates of return are net of administrative expenses.

New

Strategic Real Return Real Return

Asset Class Allocation Years 1-10(a) Years 11+(b)
Global Equity 47.0% 5.25% 5.71%
Global Fixed Income 19.0% 0.99% 2.43%
Inflation Sensitive 6.0% 0.45% 3.36%
Private Equity 12.0% 6.83% 6.95%
Real Estate 11.0% 4.50% 5.13%
Infrastructure and Forestland 3.0% 4.50% 5.09%
Liquidity 2.0% -0.55% -1.05%

Total 100%

(a) An expected inflation of 2.5% used for this period.
(b) An expected inflation of 3.0% used for this period.

Sensitivity of the Proportionate Share of the Net Pension Liability to Change in the Discount Rate

The following presents the City’s proportionate share of the net pension liability for each Plan, calculated
using the discount rate for each Plan, as well as what the City’s proportionate share of the net pension liability
would be if it were calculated using a discount rate that is 1-percentage point lower or 1-percentage point
higher than the current rate:

PEPRA

Safety Safety Safety

Miscellaneous Police Fire Police

1% Decrease 6.50% 6.50% 6.50% 6.50%
Net Pension Liability $35,680,765 $14,722,296 $9,106,041 $117

Current Discount Rate 7.50% 7.50% 7.50% 7.50%
Net Pension Liability $23,396,710 $9,125,998 $5,820,426 $ 68

1% Increase 8.50% 8.50% 8.50% 8.50%
Net Pension Liability $13,259,855 $4,514,889 $3,113,221 $ 27
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Pension Plan Fiduciary Net Position

Detailed information about each pension plan’s fiduciary net position is available in the separately issued
CalPERS financial reports.

Payable to the Pension Plan

At June 30, 2015, the City reported a payable of $112,309 for the outstanding amount of contributions to the
pension plan required for the year ended June 30, 2015.

NOTE 7 - POST EMPLOYMENT HEALTH CARE BENEFITS

Plan Description

The City participates in the CalPERS medical program under the Public Employees’ Medical and Hospital
and Care Act (PEMHCA). As such, the City is obligated to contribute toward the cost of retiree medical
coverage for the retiree’s lifetime or until coverage is discontinued. The City has selected the equal
contribution method, where it resolves to contribute the same amount for retirees as is contributed toward
active employee medical plan coverage. The City currently pays the minimum employer contribution (MEC)
for both active and retired employees as well as their survivors, if covered at the time of the employee’s death.
The MEC is $119 per month for 2015.

Dental insurance is available to retired employees as well, though the cost of coverage is paid entirely by the
retiree. Once the retiree reaches age 65 the City no longer allows the retiree to stay on the dental plan.

The above coverage is available for employees who satisfy the requirements for retirement under CalPERS
(attained age 50 with 5 years of State or public agency service or approved disability retirement). An
employee cannot terminate employment before meeting the age condition and be entitled to receive benefits.

Funding Policy

Currently the City funds retiree healthcare benefits on a pay-as-you-go basis, paying a maximum of $119 per
month for retiree benefits from the City funds as they are due with no prefunding for future years. The City
recognizes expenditures for its share of the annual premiums as these benefits become due. For fiscal years
2014-2015, the City paid $85,680 for benefits of 52 retirees or their beneficiaries receiving benefits.

Net OPEB Obligation

The City’s annual other post-employment benefit (OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC), and amount which was determined as part of the June 30, 2015
actuarial valuation in accordance with the parameters of GASB Statement No. 45. The ARC represents a
level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize
any unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. The ARC is
subject to change with each actuarial valuation date performed no less than every three years.
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The City’s OPEB unfunded actuarial accrued liability as of July 1, 2015, the date of the most recent actuarial
valuation, was a total of $2,415,062. The OPEB obligation has been adjusted by an annual wage inflation
percentage of 3.00% based on the assumptions of the actuarial valuation and a general salary increase of
3.25%.

The City has calculated and recorded the Net OPEB obligation, representing the difference between the ARC,
amortization and contributions, as follows:

Annual required contributions (ARC) and annual OPEB cost $ 167,006
Interest on net OPEB obligation 73,118
Adjustment to the ARC (119,889)
Annual required contribution annual OPEB cost (expense) 120,235
Less: Employer contribution (233,141)

Change in net OPEB obligation (112,906)
Net OPEB obligations, beginning of year 1,827,948
Net OPEB obligations, end of year $1,715,042

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for fiscal year 2015 and the two preceding years were as follows:

Fiscal Percentage of Net

Year Annual Annual OPEB OPEB
Ended OPEB Cost Cost Contributed Obligation
6/30/13 $386,521 15.12% $1,483,048
6/30/14 $412,280 16.34% $1,827,948
6/30/15 $120,235 193.9% $1,715,042

Funded Status and Funding Progress

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about
investment return, future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates are made about the
future.
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CITY OF HANFORD
Notes to Financial Statements
June 30, 2015
(Continued)

The funded status of the plan as of June 30, 2015 was as follows:

Actuarial accrued liability $2,415,062
Actuarial value of plan assets 0
Unfunded Actuarial accrued liability (UAAL) $2,415,062
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $ N/A
UAAL as a percentage of covered payroll N/A%

The funded ration (the ratio of the Actuarial Value of Assets divided by the Actuarial Accrued Liability)
is 0.0% as of June 30, 2015. Because the few eligible active employees retired shortly after the valuation
date, they were treated as retirees for valuation purposes. Thus, for all practical purposes, there is no
“covered” payroll as of June 30, 2015. This valuation reflects a number of important benefits and
assumption changes, including extradaction of Methodology to value the implicit subsidy liability and
closure of the retiree medical benefits for those not retired as of December 31, 2015.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan as understood by
the employer and plan members, and include the types of plan benefits provided at the time of the
valuation and the historical pattern of sharing benefit costs between employer and plan members to that
point. The actuarial methods and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial assets, consistent with the
long-term perspective of the calculations.

NOTE 8 — RISK MANAGEMENT

The City is partially self-insured for workers’ compensation and general liability insurance. For worker’s
compensation, the City is responsible for claims up to $250,000 per occurrence. Coverage in excess of
the City’s self-insured retention is purchased through CSAC Excess Insurance Authority (CSAC-EIA) up
to the statutory limits. The City participates in a risk pool for general liability insurance through CSAC-
EIA above the City’s self-insured retention of $100,000 up to $5,000,000 per occurrence. Reinsurance
coverage in excess of the pool layer up to $25,000,000 is purchased through CSAC-EIA. For both
workers’ compensation and general liability insurance, CSAC-EIA retains responsibility for claims in
excess of each member’s self-insured retention. There were no reductions in insurance coverage from the
prior year and there were no settlements that exceeded insurance coverage for the past three fiscal years.

Workers’ compensation and general liability claims incurred prior to July 1, 2012 were covered through
the City’s participation in the Central San Joaquin Valley Risk Management Authority (CSJVRMA), a
public entity risk pool. For workers’ compensation insurance, the City is self-insured up to $200,000.
Coverage between $200,000 and $500,000 is provided through a risk pool. CSJVRMA participates in an
excess pool which provides coverage from $500,000 to $5,000,000 and purchases excess insurance above
$5,000,000 to the statutory limit. For general liability insurance, the City participates in a risk pool which
covers the City above its self-insurance retention level of $100,000 up to $1,000,000. CSJVRMA
participates in an excess pool which provides coverage from $1,000,000 to $29,000,000. CSJVRMA
members may receive rebates or be required to make additional contributions through a retrospective
adjustment process.
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CITY OF HANFORD
Notes to Financial Statements
June 30, 2015
(Continued)

NOTE 9 — INTERFUND TRANSACTIONS

Interfund transactions are reported as either loans, service provided, reimbursements, or transfers. Loans
are reported as interfund receivables and payables, as appropriate, and are subject to elimination upon
consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues
and expenditures/expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate
benefiting fund, and reduces its related cost as a reimbursement. All other interfund transactions are
treated as transfers. Transfers among governmental or proprietary funds are netted as part of the
reconciliation to the government-wide financial statements.

Interfund due from/to other funds at June 30, 2015 were as follows:

Due From Due To
Other Funds Other Funds

Governmental Funds

General Fund $ 190,218 $ 321,290
Capital Project Fund 1,754,790

Other Governmental Funds 190,218
Proprietary Funds

Airport Fund 46,463 375,468
Intermodal Fund 222,550
Courthouse Square 881,945
Total $1,991,471 $1,991,471

Interfund transfers consist of operating transfers from funds receiving resources to funds through which
the resources are to be expended. Interfund transfers for the 2014/15 fiscal year were as follows:

Transfers In Transfers Out

Governmental Funds

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)

General Fund $ 94,378 $2,249,881
CDBG Home/Housing Fund 102,841
Capital Project Fund 2,205,023

Transportation Funds 271
Other Governmental funds 71,770 119,105
Proprietary Funds

Water System Fund 149,584

Wastewater Fund 17,791
Storm Drain Fund 7,810
Airport Fund 14,119

Computer Maintenance Fund 29,507
Building Fund 31,098
Fleet Management Fund 23,430

$2,558,304 $2,558,304
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June 30, 2015
(Continued)

NOTE 10— CONTINGENT LIABILITIES

Litigation

The City is involved as a defendant in various legal proceedings. While it is not feasible to predict or
determine the outcome in these cases, it is the opinion of the City that the outcome will have no material
effect on the financial position of the City.

Special Tax Bond Series 1998

The City, by resolution, issued $5,365,000 of “Special Tax Bonds, Series 1998,” pursuant to the Mello-
Roos Community Facilities Act of 1982, as amended commencing with Section 53311, et seq., of the
Government Code of the State of California. Neither the full faith and credit nor the taxing power (except
with respect to the special taxes) of the City of Hanford, the State of California or any political
subdivision thereof is pledged to the payment of the bonds. The bonds are not general or special
obligations of the City or general obligations of the Community Facilities District No. 91-1, but are
limited obligations of the district payable solely from the special taxes and funds held pursuant to that
agreement. The City is acting only as an agent for the property owners.

Other

The City participates in a number of programs that are fully or partially funded by grants received from
federal, state, and county governments. Expenditures financed by grants are subject to audit by the
appropriate grantor agency. If expenditures are disallowed due to non-compliance with grant program
regulations, the City may be required to reimburse the grantor agency. As of June 30, 2015, significant
amounts of grant expenditures have not been audited by the grantor agencies, but the City believes that
disallowed expenditures, if any, based on subsequent audits will not have a material effect on any of the
individual governmental funds or the City’s overall financial position.

60

12.l.a

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)

Packet Pg. 109




REQUIRED SUPPLEMENTARY INFORMATION

12.l.a

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)

Packet Pg. 110




CITY OF HANFORD
Required Supplementary Information
Agent Multiple — Employer Defined Benefit Pension Plan

Schedule of Changes in Net Pension Liability and Related Ratios

12.l.a

California Public Employees’ Retirement System (CalPERS) — Miscellaneous Plan

Measurement Period

TOTAL PENSION LIABILITY

Service Cost
Interest

Changes in Benefit Terms

Difference Between Expected and Actual Experience

Changes of Assumptions

Benefit Payments, Including Refunds of Employee Contributions

Net Change in Total Pension Liability

Total Pension Liability — Beginning

Total Pension Liability — Ending (a)

PLAN FIDUCIARY NET POSITION

Contributions — Employer

Contributions — Employee

Net Investment Income:

Benefit Payments, Including Refunds of Employee Contributions

Other Changes in Fiduciary Net Position

Net Change in Fiduciary Net Position

Plan Fiduciary Net Position — Beginning

Plan Fiduciary Net Position — Ending (b)

Plan net Pension Liability/(Asset) — Ending (a) - (b)

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability
Covered-Employee Payroll

Plan Net Pension Liability/(Asset) as a percentage of Covered-Employee Payroll

2013-141

$ 1,803,855
6,381,234

0

0

(3,644,252)
4,540,837

86,003,309
$90,544,146

$ 2,451,408
686,870
10,020,177
(3,644,252)
0

9,514,203

57,633,233
$67,147,436

$23,396,710
74.16%

$ 8,260,542
283.23%

1 Historical information is required only for measurement periods for which GASB 68 is applicable.
2 Net of administrative expenses.

Notes to Schedule:

Benefit Changes: The figures above do not include any liability impact that may have resulted from plan

changes.

Changes of Assumptions: There were no changes in assumptions.

See independent auditors’ report and notes to financial statements.
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CITY OF HANFORD
Required Supplementary Information

Schedule of Plan’s Proportionate Share of the Net Pension
Liability and Related Ratios as of the Measurement Date

Plan’s Proportion of the Net Pension Liability/(Asset)

Plan’s Proportionate Share of the Net Pension Liability/(Asset)

Plan’s Covered-Employee Payroll

Plan’s Proportionate Share of the Net Pension Liability/(Asset) as a
Percentage of its Covered-Employee Payroll

Plan’s Proportionate Share of the Fiduciary Net Position as a
Percentage of the Plan’s Total Pension Liability

Plan’s Proportion of the Net Pension Liability/(Asset)

Plan’s Proportionate Share of the Net Pension Liability/(Asset)

Plan’s Covered-Employee Payroll

Plan’s Proportionate Share of the Net Pension Liability/(Asset) as a
Percentage of its Covered-Employee Payroll

Plan’s Proportionate Share of the Fiduciary Net Position as a
Percentage of the Plan’s Total Pension Liability

Plan’s Proportion of the Net Pension Liability/(Asset)

Plan’s Proportionate Share of the Net Pension Liability/(Asset)

Plan’s Covered-Employee Payroll

Plan’s Proportionate Share of the Net Pension Liability/(Asset) as a
Percentage of its Covered-Employee Payroll

Plan’s Proportionate Share of the Fiduciary Net Position as a
Percentage of the Plan’s Total Pension Liability

*Fiscal year 2015 was the first year of implementation, therefore only one year is shown.

See independent auditors’ report and notes to financial statements.
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Cost-Sharing Multiple-Employer Defined Benefit Pension Plan — Last 10 Years*

Safety
Police Plan

12.l.a

0.14666%
$9,125,998
$4,460,282

204.61%
78.16%

Safety
Fire Plan

0.09354%
$5,820,426
$2,084,839

279.18%

76.27%

0.00000%
$ 68
$ 57,288

0.12%

81.52%
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CITY OF HANFORD
Required Supplementary Information
Schedule of Funding Progress PERS Information
For the Year Ended June 30, 2015

Schedule of Contributions

Actuarially determined contribution

Contributions in relation to the actuarially determined contributions
Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentage of covered-employee payroll

Actuarially determined contribution

Contributions in relation to the actuarially determined contributions
Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentage of covered-employee payroll

Actuarially determined contribution

Contributions in relation to the actuarially determined contributions
Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentage of covered-employee payroll

Actuarially determined contribution

Contributions in relation to the actuarially determined contributions
Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentage of covered-employee payroll

See independent auditors’ report and notes to financial statements.
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Miscellaneous

$ 2,451,408
(2,451,408)

$ 0
$ 8,260,542
29.68%

Safety
Police Plan

$ 1,289,596
(1,289,596)
$ 0
$ 4,460,282
28.91%

Safety
Fire Plan

$ 627,308
(627,308)

$ 0

$ 2,084,839

30.09%
PEPRA

Safety
Police Plan

$ 20,329

(20,329)
$ 0
$ 57,288

35.49%
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CITY OF HANFORD

Required Supplementary Information

Schedule of Funding Progress PERS Information

Notes to Schedule
Valuation date: 6/30/13

For the Year Ended June 30, 2015

(Continued)

Methods and assumptions used to determine contribution rates:

Actuarial cost method
Amortization method
Remaining amortization period
Asset valuation method
Inflation

Salary increases

Investment rate of return
Retirement age

Mortality

Entry Age Normal

Level percentage of payroll, closed

30 years

5-year smoothed market

2.75%

3.3% to 14.2%, depending on Age, Service and type of employment
7.50%, net of pension plan investment expense, including inflation

59 years, Miscellaneous, 54 years Safety

The probabilities of mortality are derived from CalPERS’ Membership
data for all funds based on CalPERS’ specific data from a 2014 CalPERS
experience Study. The table includes 20 years of mortality improvements
using the Society of Actuaries Scale BB.

*Fiscal year 2015 was the 1 year of implementation, therefore only one year is shown.

See independent auditors’ report and notes to financial statements.
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CITY OF HANFORD

Schedule of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual (GAAP Basis)

General Fund

For the Year Ended June 30, 2015

REVENUES
Taxes and special assessments
Aid from other governmental agencies
License and permits
Fines and forfeits
Charges for services
Revenue from use of money and property
Miscellaneous

Total revenues
EXPENDITURES

General government

Public safety

Public works

Parks and recreation

Community development

Total expenditures

Excess (deficiency) of revenue
over expenditures

Other financing sources (uses)
Operating transfers in
Operating transfers out
Total other financing sources (uses)
Net change in fund balances

Fund balances, beginning of year

Fund balances, end of year

See independent auditor’s report and notes to financial statements.
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Variance
With Final
General Fund Budget
Original Final Positive
Budget Budget Actual (Negative)
$20,057,720 $20,057,720 $19,944,289 $ (113,431)
1,465,040 1,528,630 1,791,763 263,133
815,130 815,130 769,258 (45,872) ~
80,700 80,700 221,189 140,489 0O
1,056,120 1,056,120 1,015,014 (41,106) &
469,860 469,860 393,824 (76,036) @
148,210 148,210 567,394 419,184 E
D
24,092,780 24,156,370 24,702,731 546,361 <
[o]
I
1,866,210 1,866,210 2,011,761 (145,551) &
15,342,670 15,452,090 14,696,077 756,013 £
2,413,760 2,684,760 2,324,522 360,238 O
2,909,980 2,909,980 2,815,731 94,249 &
1,411,980 1,411,980 1,396,181 15,799
=
23,944,600 24,325,020 23,244,272 1,080,748 %
<
=
148,180 (168,650) 1,458,459 1,627,109 GE)
6
55
60,000 60,000 94,378 34,3718 Z
(128,140) (238,680) (2,249,881) (2,011,201)
(68,140) (178,680) (2,155,503) (1,976,823)
80,040 (347,330) (697,044) (349,714)
16,240,175 16,240,175 16,240,175
$16,320,215 $15,892,845 $15,543,131 $ (349,714)
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CITY OF HANFORD
Schedule of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual (GAAP Basis)

CDBG Home/Housing Fund

For the Year Ended June 30, 2015

REVENUES
Aid from other governmental agencies
Revenue from use of money and property
Total revenues

EXPENDITURES
Community development
Capital outlay
Total expenditures

Excess (deficiency) of revenue over expenditures

Other financing sources (uses)
Operating transfers out

Total other financing sources (uses)
Net change in fund balances
Fund balances, beginning of year

Fund balances, end of year

See independent auditor’s report and notes to financial statements.
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Variance
With Final
CDBG Home/Housing Fund Budget
Original Final Positive
Budget Budget Actual (Negative)
$ 1,156,560 $ 1,156,560 $ 499,053 $ (657,507)
180,880 180,880 249,544 68,664
1,337,440 1,337,440 748,597 (588,843)
-
S
1,359,430 1,301,562 73,221 1,228,341 a
636,616 353,519 283,097
=
1,359,430 1,938,178 426,740 1,511,438 g
<
(21,990) (600,738) 321,857 922,595 |4
=
A
(339,240) (102,841) 236,399 'E
O
(339,240) (102,841) 236,399 o
o4
(21,990) (939,978) 219,016 1,158,994 £
[a)
17,487,858 17,487,858 17,487,858 ?t
$17,465,868 $16,547,880 $17,706,874 $1,158,994 é
S
&
<
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CITY OF HANFORD
Schedule of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual (GAAP Basis)
Capital Projects Fund
For the Year Ended June 30, 2015

Variance
With Final
Capital Projects Fund Budget
Original Final Positive
Budget Budget Actual (Negative)
REVENUES
Revenue from use of money and property $ $ $ 3,827 $ 3,827
Miscellaneous 25,000 25,000 222,854 197,854
Total revenues 25,000 25,000 226,681 201,681
-
EXPENDITURES z
Community development 428,848 (428,845 &
Capital outlay 1,190,000 3,340,370 1,679,265 1,661,105 o
=
Total expenditures 1,190,000 3,340,370 2,108,110 1,232,260 g
<
Excess (deficiency) of revenue o
over expenditures (1,165,000) (3,315,370) (1,881,429) 1433941 ¢
—
Other financing sources (uses) —
Operating transfers in 64,180 64,180 2,205,023 2,140,843 %
Operating transfers out (96,820) (96,820) 96,820 &
o4
Total other financing sources (uses) (32,640) (32,640) 2,205,023 2,237,663 =
[a)
)
Net change in fund balances (1,197,640) (3,348,010) 323,594 3,671,604 <
Fund balances, beginning of year 8,278,645 8,278,645 8,278,645 é
<
Fund balances, end of year $ 7,081,005 $ 4,930,635 $ 8,602,239 $3,671,604 3
<

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD

Schedule of Revenues, Expenditures, and Changes in
Fund Balances — Budget and Actual (GAAP Basis)

REVENUES
Taxes and special assessments

Aid from other governmental agencies
Revenue from use of money and property

Total revenues
EXPENDITURES

Public works

Capital outlay

Total expenditures

Excess (deficiency) of revenue
over expenditures

Other financing sources (uses)
Operating transfers out

Total other financing sources (uses)
Net change in fund balances
Fund balances, beginning of year

Fund balances, end of year

Transportation Funds
For the Year Ended June 30, 2015

12.l.a

Variance
With Final
Transportation Funds Budget
Original Final Positive
Budget Budget Actual (Negative)
$ 606,430 $ 606,430 $1,443,576 $ 837,146
1,959,280 2,258,250 517,371 (1,740,879)
2,500 2,500 8,005 5,505
2,568,210 2,867,180 1,968,952 (898,228)
-
S
392,000 770,370 492,765 277,605 o
456,000 1,352,440 _ 534,492 _ 817,948 ¢
=
848,000 2,122,810 1,027,257 1,095,553 g
<
1,720,210 744,370 941,695 197,325 g
—
|_
(271) @n) %
a
(271) @n) g
=
744,370 041,424 197,054 %
<
1,486,276 1,486,276 1,486,276 =
()
$3,206,486 $2,230,646 $2,427,700 $ 197,054 E
g
<

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD

Combining Balance Sheet
Non-Major Special Revenue Funds

June 30, 2015

12.l.a

Transportation Park Downtown Landscaping
Impact Impact Parking Reinvestment Assessment
Fees Fees Fund Fund District
ASSETS
Cash and investments $1,719,136 $2,573,292 $89,105 $292,599 $768,847
Accounts receivable 2,388 3,372 383 5,310
Loans receivable 44 875
Total assets $1,721,524 $2,576,664 $89,105 $337,857 $774,157
l_
LIABILITIES AND FUND BALANCES %
Liabilities a
Accounts payable $ $ 2,000 $ $ $ 21,665 L
x
Due to other funds —
Total liabilities 2,000 . . _ 21,665 ED()
Fund balances o
Nonspendable: g
Long-term receivables N
Restricted for: —
Community development 1
Streets and roads 1,721,524 8
Recreation 2,574,664 L
Landscape maintenance 752,492 E
Public safety )
Auviation )
Committed for: <
Parking and business improvement 89,105 337,857 E
Community development )
Unassigned E
S
Total fund balances 1,721,524 2,574,664 89,105 337,857 752,492 E
Total liabilities and fund balances $1,721,524 $2,576,664 $89,105 $337,857 $774,157

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Balance Sheet
Non-Major Special Revenue Funds
June 30, 2015
(Continued)

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)

Central Fire Police
City Parking and Protection Protection
Housing Business Impact Impact
Fund Improvement Fees Fees
ASSETS
Cash and investments $1,119,732 $183,327 $595,604 $1,539,780
Accounts receivable 1,467 240 780 2,017
Loans receivable 1,296,679
Total assets $2,417,878 $183,567 $596,384 $1,541,797
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ $ $ $ 5,500
Due to other funds
Total liabilities 5,500
Fund balances
Nonspendable:
Long-term receivables 1,296,679
Restricted for:
Community development
Streets and roads
Recreation
Landscape maintenance
Public safety 596,384 1,536,297
Aviation
Committed for:
Parking and business improvement 183,567
Community development 1,121,199
Unassigned
Total fund balances 2,417,878 183,567 596,384 1,536,297
Total liabilities and fund balances $2,417,878 $183,567 $596,384 $1,541,797

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Balance Sheet
Non-Major Special Revenue Funds
June 30, 2015
(Continued)
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Learning Street
Special Center Traffic Tree
Aviation Operation Safety Committee
ASSETS
Cash and investments $ $25,423 $2,991 $1,199
Accounts receivable 47,704 33 1,225
Loans receivable
Total assets $47,704 $25,456 $4,216 $1,199
|_
LIABILITIES AND FUND BALANCES %
Liabilities a
Accounts payable $12,808 $ $3,065 $ Iﬁl:J
Due to other funds 34,864 1,225 —
Total liabilities 47,672 4,290 EDE)
Fund balances ™
Nonspendable: g
Long-term receivables N
Restricted for: —
Community development 1
Streets and roads 8
Recreation L
Landscape maintenance 1,199 E
Public safety )
Auviation 32 )
Committed for: <
Parking and business improvement E
Community development 25,456 )
Unassigned (74) E
(]
Total fund balances 32 25,456 (72) 1,199 g
Total liabilities and fund balances $47,704 $25,456 $4,216 $1,199

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Balance Sheet
Non-Major Special Revenue Funds
June 30, 2015
(Continued)

Total
State Public Non-Major
Gas Tax Housing Special
Fund Grants Authority Revenue Funds
ASSETS
Cash and investments $4,464,031 $ $ 32,203 $13,407,269
Accounts receivable 5,849 170,355 241,123
Loans receivable 1,272,229 2,613,783
Total assets $4,469,880 $170,355 $1,304,432 $16,262,175
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ $ 37,580 $ 5,399 $ 88,017
Due to other funds 154,129 190,218
Total liabilities 191,709 5,399 278,235
Fund balances
Nonspendable:
Long-term receivables 1,272,229 2,568,908
Restricted for:
Community development 26,804 26,804
Streets and roads 4,469,880 6,191,404
Recreation 2,574,664
Landscape maintenance 753,691
Public safety 2,132,681

Aviation 32
Committed for:

Parking and business improvement 610,529
Community development 1,146,655
Unassigned (21,354) (21,428)
Total fund balances 4,469,880 (21,354) 1,299,033 15,983,940
Total liabilities and fund balances $4,469,880 $170,355 $1,304,432 $16,262,175

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances
Non-Major Special Revenue Funds
For the Year Ended June 30, 2015

Transportation Park Downtown Landscaping
Impact Impact Parking Reinvestment Assessment
Fees Fees Fund Fund District
REVENUES
Taxes and special assessments $ 840,869 $ 410,299 $ $ $353,006
Aid from other governmental agencies 9,411
Fines and forfeitures
Revenue from use
of money and property 8 13,465 8,814 3,523 91
=
Total revenues 850,288 423,764 8,814 3,523 353,097 %
o
EXPENDITURES H:J
General government 413317
Public works a
Community development -
Capital outlay 499,996 2,000 <
[o]
Total expenditures 499,996 2,000 413317
—
Excess (deficiency) of revenue —
over expenditures 350,292 421,764 8,814 3,523 (60,220) %
o
Other financing sources (uses) '5.':J
Operating transfers in 271 =
Operating transfers out a
Total other financing sources (uses) 271 ?E
Net change in fund balances 350,563 421,764 8,814 3,523 (60,220) E
()
Fund balances, beginning of year 1,370,961 2,152,900 80,291 334,334 812,712 E
(]
o]
Fund balances, end of year $1,721,524 $2,574,664 $89,105 $337,857 $752,492 E

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances
Non-Major Special Revenue Funds
For the Year Ended June 30, 2015
(Continued)

Central Fire Police
City Parking and Protection Protection
Housing Business Impact Impact
Fund Improvement Fees Fees
REVENUES
Taxes and special assessments $ $102,956 $ 61,227 $ 90,361
Aid from other governmental agencies
Fines and forfeitures
Revenue from use
of money and property 12,190 947 3,167 8,480
=
Total revenues 12,190 103,903 64,394 98,841 %:
o
EXPENDITURES L
General government o
Public works 5,500 E
Community development )
Capital outlay 81,090 <
L0
Total expenditures 81,090 5,500 :r'
—
Excess (deficiency) of revenue —
over expenditures 12,190 22,813 64,394 93,341 %
Other financing sources (uses) &
Operating transfers in e
Operating transfers out (44,234) =
Total other financing sources (uses) (44,234) %
<
Net change in fund balances (32,044) 22,813 64,394 93,341 E
(0]
Fund balances, beginning of year 2,449,922 160,754 531,990 1,442,956 E
(]
Fund balances, end of year $2.417,878 $183,567 $596,384 $1,536,297 g
<

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances
Non-Major Special Revenue Funds
For the Year Ended June 30, 2015
(Continued)

12.l.a

Learning Street
Special Center Traffic Tree
Aviation Operation Safety Committee
REVENUES
Taxes and special assessments $ $ $ $
Aid from other governmental agencies 95,469
Fines and forfeitures 64,871
Revenue from use
of money and property (111) 2,536 (72)
=
Total revenues _ 95358 _ 2536 _ 64,799 o %
o
EXPENDITURES L
General government —
Public works 79,531 a
Community development D
Capital outlay - S - <
[o]
Total expenditures 79,531 g
—
Excess (deficiency) of revenue —
over expenditures 15,827 2,536 64,799 %
o
Other financing sources (uses) IE.I:J
Operating transfers in -
Operating transfers out (10,000) (64,871) )
Total other financing sources (uses) (10,000) (64,871) D
<
Net change in fund balances 5,827 2,536 (72) E
()
Fund balances, beginning of year (5,795) 22,920 (2) 1,199 E
(]
o]
Fund balances, end of year $ 32 $25,456 $ (74 $1,199 E

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances
Non-Major Special Revenue Funds
For the Year Ended June 30, 2015
(Continued)

12.l.a

Total
State Public Non-Major
Gas Tax Housing Special
Fund Grants Authority Revenue Funds
REVENUES
Taxes and special assessments $1,642,105 $ $ $ 3,500,823
Aid from other governmental agencies 172,764 124,357 402,001
Fines and forfeitures 64,871
Revenue from use
of money and property 21,606 123 20,629 95,396
=
Total revenues 1,663,711 172,887 144,986 4,063,091 %
o
EXPENDITURES H:J
General government 413,317 —
Public works 193,174 278,205 a
Community development 172,432 172,432 D
Capital outlay 1,128,339 1,711,425 <
[o]
Total expenditures 1,128,339 193,174 172,432 2,575,379 g
—
Excess (deficiency) of revenue —
over expenditures 535,372 (20,287) (27,446) 1,487,712 %
o
Other financing sources (uses) [T
Operating transfers in 71,499 71,770 E
Operating transfers out (119,105) )
Total other financing sources (uses) 71,499 (47335) O
<
Net change in fund balances 535,372 (20,287) 44,053 1,440,377 E
()
Fund balances, beginning of year 3,934,508 (1,067) 1,254,980 14,543,563 E
(]
o]
Fund balances, end of year $4,469,880 $ (21,354) $1,299,033 $15,983,940 E

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Net Position
Internal Service Funds
June 30, 2015

City Risk Computer
Payroll Management Maintenance
Fund Fund Fund
ASSETS
Current assets
Cash and investments $4,921 $3,221,804 $1,757,838
Receivables, net
Deposits 125,000
Inventory
Total current assets 4921 3,346,804 1,757,838
-
Capital assets o
Machinery and equipment i
Accumulated depreciation E
=)
Capital assets, net 2
Total assets 4,921 $3,346,804 $1,757,838 g
—
Deferred outflows of resources —
Deferred outflows related to pensions 29,969 %
(ol
LIABILITIES o
Current liabilities E
Accounts payable $ $ 37,340 $ 888 S
Salaries and benefits payable 5,740 3473 <
Total current liabilities 5,740 37,340 4,361 %
€
Noncurrent liabilities cfé
Net pension liability 243,326 E
Total noncurrent liabilities 243,326
Total liabilities 5,740 37,340 247,687
Deferred inflows of resources
Deferred inflows related to pensions 53,133
NET POSITION
Investment in capital assets, net of related debt
Unrestricted (819) 3,309,464 1,486,987
Total net position $ (819) $3,309,464 $1,486,987

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Net Position
Internal Service Funds

June 30, 2015
(Continued)

ASSETS

Current assets
Cash and investments
Receivables, net
Deposits
Inventory

Total current assets

Capital assets
Machinery and equipment
Accumulated depreciation

Capital assets, net
Total assets

Deferred outflows of resources
Deferred outflows related to pensions

LIABILITIES
Current liabilities
Accounts payable
Salaries and benefits payable
Total current liabilities

Noncurrent liabilities
Net pension liability
Total noncurrent liabilities

Total liabilities

Deferred inflows of resources
Deferred inflows related to pensions

NET POSITION
Investment in capital assets, net of related debt
Unrestricted

Total net position

12.l.a

Fleet
Building Maintenance

Fund Fund Totals
$1,103,237 $ 12,106,870 $ 18,194,670
15,094 15,094
125,000
208,216 208,216
1,103,237 12,330,180 18,542,980
51,735 18,573,377 18,625,112
(9,734) (11,594,800) (11,604,534)
42,001 6,978,577 7,020,578
$1,145,238 $19,308,757 $ 25,563,558
81,344 118,924 230,237
$ 13,923 $ 80,936 $ 133,087
27,491 50,653 87,357
41,414 131,589 220,444
655,108 956,925 1,855,359
655,108 956,925 1,855,359
696,522 1,088,514 2,075,803
144,218 210,845 408,196
42,001 6,978,577 7,020,578
343,841 11,149,745 16,289,218
$ 385,842 $18,128,322 $ 23,309,796

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Revenues, Expenses,
and Changes in Net Position
Internal Service funds
For the Year Ended June 30, 2015

12.l.a

City Risk Computer
Payroll Management Maintenance
Fund Fund Fund
REVENUES
Charges for services $ $1,622,250 $ 269,270
EXPENSES

Personnel services 131,765
Services and supplies 1,589,013 135,788 -
Depreciation o
o
L
Total expenses - ~1,589,013 _ 267,553 E
&)
Operating income (loss) 33,237 1,717 ?E
Non-operating revenues (expenses) 9
Gain (loss) on disposition of assets é
Interest income -
Unrealized gain (loss) on investments (809) 1,465 267 %
Miscellaneous 141,632 o
Intergovernmental revenue o
=
Total non-operating revenue (expenses) (809) 143,097 267 ?2
Income (loss) before transfers (809) 176,334 1,984 %
€
Transfers in/(out) (29,507) §
Change in net position (809) 176,334 (27,523) <

Net position, beginning of year (10) 3,133,130 1,783,100

Effect of accounting change (268,590)

Net position, end of year $(819) $3,309,464 $1,486,987

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD
Combining Statement of Revenues, Expenses,

and Changes in Net Position

REVENUES
Charges for services

EXPENSES
Personnel services
Services and supplies
Depreciation
Total expenses
Operating income (loss)
Non-operating revenue (expense)
Gain (loss) on disposition of assets
Interest income
Unrealized gain (loss) on investments
Miscellaneous
Intergovernmental revenue
Total non-operating revenue (expense)
Income before transfers
Transfers in/(out)
Change in net position
Net position, beginning of year

Effect of accounting change

Net position, end of year

Internal Service Funds
For the Year Ended June 30, 2015
(Continued)

12.l.a

Fleet
Building Management
Fund Fund Totals

$ 778,089 $ 3,778,720 $ 6,448,329
378,086 577,021 1,086,872
246,685 1,588,570 3,560,056
4,055 1,096,156 1,100,211
628,826 3,261,747 5,747,139
149,263 516,973 701,190
4,716 4,716
64,154 64,154
13 1,548 2,484
4,238 145,870
217,753 217,753
13 292,409 434,977
149,276 809,382 1,136,167
(31,098) 23,430 (37,175)
118,178 832,812 1,098,992
996,694 18,361,343 24,274,257
(729,030) (1,065,833) (2,063,453)
$ 385,842 $18,128,322 $23,309,796

See independent auditor’s report and notes to financial statements.
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CITY OF HANFORD

Combining Statement of Cash Flows

Internal Service Funds

For the Year Ended June 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received for current services
Cash paid for services and supplies
Cash paid for salaries and benefits

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Transfers (to)/from other funds
Loans from/(to) other funds
Net cash provided (used) by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Proceeds from sale of equipment
Capital expenditures
Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Unrealized gain (loss) on investments
Other non-operating revenue (expenses)
Interest received

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:

CASH FLOWS FROM OPERATING ACTIVITIES:
Operating income/(loss)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation
(Increase) decrease in net assets:
Deposits
Inventory
Increase (decrease) in net liabilities:
Accounts payable
Salaries and benefits payable
Net pension related liabilities
Total adjustments

Net cash provided (used) by operating activities

See independent auditor’s report and notes to financial statements.

81

12.l.a

City Risk Computer
Payroll Management Maintenance
Fund Fund Fund
$ $ 1,622,250 $ 269,270
(1,819,129) (135,489)
(5,056) (133,346)
(5,056) (196.,879) 435
(29,507)
(29,507) =
o
@]
o
w
4
=
- &)
2
- <
=
—
(809) 1,465 267 3
141,632 ~
o
(809) 143,097 267 8
w
(5,865) (53,782) (28,805) 14
=
10,786 3,275,586 1,786,643 %
<
4,921 $3,221,804 $1,757,838 E
()
S
<
Q
8
<
$ $ 33237 $ 1,717
(45,000)
(185,116) 299
(5,056) 519
(2,100)
(5,056) (230,116) (1,282)
$ (5,056) $ (196,879) $ 435
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CITY OF HANFORD

Combining Statement of Cash Flows

Internal Service Funds

For the Year Ended June 30, 2015

(Continued)

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received for current services
Cash paid for services and supplies
Cash paid for salaries and benefits

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Transfers (to)/from other funds
Loans from/(to) other funds

Net cash provided (used) by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Proceeds from sale of equipment
Capital expenditures

Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Unrealized gain (loss) on investments
Other non-operating revenue (expenses)
Interest received

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income (loss) to net cash
provided (used) by operating activities:

CASH FLOWS FROM OPERATING ACTIVITIES:
Operating income/(loss)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation
(Increase) decrease in net assets:
Deposits
Inventory
Increase (decrease) in net liabilities:
Accounts payable
Salaries and benefits payable
Net pension related liabilities
Total adjustments

Net cash provided (used) by operating activities

12.l.a

Fleet
Building Maintenance
Fund Fund Total

$ 778,089 $ 3,778,720 $ 6,448,329
(247,128) (1,610,740) (3,812,486)
(385,593) (591,179) (1,115,174)
145,368 1,576,801 1,520,669
(31,098) 23,430 (37,175)
(31,098) 23,430 (37,175)
4,716 4,716

(15,715) (1,808,833) (1,824,548)
(15,715) (1,804,117) (1,819,832)

13 1,548 2,484

221,991 363,623

61,234 61,234

13 284,773 427,341

98,568 80,887 91,003
1,004,669 12,025,983 18,103,667
$1,103,237 $12,106,870 $18,194,670
$ 149,263 $ 516,973 $ 701,190
4,055 1,096,156 1,100,211
(45,000)

(23,299) (23,299)

(443) 1,129 (184,131)

3,541 2,829 1,833
(11,048) (16,987) (30,135)
(3.895) 1,059,828 819,479

$ 145,368 $ 1,576,801 $ 1,520,669

See independent auditor’s report and notes to financial statements.
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ASSETS
Cash and investments
Accounts receivable
Other

Total assets
LIABILITIES

Accounts payable

Deposits held for others

Bonds/notes payable

Total liabilities

NET POSITION
Unreserved

Total net position

See independent auditor’s report and notes to financial statements.

Combining Statement of Net Position
Trust and Agency Fiduciary Funds

CITY OF HANFORD

June 30, 2015

12.l.a

Community Renters’ Miscellaneous
Facilities Civil Insurance COE Park Deposits
District Subpoena Deposits Deposits Trust Total
$ 909,368 $69,899 $4,267 $480 $460,282 $1,444,296
3,774 3,774
855,000 855,000
$1,764,368 $69,899 $4,267 $480 $464,056 $2,303,070
$ $ $2,280 $ $224,508 $ 226,788
69,899 1,987 480 239,107 311,473
855,000 855,000
855,000 69,899 4,267 480 463,615 1,393,261
909,368 441 909,809
$ 909,368 $ $ $ $ 441 $ 909,809
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CITY OF HANFORD
Combining Statement of Changes in Fiduciary Net Position
Trust and Agency Funds
Year Ended June 30, 2015

12.l.a

Community Miscellaneous
Facilities Deposits
District Trust Total
ADDITIONS
Other additions $479,792 $ $479,792
DEDUCTIONS
General government 18,267 18,267
Unrealized (gain) loss on investments 2 124 126
Debt service:
Principal 390,000 390,000
Interest 63,000 63,000
Total Deductions 471,269 124 471,393
Change in net position 8,523 (124) 8,399
Net position, beginning of year 900,845 565 901,410
Net position, end of year $909,368 441 $909,809

See independent auditor’s report and notes to financial statements.
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3148 Willow Avenue, Suite 102
Clovis, California 93612-4739
(559) 291-0277 * FAX (559) 291-6411

Sampson, Sampson & Patterson, LLP

CeRTIFIED PUBLIC ACCOUNTANTS

March 2, 2016

The Honorable Mayor and Members of the City Council
City of Hanford
Hanford, California

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities, the
business-type activities, the blended component unit, each major fund, and the aggregate remaining fund
information of the City of Hanford, as of and for the year ended June 30, 2015, and the related notes to the
financial statements, which collectively comprise the City of Hanford’s basic financial statements, and have
issued our report thereon dated March 2, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Hanford’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City of Hanford’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the City of Hanford’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. We did identify certain
deficiencies in internal control, described in the accompanying schedule of findings and questioned costs as
item 2015-1 through 2015-4 that we consider to be significant deficiencies.
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City of Hanford
March 2, 2016

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Hanford’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

City of Hanford’s Response to Findings

City of Hanford’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. City of Hanford’s response was not subjected to the audit
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Sampson, Sampson & Patterson, LLP
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3148 Willow Avenue, Suite 102
Clovis, California 93612-4739
(559) 291-0277 * FAX (559) 291-6411

Sampson, Sampson & Patterson, LLP

CeRTIFIED PUBLIC ACCOUNTANTS

March 2, 2016

The Honorable Mayor and Members of the City Council
City of Hanford
Hanford, California

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Report on Compliance for Each Major Federal Program

We have audited the City of Hanford’s compliance with the types of compliance requirements
described in OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of the City of Hanford’s major federal programs for the year ended June 30, 2015. City of Hanford’s
major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Hanford’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, “Audits of States, Local Governments,
and Non-Profit Organizations.” Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about City of Hanford’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of City of Hanford’s compliance.

Opinion on Each Major Federal Program
In our opinion, City of Hanford complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2015.
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City of Hanford
March 2, 2016

Report on Internal Control Over Compliance

Management of City of Hanford is responsible for establishing and maintaining effective internal
control over compliance with the requirements referred to above. In planning and performing our audit, we
considered City of Hanford’s internal control over compliance with the types of requirements that could have
a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with OMB Circular
A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the City of Hanford’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we considered to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose to this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of OMB
Circular A-133. Accordingly, this report is not suitable for any other purpose.

Sampson, Sampson & Patterson, LLP
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CITY OF HANFORD

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2015

12.l.a

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ Catalog Grantors
Program Title Number Number Expenditures
U.S. Department of Homeland Security
Passed through State Office of Homeland Security
State Domestic Preparedness Equipment and Support Program 97.044 2014-00093-031-0000 $ 55,619
Assistance to Firefighters Grant 97.044 EMW-2012-FO-05701 117,753
173,372
Total U.S. Department of Homeland Security
U.S. Department of Transportation =
Federal Aviation Administration g
Airport Improvement 20.106 3-06-0098-021 36,500 8
Airport Improvement 20.106 3-06-0098-022 43,031 Lu
Federal Highway Administration ps
Passed through California Department of Transportation E
Highway Planning and Construction 20.205 CML-5091(15) 2,313 )
Highway Planning and Construction 20.205 CML-5091(51) 548,601 <
Highway Planning and Construction 20.205 GPBIKE 36,108 o
Passed through California Office of Traffic Safety :r'
National Highway Safety Programs 20.601 TSC (AL1326) 9,628 =)
Total U.S. Department of Transportation 676,181 %
U.S. Department of Housing and Urban Development &
Office of Community Planning and Development e
CDBG/Entitlement Grants (A) 14.218 B-13-MC-06-0061 116,384 =
CDBG/Entitlement Grants (A) 14.218 B-14-MC-06-0061 330,265 %
Home Investment Partnership Program 14.239 10-HOME-6894 28,295 <
Home Investment Partnership Program 14.239 13-HOME-9020 231,141 E
)
Total U.S. Department of Housing and Urban Development 706,085 E
Q
U.S. Department of Justice g
Direct Program <
Public Safety Partnership and Community Policing Grants 16.710 2010UMWX0031 3,169
Edward Byrne Justice Assistance Grant 16.804 2013-DJ-BX-107 18,142
Bullet Proof Vest Partnership Program 16.607 1121-0235 7,300
Total U.S. Department of Justice 28,611
Total Expenditures of Federal Awards $1,584,249

See accompanying notes to schedule of expenditures of federal awards.
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CITY OF HANFORD
Notes to the Schedule of Expenditures of Federal Awards
June 30, 2015

1. Summary of Significant Accounting Policies:

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards includes the awards transactions of the
City recorded in the governmental and proprietary fund types.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collected within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the City
considers revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.

The accrual basis of accounting is utilized by proprietary funds. Under this method revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred. Proprietary funds distinguish
operating revenues and expenses for nonoperating items. Operating revenues and expenses generally
result from providing services and producing and delivering goods in connection with proprietary fund’s
principal ongoing operations. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

Schedule of Expenditures of Federal Awards

The accompanying Schedule presents the activity of all federal financial assistance programs of the City.
Federal financial assistance received directly from federal agencies as well as federal financial assistance
passed through the State of California are included in the Schedule.

The Schedule was presented only from the accounts of various grant programs and, therefore, does not
present the financial position or results of operations of the City.

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015

Part I - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued:

Internal control over financial reporting:
Material weakness(es) identified?

Significant deficiency(s) identified not considered
to be material weakness(es)?

Noncompliance material to financial statements notes?
Federal Awards

Internal control over major programs:
Material weakness(es) identified?

Significant deficiency(s) identified not considered
to be material weakness(es)?

Type of auditor’s report issued on compliance
for major programs:

Any audit findings disclosed that are required to be reported

in accordance with Circular A-133 (section .510 (a))?

Unmodified
Yes X No
X Yes No E
2
Yes X No l
—_— 4
=
[a)
D
<
™
Yes X No 3
Al
|_
@
Yes X No O
_— o
L
4
=
a
D
<
Unmodified =
o
e
e
(@]
Yes X  No £
<

Programs Subjected to Audit Procedures as Major Programs

Name of Federal Program or Cluster

20.205
14.239

Dollar threshold used to distinguish
between Type A and Type B programs:

Auditee qualified as low-risk auditee?

91

Highway Planning and Construction
Home Investment Partnership Program
$ 300,000

X Yes No
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
(Continued)

Part Il - Financial Statement Finding Section

Significant Deficiencies, Material Weaknesses and Instances of Noncompliance Related to the Financial
Statements:

Significant Deficiency

2015-1 — Cash Receipts

Condition:

During our testing of internal controls over cash receipts in the recreation department the following was
noted:

1. Proper support is not being consistently attached and reviewed for cash received in the
recreation department at its various offsite locations.

2. Proper controls have not been established to cover all of the recreation department’s various
offsite activities.

3. Cash receipts from various offsite activities are not always turned into the Finance Department
for deposit timely.

Criteria:

Strong internal controls over cash payments should be established and continuously monitored for
compliance to reduce the possibility of misappropriation of City funds.

Effect of Condition:

Inadequate controls over cash collections increases the risk that City funds can be misappropriated
without being detected.

Cause of Condition:

Although some internal controls over cash collections had been established, they were not adequately
monitored to make sure they were working as intended.

Recommendation:

We recommend cash receipts controls be put in place for every event the recreation department
oversees. Any time money is received at an event it should be accompanied by proper support that is able to
be reviewed and verified by a supervisor and then the finance department. If events are scheduled in which
the recreation department is partnering with another organization or sponsor there should be written
documentation that clearly identifies how revenues and expenses will be shared.
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
(Continued)

Response:

City Management agrees with the audit findings and recommendations. Finance is updating the
City’s cash handling policy to include detailed cash handling procedures for Recreation. The procedures will
include the required support for deposits received from offsite locations. Recreation management will ensure
that all deposits are turned into the Finance department within one business day of the event.

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
(Continued)

Significant Deficiency

2015-2 — Credit Cards

Condition:

As part of our test of controls procedures over credit cards we selected two statements from ten credit
cards for testing. From our controls testing performed we noted the following:

1. Claim forms for department heads were signed by the actual user of the credit card instead of
separate personnel.

2. Receipts were not attached to two credit card statements.

3. One purchase order was not attached to a credit card statement.
Criteria:

Internal control over credit cards dictates that segregation of duties exist within the purchasing cycle,
custody of credit cards should be separate from someone who is authorized to use the credit cards for
purchase, authorization of credit cards should be from the user’s supervisor, and individuals should not be
allowed to review and approve their own purchases. All support for credit card charges should be retained.
Effect of Condition:

Lack of segregation of duties within the purchasing environment raises concerns surrounding the ability
to make purchases that are not for proper business use. Employees making personal purchases could result in
the financial statements being misstated. Credit card approval provides a review of the purchases support to
indicate purchases are for business use.

Cause of Condition:

Failure to follow proper purchasing procedures.
Recommendation:

We recommend a review of claim forms for department heads be performed by the City Manager. We
also recommend sufficient support for credit card charges be retained. Segregation of duties should be set up
in order to prevent authorized credit card users from being able to make personal purchases.

Response:
City Management agrees with the audit finding and recommendations. The City Manager or his
designee will review the charges and documentation prior to signing off for the charges to be processed for

payment. Finance will review the supporting documentation for the credit card charges prior to the charges
being processed for payment.
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
(Continued)

Significant Deficiency

2015-3 — Cash Disbursements

Condition:

As part of our test of controls over cash disbursements we selected forty-five checks for testing. From
our controls testing performed we noted the following:

1. Two refund checks were not approved for payment.

2. One blanket purchase order did not have an approval signature.
Criteria:

Internal control over cash disbursements dictates that segregation of duties exists within the purchasing
cycle. Strong internal controls over cash disbursements should be continuously monitored to reduce the
possibility of misappropriation of City’s funds.

Effect of Condition:

Inadequate controls over cash disbursements increase the risk that the City’s funds can be
misappropriated without being detected.

Cause of Condition:
Internal control procedures are not being consistently followed.
Recommendation:

We recommend management perform a thorough review of all purchase orders and refunds to residents
to ensure proper segregation of duties is being enforced.

Response:
City Management agrees with the audit finding and recommendations. Management will review all

purchase orders prior to submitting to Finance. Refund checks to utility billing customers will be approved
by the Finance director or his designee prior to issuing to ensure that the refund is appropriate.
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
(Continued)

Significant Deficiency

2015-4 — Gift Cards

Condition:

As part of our testing of control procedures, we noted a lack of controls over the purchase and
disbursement of gift cards. From our controls testing performed we noted the following:

The purchase of gift cards is initiated by an individual at the City of Hanford. Once the gift cards are
purchased and received, they are brought back to the City of Hanford. Gift cards are not logged in after the
purchase. The value of each gift card is not checked for accuracy after the purchase is made. The employees
in each department in which gift cards are purchased, have access to the locked drawer and safe. When the
gift card is locked into the safe, there is a sticky note denoting who is to receive the gift card, but this is not
attached or noted on the Claim Form for the gift card. When an individual is presented a gift card, there is
nothing signed or noted that it was received by that individual.

Criteria:

Internal controls over gift cards were not established.
Effect of Condition:

Lack of controls in place raises concerns surrounding the purchase and disbursement of gift cards that
are not for proper business use and possible employee use. Establishment of gift card procedures provides a
control over the purchase and disbursement of gift cards.
Cause of Condition:

Failure to establish proper gift card procedures.

Recommendation:

Staff should establish procedures for gift cards and make sure they are following City policy for
purchases.

The following should be considered or implemented:

When gift cards are received they should be logged in right away or locked in the safe to be entered in
the following day. The log-in sheet should be initialed by the staff person logging in the gift cards. The value
of the gift cards should be checked when logged in. Log-in and log-out sheets and gift cards should be
located at one location and there should be limited access to the locked location. The invoices for the
purchased gift cards should be signed by the individual upon receipt and a copy of the signed receipt should
be filed.
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
(Continued)

Response:

City Management agrees with the audit finding and recommendations. Finance is updating the City’s
cash handling policy to include handling of gift cards. The procedures will define appropriate security
procedures and appropriate support to accompany the invoices for the purchased gift cards that may be
verified by the purchaser of the gift cards as well as Finance staff.

Attachment: AUDIT REPORT (1415 : AUDIT REPORT)
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CITY OF HANFORD
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2015
(Continued)

Part I11 - Federal Award Findings and Questioned Costs Section

12.l.a

Significant Deficiencies, Material Weaknesses and Instances of Noncompliance Related to the Audit of Major

Federal Programs:

None
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CITY OF HANFORD
Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2015
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3148 Willow Avenue, Suite 102
Clovis, California 93612-4739
(559) 291-0277 * FAX (559) 291-6411

Sampson, Sampson & Patterson, LLP

CeRTIFIED PUBLIC ACCOUNTANTS
March 2, 2016

The Honorable City Council
City of Hanford
Hanford, California

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH ARTICLE XIlIB — APPROPRIATIONS LIMIT

We have applied the procedures enumerated below to the accompanying appropriations limit of the City
of Hanford for the year ended June 30, 2015. These procedures, which were agreed to by the League of
California Cities and presented in their Article XIIIB Appropriations Limitation Uniform Guidelines, were
performed solely to assist you in meeting the requirement of Section 1.5 of Article XIIIB of the California
Constitution. This report is intended for the information of management and the City Council. This
restriction is not intended to limit the distribution of this report, which is a matter of public record.

The procedures performed and our findings were as follows:

1.  We obtained computations from the City of Hanford and determined that the limit and annual
adjustment factors were adopted by resolution of the City Council. We also determined that the
population and inflation options were selected by a recorded vote of the City Council.

2. For the accompanying Appropriations Limit, we added last year’s limit to total adjustments, and
agreed the resulting amount of this year’s limit.

3. We agreed the current year information presented in the accompanying Appropriations Limit to
the other computations described above.

4.  We agreed the prior year Appropriations Limit presented in the accompanying Appropriations
Limit to the Prior year Appropriations Limit adopted by the City Council during the prior year.

These agreed upon procedures are substantially less in scope than an audit, the objective of which is the
expression of an opinion on the accompanying Appropriations Limit. Accordingly, we do not express such an
opinion.

Based on the application of the procedures referred to above, nothing came to our attention that caused
us to believe that the accompanying Appropriations Limit was not computed in accordance with Article XI11B
of the California Constitution. Had we performed additional procedures or had we made an audit of the
accompanying Appropriations Limit and the other completed worksheets described above, matters might have
come to our attention that would have been reported to you.

Sampson, Sampson & Patterson, LLP
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CITY OF HANFORD
Appropriations Limit
Schedules A and B
June 30, 2015

12.l.a

Schedule A Fiscal Year 2014-2015 Amount
A. Last Year’s Limit — 2014 $53,842,792
B. Add: Adjustment for Annexation Service Deliver Charge 12,526
Subtotal $53,855,318
Apply ratio of Change Factor (Schedule B) 1.0006
C. Appropriations Limit — Fiscal Year 2014-2015 $53,887,631

Worksheet for Permitted Growth in Appropriations

Schedule B Limit 2014-2015

City of Hanford Population Change (1)
Converted to a Ratio

California Per Capita Income Change (1)
Converted to a Ratio

Calculation of Factor for 2014-2015

Ratio of Change Factor

(1) Provided by the California State Department of Finance

101

.29%
1.0029

-.23%
9977

1.0029 x .9977

1.0006
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AGENDA
STAFF REPORT

12.J

MEETING DATE: 4/19/2016

AGENDA SECTION: J

SUBJECT:
Finance: Warrant Register

RECOMMENDATION:

Approve warrant register for $1,351,394.97 for period 04/01/16-04/13/16

BACKGROUND:

FISCAL IMPACT:

ATTACHMENTS:
114375-114672
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Check Register

City of Hanford
Department of Finance
COUNCIL MEETING: 04/19/16
Issue Date Check Numbers
CHECKS 04/01/16 to 04/13/16 114375 to 114672

Amount

$1,351,394.97

$1,351,394.97

Attachment: 114375-114672 (1443 : FIN: WARRANT REGISTER)
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13.A

AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: A

SUBJECT:

Public Works: Conduct a public hearing and, by separate motions, adopt resolutions establishing
the impact fees for each of the listed facilities: 16-13-R Police facilities, 16-14-R Fire Facilities,
16-15-R Park and Recreational Facilities, 16-16-R Refuse and Recycling Facilities, 16-17-R
Transportation Facilities, 16-18-R Water Facilities, 16-19-R Wastewater Facilities, and 16-20-R
Storm Water Facilities.

RECOMMENDATION:

That the City Council conduct a public hearing and, by separate motions, adopt resolutions
establishing the impact fees for each of the listed facilities: 16-13-R Police Facilities, 16-14-R
Fire Facilities, 16-15-R Park and Recreational Facilities, 16-16-R Refuse and Recycling
Facilities, 16-17-R Transportation Facilities, 16-18-R Water Facilities, 16-19-R Wastewater
Facilities and 16-20-R Storm Water Facilities.

BACKGROUND:

The City Municipal Code provides the City Council with the authority to consider and adjust the
listed impact fees each fiscal year by a percentage no greater than the engineering cost index as
published by the Engineering News Record for the preceding 12months. The engineering cost
index for the previous 12 months is 2.33 percent, which represents the increased construction
costs for public works projects in calendar year 2015. Development impact fees were last
adjusted for construction cost increases in July 2015. Staff has prepared resolutions reflecting the
2.33 percent increase in development impact fees for Council consideration. A table
summarizing the potential increases is attached.

Notice of this public hearing was made in the Hanford Sentinel. Notice of the hearing and copies
of this information were also mailed to the Building Industry Association (BIA) of Tulare /
Kings County.

City ordinances and resolutions pertaining to development impact fees included provisions
providing the Council with the authority to adjust the fees to keep up with construction costs.
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FISCAL IMPACT:

13.A

Funds collected through the Development Impact Fee Program are used to support expansion of

City services and infrastructure.

ATTACHMENTS:

Construction Cost Index

Development Impact Fees

Impact Fee Summary -SFR

Letter to BIA

Resolution 16-13-R Police Impact Fee

Resolution 16-14-R Fire Impact Fee

Resolution 16-15-R Parks and Recreation Impact Fee
Resolution 16-16-R Refuse & Recycling Impact Fee
Resolution 16-17-R Transportation Impact Fee
Resolution 16-18-R Water Impact Fee

Resolution 16-19-R Wastewater Impact Fee
Resolution 16-20-R Storm Water Impact Fee
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Impact Fees
Construction Cost Index History

HOW ENR BUILDS THE INDEX: 200 hours of common labor at the 20-city average of common labor rates, plus 25
cwt of standard structural steel shapes at the mill price prior to 1996 and the fabricated 20-city price from 1996, plus
1.128 tons of portland cement at the 20-city price, plus 1,088 board ft of 2 x 4 lumber at the 20-city price.

{ ENR's Construction Cost Index History (1908-2015) |
ANNUAL
AVERAGE
1990 4680 4685 4691 4693 4707 4732 4734 4752 4774 4771 4787 4777 4732
1991 4777 4773 4772 4766 4801 4818 4854 4892 4891 4892 4896 4889 4835
1992 4888 4884 4927 4946 4965 4973 4992 5032 5042 5052 5058 @ 5059 4985
1993 5071 5070 5106 5167 5262 5260 5252 5230 5255 5264 5278 5310 5210
1994 | 5336 5371 5381 5405 5405 5408 5409 5424 | 5437 5437 5439 5439 5408
1995 | 5443 5444 5435 5432 5433 5432 5484 5506 5491 5511 5519 5524 5471
1996 5523 5532 5537 5550 5572 5597 5617 5652 5683 5719 5740 5744 5620
1997 5765 5769 5759 5799 5837 5860 5863 5854 5851 5848 5838 5858 5826
1998 5852 5874 5875 5883 5881 5895 5921 5929 5963 5986 5995 @ 5991 5920
1999 6000 5992 5986 6008 6006 6039 6076 6091 6128 6134 6127 6127 6059
2000 6130 6160 6202 6201 6233 6238 6225 6233 6224 6259 | 6266 6283 6221
2001 6281 6272 6279 6286 6288 6318 6404 6389 6391 6397 6410 6390 6343
2002 | 6462 6462 6502 6480 6512 6532 6605 6592 6589 6579 6578 6563 6538
2003 6581 6640 6627 6635 6642 6694 6695 6733 6741 6771 6794 6782 6694
2004 6825 6862 6957 7017 7065 7109 7126 7188 7298 7314 7312 7308 7115
2005 7297 7298 7309 7355 7398 7415 7422 7479 7540 7563 | 7630 7647 7446
2006 7660 7689 7692 7695 7691 7700 7721 7722 7763 7883 7911 7888 7751
2007 7880 7880 7856 7865 7942 7939 7959 8007 8050 8045 8092 8089 7966
2008 8090 8094 8109 8112 8141 8185 8293 8362 8557 8623 8602 8551 8310
2009 8549 8533 8534 8528 8574 8578 8566 8564 8586 8596 8592 8641 8570
2010 8660 8672 8671 8677 8761 8805 8844 8837 8836 8921 8951 8952 8799
2011 8938 8998 9011 9027 9035 9053 9080 9088 9116 9147 9173 9172 9070
2012 9176 9198 9268 9273 9290 9291 9324 9351 9341 9376 9398 9412 9308
2013 9437 9453 9456 9484 9516 9542 9552 9545 9552 9689 @ 9666 9668 9547
2014 9664 9681 9702 9750 9796 9800 9835 9846 9870 9886 9912 9928 9806
2015 9972 9962 9972 9992 9975 10039 10037 10039 10065 10128 10092 10135 10034
2016 10133 10182

YEAR | JAN | FEB  MAR | APR ' MAY  JUN  JUL AUG SEP OCT | NOV DEC

CPIl, Annual Average: 2014 to 2015 = 2.33%

U:\DMRebelo\Public Works\Bud\IMPACT FEES\ImpactFees_CP| Tables 2009-Forward Feb 2016
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POLICE PROTECTION

Single FFamily
Multi-Family
Commercial
Industrial

FIRE PROTECTION

Single Family
Multi-Family
Commercial
Industrial

PARK FACILITIES

Single Family
Multi-Family

Senior Housing and Mobile Homes

REFUSE/RECYCLING

Single Family
Multi-Family

Commercial. Industrial, Other Nonresidential: Fee Calculated on Basis of Service Required

TRANSPORTATION

All Land Uses

WATER SYSTEM

Single Family
Multi-Family
Commercial
Industrial
Public Use

WASTEWATER SYSTEM

Single Family
Multi-Family
Commercial
Industrial
Public Use

STORM WATER

Single Family (Original City Limits)
Single Family (Outside Original City)

RECOVERY

paseq sasealoul 994 1oedw| Juswdojanaq pasodoid :Md : ¥ZiT) So94 10edw] juswdoljaaaq luswyoeny

ENGINEERING PROPOSED NEW

FEE EFFECTIVE
JULY 1, 2016

CURRENT COST INDEX
FEE % INCREASE
$326.62/unit 2.33

$287.43/unit
$0.3867/Sql"t
$0.0384/SqF

$518.64/unit 2.33
$456.42/unit
$0.6138/Sqi't
$0.0613/SqFt

$3,012.86/unit 2.33
$2,650.71/unit
$1.506.44/unit

$334.70/unit 2.33
$151.19/unit

$323.16/tripend 2.33

$1.992.70/unit 2.33
$1.534.53/unit

$1.2717/SqFt

$1.2142/SqFt

$0.2629/SqFt

$2,456.51/unit 2.33
$2,241.90/unit

$1.3940/SqFt

$0.6969/SqFt

$0.2880/SqFt

$2,728.16/acre 2.33
$5,456.32/acre

$334.23
$294.13
$0.3957
$0.0393

$530.72
$467.05
$0.6281
$0.0627

$3.083.06
$2.712.47
$1,541.54

$342.50
$154.71

$330.69

$2,039.13
$1,570.28
$1.3013
$1.2425
$0.2690

$2,513.75
$2,294.14
$1.4265
$0.7131
$0.2947

$2.791.73
$5,583.45
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4 /MIVEER/ A ANEATEEZRGINNLEB.

POLICE

FIRE

PARKS

REFUSE
TRANSPORTATION
WATER
WASTEWATER
STORM *

TOTAL

CURRENT

$ 326.62
$ 518.64
$3.012.86
$ 334.70
$3,079.68
$1.992.70
$2,456.51

1.435.87

$13,157.62

PROPOSED FEE
(2.33 PERCENT INCREASE)
EFFECTIVE JULY 1, 2016

$ 334.23
$ 530.72
$3.083.86
$ 34250
$3.151.48
$2,039.13
$2,513.75
$1.469.33
$13,464.20

* Assumption: 3.8 dwelling units/acre; Location outside original City boundary
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CITY OF HANFORD

Department of Public Works
Focused On Our Community 24/7
900 South 10th Avenue « HANFORD, CA 93230-5234 = (559) 585-2550

March 31,2016

Mr. Mike Lane

Building Industry Association of Tulare/Kings Countics
P.O. Box 3930

Visalia, CA 93278

RE: Notification of Impact Fee Adjustments for the City of Hanford
Dear Mr. Lane:

The City of Hanford is scheduling a public hearing at the regularly scheduled City Council
meeting on April 19, 2016, at or about 7:00 p.m. in the Hanford City Council Chambers, 400 N.
Douty Street in Hanford to consider increases to the following development impact fees: Police
Protection, Fire Protection, Park Facilities, Refuse and Recycling, Transportation, Water System,
Wastewater System, and Storm Water.

Each of the development impact fees is proposed for a 2.33 percent increase pursuant to the
Construction Cost Index as provided for in previously adopted City ordinances. Information
concerning projects, costs, and other pertinent information is available at the City of Hanford
Public Works Department, 900 S. 10" Avenue in Hanford.

Enclosed for your review is a summary of the proposed development impact fee changes, a copy
of the Construction Cost Index History, and a copy of each proposed resolution.

Sincez
(e

Lou Camara, P.E.
Director of Public Works

LC/cb
Enclosures

c: Darrel Pyle, City Manager
Tom Dibble, Finance Director
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RESOLUTION NO. 16-13-R

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE POLICE PROTECTION IMPACT FEE
At a regular meeting of the City Council of the City of Hanford duly called and held on April 19,

2016 at 7:00 p.m. on said day, it was moved by Council Member , and seconded by

Council Member , and duly carried that the following resolution be adopted:

WHEREAS, Section 15.46.080 of the Hanford Municipal Code provides that the Police
Protection Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or
before July 1 of each fiscal year, by a percentage no greater than the Engineering Cost Index as published
by the Engineer News Record for the preceding twelve (12) months; and

WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and

WHEREAS, Pursuant to the provisions and findings of City Council Resolution 04-21-R adopted
April 20, 2004; and City Council Resolution 15-08-R adopted April 7, 2015, the established Police
Protection Impact Fee is:

Residential

Single Family ~ $326.62/Unit
Multi-Family $287.43/Unit

Commercial $0.3867/Square Foot

Industrial $0.0384/Square Foot
and with the addition of the applicable Engineering Cost Index, the Police Protection Impact Fee will be
increased, effective July 1, 2016, as follows:

Residential

Single Family ~ $334.23/Unit
Multi-Family $294.13/Unit
Commercial $0.3957/Square Foot

Industrial $0.0393/Square Foot

13.A.e

Attachment: Resolution 16-13-R Police Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering News

Packet Pg. 266




NOW, THEREFORE, in accordance with the provisions of Section 15.46.080 of the Hanford
Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Police Protection
Impact Fee shall be as follows:

Residential

Single Family ~ $334.23/Unit

Multi-Family $294.13/Unit

Commercial $0.3957/Square Foot
Industrial $0.0393/Square Foot
PASSED, ADOPTED AND APPROVED this day of , 2016 by the

following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
JUSTIN MENDES
MAYOR of the City of Hanford
Attest:

JENNIFER GOMEZ
CITY CLERK

STATE OF CALIFORNIA)
COUNTY OF KINGS ) SS
CITY OF HANFORD )

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution
was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the
day of , 2016.

Date:

City Clerk

13.A.e

Attachment: Resolution 16-13-R Police Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering News
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RESOLUTION NO. 16-14-R

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE FIRE PROTECTION IMPACT FEE

At a regular meeting of the City Council of the City of Hanford duly called and held on April 19,

2016 at 7:00 p.m. on said day, it was moved by Council Member ,and
seconded by Council Member , and duly carried that the following resolution
be adopted:

WHEREAS, Section 15.45.080 of the Hanford Municipal Code provides that the Fire Protection
Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1
of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the
Engineer News Record for the preceding twelve (12) months; and
WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and
WHEREAS, Pursuant to the provisions and findings of City Council Resolution 04-22-R adopted
April 20, 2004, and City Council Resolution 15-09-R adopted April 7, 2015, the established Fire
Protection Impact Fee is:
Residential
Single Family $518.64/Unit
Multi-Family $456.42/Unit
Commercial $0.6138/Square Foot
Industrial $0.0613/Square Foot
and with the addition of the applicable Engineering Cost Index, the Fire Protection Impact Fee will be
increased, effective July 1, 2016, as follows:
Residential
Single Family $530.72/Unit
Multi-Family $467.05/Unit
Commercial $0.6281/Square Foot

Industrial $0.0627/Square Foot

13.A.f

Attachment: Resolution 16-14-R Fire Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering News Record
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NOW, THEREFORE, in accordance with the provisions of Section 15.45.080 of the Hanford
Municipal Code BE IT RESOLVED that effective July 1, 2016, the City of Hanford Fire Protection
Impact Fee shall be as follows:

Residential
Single Family $530.72/Unit

Multi-Family $467.05/Unit

Commercial $0.6281/Square Foot
Industrial $0.0627/Square Foot
PASSED, ADOPTED AND APPROVED this day of , 2016 by the

following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
JUSTIN MENDES
MAYOR of the City of Hanford
Attest:

JENNIFER GOMEZ
CITY CLERK

STATE OF CALIFORNIA)
COUNTY OF KINGS ) ss
CITY OF HANFORD )

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution
was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the
day of , 2016.

Date:

City Clerk

13.A.f

Attachment: Resolution 16-14-R Fire Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering News Record
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RESOLUTION NO. 16-15-R

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE PARK FACILITIES IMPACT FEE

At a regular meeting of the City Council of the City of Hanford duly called and held on April

19™, 2016 at 7:30 p.m. on said day, it was moved by Council Member ,and
seconded by Council Member , and duly carried that the following resolution be
adopted:

WHEREAS, Section 15.44.070 of the Hanford Municipal Code provides that the Park Facilities
Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1
of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the
Engineer News Record for the preceding twelve (12) months; and

WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and

WHEREAS, Pursuant to the provisions and findings of City Council Resolution 05-64-R adopted
November 1, 2005, and City Council Resolution 15-10-R adopted April 7, 2015, the established Park

Facilities Impact Fee is:

Residential
Single Family $3,012.86/Unit
Multi-Family $2,650.71/Unit

Senior Housing and Mobile Homes  $1,506.44/Unit
and with the addition of the applicable Engineering Cost Index, the Park Impact Fee will be increased,

effective July 1, 2016, as follows:

Residential
Single Family $3,083.06/Unit
Multi-Family $2,712.47/Unit

Senior Housing and Mobile Homes  $1,541.54/Unit

13.A.9

Attachment: Resolution 16-15-R Parks and Recreation Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on
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NOW, THEREFORE, in accordance with the provisions of Section 15.44.070 of the Hanford
Municipal Code BE IT RESOLVED that effective July I, 2016 the City of Hanford Park Facilities Impact

Fee shall be as follows:

Residential
Single Family $3,083.06/Unit
Multi-Family $2,712.47/Unit

Senior Housing and Mobile Homes  $1,541.54/Unit

PASSED, ADOPTED AND APPROVED this day of , 2016 by the

following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
JUSTIN MENDES
MAYOR of the City of Hanford
Attest:

JENNIFER GOMEZ
CITY CLERK

STATE OF CALIFORNIA)
COUNTY OF KINGS ) SS
CITY OF HANFORD )

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution
was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the
day of , 2016.

Date:

City Clerk

13.A.9

Attachment: Resolution 16-15-R Parks and Recreation Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on

Packet Pg. 271




RESOLUTION NO. 16-16-R
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE REFUSE AND RECYCLING IMPACT FEE
At a regular meeting of the City Council of the City of Hanford duly called and held on April 19,

2015 at 7:00 p.m. on said day, it was moved by Council Member , and seconded by

Council Member , and duly carried that the following resolution be adopted:

WHEREAS, Section 15.51.070 of the Hanford Municipal Code provides that the Refuse and
Recycling Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or
before July 1 of each fiscal year, by a percentage no greater than the Engineering Cost Index as published
by the Engineer News Record for the preceding twelve (12) months; and

WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and

WHEREAS, Pursuant to the provisions and findings of City Council Resolution 05-63-R adopted
November 1, 2005, and City Council Resolution 15-11-R adopted April 7, 2015, the established Refuse
and Recycling Impact Fee is:

Residential

Single Family ~ $334.70/Unit
Multi-Family $151.19/Unit
Commercial, Industrial, other Non-Residential: Fee calculated on basis of service required.
Cost Factors:
Rear Load Truck $191,053.82
Dumpsters: lcuyd $508.62
2cuyd $609.60
3cuyd $748.55
and with the addition of the applicable Engineering Cost Index, the Refuse and Recycling Impact Fee will

be increased as follows:

13.A.h

Attachment: Resolution 16-16-R Refuse & Recycling Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on
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Residential
Single Family ~ $342.50/Unit
Multi-Family ~ $154.71/Unit
Commercial, Industrial, other Non-Residential: Fee calculated on basis of service required.
Cost Factors:
Rear Load Truck $195,505.37
Dumpsters: 1lcuyd $520.47
2cuyd $623.80
3cuyd $765.99
NOW, THEREFORE, in accordance with the provisions of Section 15.51 of the Hanford
Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Refuse and Recycling
Impact Fee shall be as follows:
Residential
Single Family ~ $342.50/Unit
Multi-Family ~ $154.71/Unit
Commercial, Industrial, other Non-Residential: Fee calculated on basis of service required.
Cost Factors:
Rear Load Truck $195,505.37
Dumpsters: lcuyd $520.47
2cuyd $623.80
3cuyd $765.99

PASSED, ADOPTED AND APPROVED this day of , 2016 by the

following vote:

AYES:

NOES:

ABSTAIN:

13.A.h

Attachment: Resolution 16-16-R Refuse & Recycling Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on
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ABSENT:

13.A.h

Attest:

JENNIFER GOMEZ
CITY CLERK

STATE OF CALIFORNIA)

COUNTY OF KINGS
CITY OF HANFORD

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution
was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the

day of

) sS

)

Date:

, 2016.

JUSTIN MENDES
MAYOR of the City of Hanford

City Clerk

Attachment: Resolution 16-16-R Refuse & Recycling Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on
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RESOLUTION NO. 16-17-R
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE TRANSPORTATION IMPACT FEE
At a regular meeting of the City Council of the City of Hanford duly called and held on April 19,

2016 at 7:00 p.m. on said day, it was moved by Council Member , and seconded by

Council Member , and duly carried that the following resolution be adopted:

WHEREAS, Section 15.48.070 of the Hanford Municipal Code provides that the Transportation
Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1
of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the
Engineer News Record for the preceding twelve (12) months; and

WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and

WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-29-R adopted
May 15, 2007; and City Council Resolution 15-12-R adopted April 7, 2015, the established
Transportation Impact Fee is:

ALL LAND USES $323.16/tripend
and with the addition of the applicable Engineering Cost Index, the Transportation Impact Fee will be
increased, effective July 1, 2016, as follows:

ALL LAND USES  $330.69/tripend (Exhibit “A™)

NOW, THEREFORE, in accordance with the provisions of Section 15.48.070 of the Hanford
Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Transportation
Impact Fee shall be as follows:

ALL LAND USES $330.69/tripend (Exhibit “A)

13.Al

Attachment: Resolution 16-17-R Transportation Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering
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13.Al

PASSED, ADOPTED AND APPROVED this day of , 2016 by the

following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:
JUSTIN MENDES
MAYOR of the City of Hanford
Attest:

JENNIFER GOMEZ
CITY CLERK

STATE OF CALIFORNIA)
COUNTY OF KINGS ) SS
CITY OF HANFORD )

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution
was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the
day of , 2016.

Date:

City Clerk

Attachment: Resolution 16-17-R Transportation Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering
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EXHIBIT “A”

13.Al

TRANSPORTATION IMPACT FEES —JULY 1, 2016

Transportation Facilities — All Land Uses
(see chart below for fee based on number of trip ends per use)

$330.69/tripend

TRANSPORTATION IMPACT FEE TRIPENDS

EFFECTIVE DATE: JULY 1, 2016

UNITS TRIPENDS FEE
CATEGORIES RESIDENTIAL
Single Family DU 9.53 $ 3,151.48/DU
Apartment DU 6.55 2,166.00/DU
Condominium DU 5.69 1,881.63/DU
Mobile Home DU 4.90 1,620.38/DU
Senior Adult Housing DU 3.23 1,068.13/DU
COMMERCIAL
General/Specialty Retail 1,000 sf 40.58 13,419.40/1000 sf
Shopping Center 1,000 sf 41.42 13,697.18/1000 sf
Discount Store 1,000 sf 30.86 10,205.09/1000 sf
Hardware/Paint Store 1,000 sf 51.03 16,875.11/1000 sf
Furniture Store 1,000 sf 4.98 1,646.84/1000 sf
Bank 1,000 sf 49.59 16,398.92/1000 sf
Supermarket 1,000 sf 68.65 22,701.87/1000 sf
Convenience Market 1,000 sf 330.00 109,127.70/1000 sf
Gas & Service Station
w/ Mini-Mart Fueling Position 90.67 29,983.66/FP
Gas/Service Station Fueling Position 73.00 24,140.37/FP
Auto Repair/Car Center 1,000 sf 14.00 4,629.66/1000 sf
Car Sales 1,000 sf 14.50 4,795.00/1000 sf
Hotel/Motel Room 8.95 2,959.68/room
RESTAURANT
Quality 1,000 sf 36.40 12,037.12/1000 sf
High Turnover 1,000 sf 90.22 29,834.85/1000 sf
Fast Food 1,000 sf 220.60 72,950.21/1000 sf
OFFICE
General 1,000 sf 8.34 2,757.95/1000 sf
Medical/Dental 1,000 sf 27.31 9,031.14/1000 sf
Government 1,000 sf 68.93 22,794.46/1000 sf
INDUSTRIAL
General 1,000 sf 5.43 1,795.65/1000 sf
Mini-Storage 1,000 sf 2.37 783.74/1000 sf
Warehousing 1,000 sf 3.83 1,266.54/1000 sf

Notes: (A) Tripend rates for other than those listed above shall be determined using trip generation statistics
in the Institute of Transportation Engineers Trip General Manuel, latest edition.
(B) Tripends for development within the Central Parking and Improvement District shall be reduced
by 20% to reflect captured trip rates for multi-use district (Council Resolution 95-74-R).

(C) Cost of improvement completed by developer on arterial and designated collectors will be credited

against payment of the impact fee for that project.

Attachment: Resolution 16-17-R Transportation Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering
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RESOLUTION NO. 16-18-R

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE WATER SYSTEM IMPACT FEE

At a regular meeting of the City Council of the City of Hanford duly called and held on April 19,

2016 at 7:00 p.m. on said day, it was moved by Council Member , and seconded by

Council Member , and duly carried that the following resolution be adopted:

WHEREAS, Section 15.49.080 of the Hanford Municipal Code provides that the Water System
Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1
of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the
Engineer News Record for the preceding twelve (12) months; and

WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and

WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-31-R adopted

May 15, 2007 and City Council Resolution 15-13-R adopted April 7, 2015, the established Water System

Impact Fee is:
Residential
Single Family ~ $1,992.70/Unit
Multi-Family $1,534.53/Unit
Commercial $1.2717/Square foot
Industrial $1.2142/Square foot
Public Use $0.2629/Square foot

and with the addition of the applicable Engineering Cost Index, the Water System Impact Fee will be
increased, effective July 1, 2016, as follows:
Residential
Single Family ~ $2,039.13/Unit

Multi-Family $1,570.29/Unit

13.A,

Attachment: Resolution 16-18-R Water Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering News
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Commercial

Industrial

Public Use

$1.3013/Square foot
$1.2425/Square foot

$0.2690/Square foot

NOW, THEREFORE, in accordance with the provisions of Section 15.49.080 of the Hanford

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Water System Impact

Fee shall be as follows:

Residential
Single Family ~ $2,039.13/Unit
Multi-Family $1,570.29/Unit
Commercial $1.3013/Square foot
Industrial $1.2425/Square foot
Public Use $0.2690/Square foot
PASSED, ADOPTED AND APPROVED this__ day of

following vote:

AYES:

, 2016 by the

NOES:

ABSTAIN:

ABSENT:

Attest:

JENNIFER GOMEZ
CITY CLERK

JUSTIN MENDES
MAYOR of the City of Hanford

13.A,

Attachment: Resolution 16-18-R Water Impact Fee (1424 : PW: Proposed Development Impact Fee increases based on Engineering News
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STATE OF CALIFORNIA)

COUNTY OF KINGS
CITY OF HANFORD

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution
was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the

day of

) ss

)

Date:

, 2016.

City Clerk

13.A,
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RESOLUTION NO. 16-19-R

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE WASTEWATER SYSTEM IMPACT FEE

At a regular meeting of the City Council of the City of Hanford duly called and held on April 19,

2016 at 7:00 p.m. on said day, it was moved by Council Member , and seconded by

Council Member , and duly carried that the following resolution be adopted:

WHEREAS, Section 15.47.080 of the Hanford Municipal Code provides that the Wastewater
System Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before
July 1 of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the
Engineer News Record for the preceding twelve (12) months; and

WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and

WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-30-R adopted
May 15, 2007 and City Council Resolution 15-14-R adopted April 7, 2015, the established Wastewater
System Impact Fee is:

Residential

Single Family  $2,456.51/Unit

Multi-Family $2,241.90/Unit

Commercial $1.3940/Square foot
Industrial $0.6969/Square foot
Public Use $0.2880/Square foot

and with the addition of the applicable Engineering Cost Index, the Wastewater System Impact Fee will
be increased, effective July 1, 2016, as follows:
Residential
Single Family ~ $2,513.75/Unit

Multi-Family $2,294.14/Unit

13.Ak
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Commercial

Industrial

Public Use

NOW, THEREFORE, in accordance with the provisions of Section 15.47.080 of the Hanford
Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Wastewater System

Impact Fee shall be as follows:

Residential
Single Family ~ $2,513.75/Unit
Multi-Family $2,294.14/Unit
Commercial $1.4265/Square foot
Industrial $0.7131/Square foot
Public Use $0.2947/Square foot
PASSED, ADOPTED AND APPROVED this__ day of

following vote:

AYES:

$1.4265/Square foot
$0.7131/Square foot

$0.2947/Square foot

13.Ak

, 2016 by the

NOES:

ABSTAIN:

ABSENT:

Attest:

JENNIFER GOMEZ
CITY CLERK

JUSTIN MENDES
MAYOR of the City of Hanford
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STATE OF CALIFORNIA)

COUNTY OF KINGS
CITY OF HANFORD

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution
was duly passed and adopted at a regular meeting of the City Council of the City of Hanford held on the

day of

) ss

)

Date:

, 2016.

City Clerk

13.Ak
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RESOLUTION NO. 16-20-R

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HANFORD
ADJUSTING THE STORM WATER IMPACT FEE

At a regular meeting of the City Council of the City of Hanford duly called and held on April 19,

2016 at 7:00 p.m. on said day, it was moved by Council Member , and seconded by

Council Member , and duly carried that the following resolution be adopted:

WHEREAS, Section 15.50.080 of the Hanford Municipal Code provides that the Storm Water
Impact Fee may be adjusted by resolution of the City Council of the City of Hanford on or before July 1
of each fiscal year, by a percentage no greater than the Engineering Cost Index as published by the
Engineer News Record for the preceding twelve (12) months; and
WHEREAS, the Engineering Cost Index published by the Engineer News Record for the time
period of January 1, 2015 to December 31, 2015 is 2.33%; and
WHEREAS, Pursuant to the provisions and findings of City Council Resolution 07-32-R adopted
May 15, 2007 and City Council Resolution 15-15-R adopted April 7, 2015, the established Storm Water
Impact Fee is:
Residential
(@) Single Family residential (within the Original City Limits): $2,728.16/acre
(b) Single Family residential (outside the Original City Limits): $5,456.32/acre
(c) Multi-Family residential, commercial and industrial (within the Original
City Limits: $2,728.16 per acre x "C" Factor (for land use type).
0.35
(d) Multi-Family residential, commercial and industrial (Outside of the Original
City Limits): $5,456.32 per acre x "C" Factor (for land use type).
0.35
and with the addition of the applicable Engineering Cost Index, the Storm Water Impact Fee will
be increased, effective July 1, 2016, as follows:
Residential
(@) Single Family residential (within the Original City Limits): $2,791.73/acre
(b) Single Family residential (outside the Original City Limits): $5,583.45/acre
(c) Multi-Family residential, commercial and industrial (within the Original

City Limits: $2,791.73 per acre x "C" Factor (for land use type)
0.35

13.Al
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(d) Multi-Family residential, commercial and industrial (Outside of the Original
City Limits): $5,583.45 per acre x "C"” Factor (for land use type)
0.35
NOW, THEREFORE, in accordance with the provisions of Section 15.50.080 of the Hanford

Municipal Code BE IT RESOLVED that effective July 1, 2016 the City of Hanford Storm Water Impact
Fee shall be as follows:
Residential

(@) Single Family residential (within the Original City Limits): $2,791.73/acre
(b) Single Family residential (outside the Original City Limits): $5,583.45/acre
(c) Multi-Family residential, commercial and industrial (within the Original
City Limits: $2,791.73 per acre x "C" Factor (for land use type)
0.35
(d) Multi-Family residential, commercial and industrial (Outside of the Original
City Limits): $5,583.45 per acre x "C" Factor (for land use type)

0.35
PASSED, ADOPTED AND APPROVED this __ day of , 2016 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

JUSTIN MENDES

MAYOR of the City of Hanford
Attest:

JENNIFER GOMEZ
CITY CLERK

STATE OF CALIFORNIA)
COUNTY OF KINGS ) ss
CITY OF HANFORD )

I, Jennifer Gomez, City Clerk of the City of Hanford, do hereby certify the foregoing Resolution was duly
passed and adopted at a regular meeting of the City Council of the City of Hanford held on the day of
, 2016.

Date:

City Clerk

13.Al
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14.A

AGENDA
STAFF REPORT

MEETING DATE: 4/19/2016 AGENDA SECTION: A

SUBJECT:
Administration: Approve and authorize the Mayor to sign the Purchase and Sale Agreement with
Family Healthcare Network in the amount of $307,500

RECOMMENDATION:
That the City Council, by motion, approve and authorize the Mayor to sign the Purchase and Sale
Agreement with Family Healthcare Network in the amount of $307,500.

BACKGROUND:
City staff and representatives of FHCN negotiated the terms under which FHCN will purchase
the property. The terms are summarized as follows:

Purchase Price: $307,500

Feasibility Period: FHCN will have 90 days to examine the property and may terminate
the deal if it finds an unacceptable condition.

Condition of Property: Arsenic exceeding naturally-occurring levels impacts the soil of
the northeastern portion of the property, and the City will address this condition before
escrow closes. FHCN may pursue the City for up to 24 months after the close of escrow
for any dangerous condition or environmental contamination that impacts the property.
Following the expiration of the 24 month period, the City’s legal responsibility to FHCN
will end unless a dangerous condition or environmental contamination was caused by the
City’s gross negligence or intentional misconduct.

Existing Easement: FHCN is purchasing the property subject to the City’s existing
easement rights for underground water and sewer lines. FHCN will need to construct
around the existing lines. Alternatively, if the lines are located in an area over which it
seeks to construct its building, FHCN may move the lines or build over the lines by
protecting them.
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Close of Escrow. Escrow will close within 5 business days of the expiration of the 90

day feasibility period.

Attached is a copy of the Purchase and Sale Agreement and Escrow Instructions (Agreement)
signed by FHCN. In order to go forward with the sale, the Council will need to approve the

Agreement and authorize the Mayor to sign it.

FISCAL IMPACT:

ATTACHMENTS:
Hanford Purchase Agreement
Exhibit B
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PURCHASE AND SALE AGREEMENT AND ESCROW INSTRUCTIONS

*® %k ok ok ok

This PURCHASE AND SALE AGREEMENT AND ESCROW INSTRUCTIONS
(“Agreement”) is made and entered into this __ day of , 2016 (“Effective
Date”), by and between THE CITY OF HANFORD, a municipal corporation (“Seller”), and
FAMILY HEALTHCARE NETWORK, a California non-profit corporation (“Buyer”). Seller and
Buyer are sometimes collectively referred to herein as the “Parties” and singularly as a “Party.”
This Agreement is made with reference to the following facts:

RECITALS

A. Seller owns that real property more particularly described in the attached Exhibit “A”
which is incorporated herein by reference (“Real Property™).

B. Buyer desires to purchase and Seller is willing to sell the Real Property to Buyer.

NOW, THEREFORE, in consideration of the mutual covenants set forth herein and for
other good and valuable consideration, the receipt and adequacy of which is hereby acknowledged,
the Parties hereby agree as follows:

1. Purchase and Sale. Subject to all of the terms, conditions and provisions of this
Agreement and for the consideration set forth herein, Seller agrees to sell to Buyer and Buyer agrees
to buy at the Closing, as defined in this Agreement, the Real Property. The sale and purchase of the
Real Property shall be consummated by means of an escrow (“Escrow”) opened at the offices of
FIRST AMERICAN TITLE COMPANY (“Escrow Holder”) located at 7010 N. Palm Ave., Fresno,
California. This Agreement shall constitute the instructions for the Escrow upon acceptance by
Escrow Holder. The Parties shall also execute such additional escrow instructions as may be
required by the Escrow Holder, but the same shall be consistent with this Agreement and not modify
the terms hereof unless specifically approved by the Parties, such approval to be given or withheld in
their sole discretion.

2. Purchase Price. The purchase price for the Real Property shall be Three Hundred
Seven Thousand, Five Hundred Dollars ($307,500.00) (“Purchase Price™). The Purchase Price shall
be paid in full on the Closing Date, as defined below in Section 23 of this Agreement.

3. Payment of Purchase Price. The Purchase Price shall be paid as follows:

(@)  Uponexecution of this Agreement hereof by both Parties, Buyer shall deposit
Six Thousand, Five Hundred Dollars ($6,500.00) (“Deposit”) with Escrow Holder.

(b) At least one (1) business day before the Closing, Buyer shall deposit the
balance of the Purchase Price with Escrow Holder, in cash, by wire transfer or other immediately
available funds.
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4. Liquidated Damages.

LIQUIDATED DAMAGES UPON BUYER'S DEFAULT. IF THE ESCROW
FAILS TO CLOSE BY THE SCHEDULED CLOSING DATE SET FORTH IN SECTION 23
OF THIS AGREEMENT AS A RESULT OF BUYER'S DEFAULT IN THE
PERFORMANCE OF ITS OBLIGATIONS UNDER THIS AGREEMENT, THE DEPOSIT
AND INTEREST ACCRUED THEREON SHALL BE RETAINED BY SELLER AS
LIQUIDATED DAMAGES AND AS SELLER'S EXCLUSIVE REMEDY AGAINST BUYER,
AT LAWORIN EQUITY OR OTHERWISE. RETENTION OF SUCH FUNDS BY SELLER
AS LIQUIDATED DAMAGES IS NOT INTENDED AS A FORFEITURE OR PENALTY
WITHIN THE MEANING OF CALIFORNIA CIVIL CODE SECTIONS 3275 OR 3369, BUT
INSTEAD, IS INTENDED TO CONSTITUTE LIQUIDATED DAMAGES TO SELLER
PURSUANT TO SECTIONS 1671, 1676 AND 1677 OF THE CALIFORNIA CIVIL CODE.
BECAUSE OF THE SPECIAL NATURE OF THE NEGOTIATIONS THAT PRECEDED
ACCEPTANCE BY SELLER OF BUYER'S OFFER TO ACQUIRE THE REAL
PROPERTY, THE PARTIES ACKNOWLEDGE THAT THE ACTUAL DAMAGE THAT
WOULD RESULT TO SELLER AS A RESULT OF SUCH FAILURE WOULD BE
EXTREMELY DIFFICULT TO ESTABLISH. IN ADDITION, BUYER DESIRES TO
LIMIT ITS POTENTIAL LIABILITY TO SELLER IN THE EVENT THAT THIS
TRANSACTION SHALL FAIL TO CLOSE. BY SEPARATELY INITIALING BELOW,
THE PARTIES HEREBY ACKNOWLEDGE THEIR AGREEMENT CONCERNING
LIQUIDATED DAMAGES:

P

Buyer Initials Seller Initials
S. Possession. Seller shall deliver possession of the Real Property to Buyer at the
Closing.

6. Condition of Title to Real Property. Seller shall convey fee title to the Real
Property to Buyer, subject only to those encumbrances, contracts, agreements, rights, easements,
rights of way, and mineral leases, rights and reservations as set forth in apreliminary report of title to
the Real Property to be prepared by Escrow Holder (“Title Report”) promptly after the opening of
the Escrow. Upon receipt of the Title Report, and each document shown as an exception or
encumbrance in the Title Report, Buyer shall have fifteen (15) calendar days within which to notify
Seller and Escrow Holder in writing of any exceptions to title shown therein that Buyer disapproves
(“Objectionable Exceptions™) plus any endorsements to title Buyer requires for the subject title
policy. If Buyer notifies Seller and Escrow Holder of one or more Objectionable Exceptions, Seller
shall have fifteen (15) calendar days from receipt of such written notice to (i) remove the
Objectionable Exception(s), or (ii) refuse to remove the Objectionable Exception(s), in which case
Buyer may elect to waive its objection(s) and consummate this transaction, or terminate this
Agreement and receive a refund of the Deposit and accrued interest, whereupon neither Party shall
have any further obligation to sell or purchase the Real Property. Buyer’s failure to provide Seller
and Escrow Holder with written notice of Objectionable Exceptions within said fifteen (15) calendar
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day period shall constitute Buyer’s approval of the Title Report and all exceptions shown therein
(collectively “Permitted Exceptions™). After Buyer’s approval of the Title Report, Seller shall not
allow, cause, or permit any additional exceptions to the condition of title to occur without Buyer’s
approval, other than ongoing real property taxes and assessments already of record.

7. Title Insurance. At the Closing, and as a condition to Buyer's obligation to purchase
and Seller's obligation to sell the Real Property, Escrow Holder shall commit to issue its CLTA
Owner's Policy of Title Insurance and Buyer’s requested endorsements (provided, however, Buyer
may elect to obtain ALTA extended coverage if Buyer so notifies Escrow Holder prior to the Closing
and such election does not delay the close of Escrow) showing title to the Real Property vested in
Buyer, subject only to the Permitted Exceptions as determined in accordance with Section 6 of this
Agreement (the “Title Policy”). The premium for the Title Policy shall be paid as set forth in
Section 22 of this Agreement, provided that if Buyer elects to obtain an extended coverage ALTA
Owner's Title Policy, it shall pay the difference in premium and other costs for AL TA versus CLTA
coverage.

8. Feasibility Period.

(a) Except as otherwise provided, commencing on the Effective Date and
terminating at 5:00 p.m. on the ninetieth (90ﬂ’) calendar day following the Effective Date
(“Feasibility Period”), Buyer shall undertake, at Buyer’s expense, including (but not limited to): (i)
an inspection of the Real Property; (ii) a review of the physical condition of the Real Property,
including (but not limited to), inspection and examination of soils, environmental factors, Hazardous
Substances, if any, and archeological information relating to the Real Property; and (iii) a review and
investigation of the effect of any zoning, maps, permits, reports, engineering data, regulations,
ordinances and law affecting the Real Property. Seller shall, at its sole cost and expense, cause BSK
Associates of Fresno, California to perform a Phase I Environmental Site Assessment (“Phase I
ESA”) for the Real Property; Seller will provide to Buyer a true and correct copy of the Phase I ESA
promptly upon Seller’s receipt of the same. Seller will not be responsible for a Phase II
Environmental Site Assessment should the Phase I ESA identify potential environmental
contamination issues. Seller shall reasonably cooperate with Buyer and Buyer’s agents in providing
documents and access to the Real Property relevant to Buyer’s inspection. The term “Hazardous
Substances” means and refers to any substance, material or waste which is or becomes (i) regulated
by any Governmental Agency as a hazardous waste; (ii) is defined as a “solid waste,” “sludge,”
“hazardous waste,” “extremely hazardous waste,” “restricted hazardous waste,” “Non-RCRA
hazardous waste,” “RCRA hazardous waste,” or “recyclable material,” under any federal, state or
local statute, regulation, or ordinance.

(b)  IfBuyer, inits sole and absolute discretion, and for any reason, approves all,
or disapproves the results of any aspect of Buyer’s inspection and review, Buyer shall give, prior to
5:00 p.m. on the last day of the Feasibility Period, either (i) its notice of approval, or (ii) its notice of
disapproval and termination of this Agreement. If the transaction is disapproved or deemed
disapproved, all Parties hereto shall be relieved of all further obligations or liabilities hereunder
except as is otherwise specifically provided in this subsection 8(b) and in subsection 8(c)
immediately following. If Buyer fails to notify Seller properly and timely of Buyer’s approval of this
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transaction as provided in this subsection 8(b), Buyer shall be deemed to be dissatisfied with the
results of the inspection and shall be deemed to have disapproved and terminated this Agreement
pursuant to this subsection 8(b). If Escrow terminates pursuant to this subsection 8(b), the Deposit
will be released by Escrow Holder to Buyer, and Buyer will provide to Seller at no charge, upon
cancellation of Escrow, all reports and material regarding the Real Property that Buyer generates or
are generated on Buyer’s behalf.

(c) Buyer shall, prior to Closing, indemnify, defend and hold Seller and Seller’s
officials, officers, employees, representatives and agents and the Real Property harmless from and
against any and all loss, cost, damage, expense, claim or liability, including personal injury, loss of
life and/or property damage incurred by: (i) Buyer or Buyer’s officials, officers, employees,
representatives and agents as a result of the condition of the Real Property; or (ii) by any person or
entity as a result of the acts or omissions of Buyer or its representatives, employees, contractors, or
agents in performing any inspection and/or testing activity on or about the Real Property (provided
however, the indemnity of this subsection (c) shall not apply to any pre-existing environmental
condition unless the willful, intentional, or negligent act of Buyer makes the pre-existing condition
worse). Buyer shall promptly pay all costs, fees and expenses incurred as a result of or associated
with such inspection work done or caused to be done on the Real Property as permitted by this
Section 8; provided however, Seller shall be responsible for the cost of the Phase I ESA in the
manner described in subsection 8(a) above. Buyer shall keep the Real Property free from any and all
mechanics or similar liens or charges resulting from such inspection work.

(d) Should Buyer or Buyer’s contractor(s) enter the Real Property during the
Feasibility Period, Buyer and/or Buyer’s contractor(s), as applicable, shall maintain at its/their own
expense: (1) general liability insurance with limits not less than Two Million Dollars
($2,000,000.00) per occurrence and Four Million Dollars ($4,000,000.00) aggregate; and (2)
workers’ compensation coverage as required by law. All such insurance shall be carried with
competent and reliable insurance companies, reasonably satisfactory to Seller. Buyer’s insurance
coverage shall be primary and non-contributory with respect to any coverage that may be maintained
by Seller. Buyer shall cause its insurers and its contractors’ insurers to waive all rights of
subrogation against Seller and its elected and appointed officers, officials, employees, agents, and
volunteers and each of them (collectively “Seller Parties”). Seller and the Seller Parties shall be
named as additional insureds on the general liability policies of Buyer and Buyer’s contractors. On
the Effective Date, Buyer shall furnish to Seller a certificate or certificates of insurance and
endorsements from said insurers confirming the requirements set forth herein and stating that said
insurance is in full force and effect, that the premiums have been paid thereon, and that each
insurance company will give Seller at least five (5) calendar days prior written notice of any
termination, cancellation or modification of the terms of said insurance.

9. Condition of Property. Except for representations made in writing by the Seller
prior to the Closing Date:

(a) Buyer expressly acknowledges that Buyer is buying the Real Property in an
“AS IS AND WHERE AS” condition, and that it has not relied on any warranties, promises,
understandings or representations, express or implied, of Seller or any employee, agent or
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representative of Seller, or any document relating to the Real Property, except as are specifically set
forth in this Agreement. Buyer acknowledges that any and all feasibility or market reports,
environmental assessments, engineering studies and other information of any type that Buyer has
received or may receive from Seller or its agents are furnished on the express condition that Buyer
shall make an independent verification of the accuracy of any and all such information, all such
information being furnished without any warranty whatsoever.

(b)  Buyeracknowledges and agrees that neither Seller nor any employee, agent or
representative of Seller has made any representation or warranty to Buyer concerning the Real
Property, including, without limitation, the suitability of the Real Property for Buyer’s intended use
or its compliance with any statutes, ordinances, rules or regulations. Buyer shall perform and rely
solely upon its own independent investigation concerning the Real Property and the Real Property’s
compliance with any applicable law. Buyer acknowledges that it is acquiring the Real Property
subject to all existing laws, ordinances, rules and regulations, and that neither Seller nor any of
Seller’s representatives, agents or employees have made any warranties, representations or
statements regarding any laws, ordinances, rules and regulations of any governmental or quasi-
governmental body, entity, district or agency having authority with respect to the use, condition or
occupancy of the Real Property.

(c) Buyer shall perform and rely solely upon its own investigation concerning
Buyer’s intended use of the Real Property, the Real Property’s fitness therefore, and the
permissibility of such intended use under applicable statutes, ordinances, rules and regulations.

(d)  Exceptasexpressly set forth in this Agreement, commencing on the date that
is twenty-four (24) months from the Closing date, Buyer will indemnify, defend, and will hold Seller
harmless and will waive, release, remise, acquit and forever discharge Seller and the Seller Parties of
and from any and all suits, causes of action, legal, equitable or administrative proceedings, claims,
demands, actual damages, punitive damages, losses, costs, liabilities, interest, attorneys’ fees and
expenses of whatever kind and nature, in law or in equity, known or unknown, arising out of or in
any way connected with, directly or indirectly, or based upon or arising out of the physical or
environmental condition, status, quality, nature, or state of the Real Property; provided however,
such duty to indemnify, defend, and hold Seller harmless shall not apply with respect to Seller’s
gross negligence or intentional misconduct. With respect to the matters released by Buyer pursuant
to this Section 9, Buyer waives the benefits of Section 1542 of the Civil Code of the State of
California, which provides as follows:

“A general release does not extend to claims which the creditor does not know or suspect to
exist in his or her favor at the time of executing the release, which if known by him or her
must have materially affected his or her settlement with the debtor.”

10.  Existing Surveys and Reports. Within ten (10) calendar days after Seller's
execution of this Agreement, Seller shall furnish Buyer with copies of all existing surveys, soil
reports, engineering studies, environmental audits or reports, site plans, and other information in
Seller's possession pertaining to the Real Property.
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11.  Covenants, Warranties and Representations of Seller. Seller hereby makes the

following covenants, representations and warranties:

(a) Except as otherwise disclosed herein, Seller's execution of this Agreement and
performance of its obligations hereunder will not violate any agreement, option, covenant, condition,
obligation or undertaking of Seller.

(b)  Seller is not a “foreign person™ as defined in Section 1445(f) of the Internal
Revenue Code of 1986, as amended. At the Closing, Seller shall provide Buyer Affidavits of Non-
Foreign Status made under penalty of perjury, if required by Escrow Holder.

(c) Except as otherwise disclosed herein, there are no liens on title or actions,
suits, or proceedings of any kind or nature whatsoever, legal or equitable, pending or to the best of
Seller’s knowledge, threatened against Seller, or the Real Property, and relating to or arising out of
the ownership, management, or operation of the Real Property, in any court or before or by any
federal, state, county or municipal department, commission, board, bureau, agency, or other
governmental instrumentality.

(d) The Real Property is not subject to any third party leases or other use rights,
with the exception of those rights, if any, which may be reflected herein or in the Title Report.

(e) Seller will not market the Real Property for sale or disposition to any other
party while this Agreement is in effect.

® To Seller’s current actual knowledge, the Real Property currently is in
compliance in all respects with the rules, regulations, ordinances and laws of all governmental
authorities having jurisdiction over the Real Property.

(2 Seller shall notify Buyer immediately if Seller becomes aware of any new
information or material change concerning the Real Property that affects the representations and
warranties of Seller under this Agreement.

(h) Seller will provide priority processing with respect to the building and site
plans for Buyer’s proposed healthcare facility project that will be constructed on the Real Property.

12.  Covenants, Warranties and Representations of Buyer. Buyer hereby makes the
following covenants, representations and warranties:

@ Buyer has the authority to enter into this Agreement, purchase the Real
Property, and to otherwise perform as set forth herein. The person executing this Agreement on
behalf of Buyer has the full legal authority and is duly authorized to sign this Agreement on behalf of
Buyer and to bind Buyer to all of the terms and conditions of this Agreement.

(b)  Buyer’s execution of this Agreement and performance of its obligations
hereunder will not violate any agreement, option, covenant, condition, obligation or undertaking of
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Buyer.

() There are no actions, suits, or proceedings of any kind or nature whatsoever,
legal or equitable, pending or, to the best of Buyer’s knowledge, threatened against Buyer, in any
court or before or by any federal, state, county or municipal department, commission, board, bureau,
agency, or other governmental instrumentality seeking to challenge Buyer’s ability to purchase the
Real Property.

13 Existing Easement Rights. A portion of the Real Property is located within an
abandoned right-of-way described in that Order of the City Council of the City of Hanford Vacating
and Abandoning a Portion of Irwin Street, a Public Street in the City of Hanford, with Certain
Easements and Rights of Way Reserved (“Order”). A true and correct copy of the Order is attached
hereto as Exhibit “B,” which is incorporated herein by reference. Underground infrastructure
improvements, including, without limitation, water and sanitary sewer lines (collectively “Seller
Underground Improvements”), are located within the easement area described in the Order. Buyer
will purchase and develop the Real Property subject to the Seller’s easement rights described in the
Order. Buyer will be prohibited from constructing improvements within the easement area unless
Buyer, at Buyer’s sole cost, relocates or protects the Seller Underground Improvements, to Seller’s
reasonable satisfaction, so that they are not damaged as a result of the construction, operation, and/or
existence of Buyer’s improvements.

14. Survival of Warranties. The satisfaction, truth, accuracy and completeness of each
of the representations, warranties and covenants of Buyer and Seller contained in this Agreement, as
of the date hereof and as of the Closing, shall constitute a condition precedent to the obligations of
Seller and Buyer, respectively, hereunder. All representations, warranties, covenants, obligations,
responsibilities and agreements set forth herein shall survive the Closing, and Seller and Buyer each
agree to indemnify, defend and hold the other harmless from any claim, demand, liability, loss or
cost (including without limitation, reasonable attorneys’ fees and costs) which the other may sustain
arising out of any breach of and provision of this Section 14.

15.  Brokerage Commissions. Buyer and Seller each represents and warrants to the other
that it has not engaged the services of any real estate broker, salesperson, agent or finder, nor done
any other act nor made any statement, promise or undertaking which would result in the imposition
of liability for the payment of any real estate brokerage commission, finder’s fee or otherwise in
connection with the transaction described in this Agreement. In the event that any person or entity
perfects a claim for a brokerage commission, finder’s fee or otherwise, based upon any agreement,
statement or act, the Party through whom such person or entity makes such claim shall be responsible
therefor and shall defend, indemnify and hold the other Party and the Real Property harmless from
and against such claim and all loss, costs and expense associated therewith, including attorneys’ fees.

16.  Conditions Precedent to Seller’s Obligations to Perform. Seller’s obligation to

perform as set forth herein is hereby expressly conditioned on satisfaction of each and every one of
the following conditions precedent:

(@ Buyer shall have timely performed each of the acts to be performed by it
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hereunder.

(b)  EachofBuyer’s representations and warranties set forth herein shall be true at
the Closing as if affirmatively made at that time.

(c) Buyer shall not have timely exercised any right set forth in this Agreement to
cancel the Escrow or terminate this Agreement.

17.  Conditions Precedent to Buyer’s Obligations to Perform. Buyer’s obligation to
perform as set forth herein is hereby expressly conditioned on satisfaction of each and every one of
the following conditions precedent:

(a) Seller shall have timely performed each of the acts to be performed by it
hereunder.

(b)  Eachof Seller’s representations and warranties set forth herein shall be true at
the Closing as if affirmatively made at that time.

(¢)  Seller shall not have timely exercised any right set forth in this Agreement to
cancel the Escrow or terminate this Agreement.

(d)  Escrow Holder is committed to issue the Title Policy as set forth above in
Section 7.

(e) Seller has satisfied all legal requirements for the sale of the Real Property in
order to grant clear title to Buyer, subject to those conditions and Permitted Exceptions approved by
Buyer.

18.  Establishment of Escrow. Upon execution of this Agreement by the Parties, a
duplicate original of this Agreement shall be deposited with Escrow Holder. The general provisions
of Escrow Holder’s escrow instructions shall not impose any additional obligations or liabilities on
the Parties. If any of the general provisions conflict with the provisions of this Agreement, the
provisions of this Agreement shall control.

19.  Deposits into Escrow. The Parties shall make the following deposits into Escrow at
or prior to the Closing:

(a Seller shall deposit an executed and acknowledged original Grant Deed
conveying good and marketable title to the Real Property, subject to all Permitted Exceptions.

(b)  Buyer shall deposit all funds when and as required hereby (including without
limitation the Purchase Price, all amounts necessary to pay Buyer’s share of the closing costs), and
such other amounts as Buyer has agreed to pay under this Agreement, or as required by Escrow
Holder, and a preliminary change of ownership report for Kings County.
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(c) Both Parties shall execute and deliver such additional documents as Escrow
Holder reasonably may deem necessary in order to effectuate the transaction set forth in this
Agreement and to close the Escrow.

20.  Prorations. Escrow Holder shall prorate the following items, as of the Closing, using
a 365 day year: all real and personal property taxes and all other charges or assessments relating to
the Real Property using the latest tax bills. Buyer shall pay any supplemental taxes assessed pursuant
to Chapter 3.5 (Section 75) of the California Revenue and Taxation Code resulting from the sale of
the Real Property to Buyer. Escrow Holder is not responsible for utility or insurance costs and
premiums, all of which shall be prorated outside the Escrow by the Parties.

21. Title Insurance. Atthe Closing, Escrow Holder shall issue, effective as of that date,
the Title Policy described in Section 7 of this Agreement.

22, Costs and Expenses. Closing costs shall be borne by the Parties as follows:

(a) The Title Policy premium shall be paid by Seller, except that any increase in
the Title Policy premium associated with Buyer's acquisition of an ALTA policy, if Buyer desires
such policy. Title Policy endorsements desired by Buyer shall be paid by Buyer.

(b) Documentary transfer taxes and costs of preparing and recording the Grant
Deed shall be paid by Buyer; and

(c) All Escrow fees shall be shared equally between Buyer and Seller.

All other costs of closing the Escrow, including, without limitation, filing fees, other recording fees
and otherwise, shall be shared by the Parties equally. Each Party shall bear its own legal fees and
costs. Buyer shall deposit additional funds into Escrow in an amount equal to its share of the closing
costs as determined by Escrow Holder. Escrow Holder is hereby authorized to withhold Seller's
share of the closing costs from funds otherwise distributable to Seller.

23.  Closing Date. Unless otherwise extended by the Parties in writing or as specified
herein, the closing of Escrow for the Real Property shall occur as soon as possible on or before the
fifth (5™) business day following the expiration of the Feasibility Period, subject to the prior
satisfaction (or waiver) of the conditions precedent to the Closing identified in Sections 16 and 17 of
this Agreement (“Closing”). The date on which Closing occurs is referred to herein as “the Closing
Date.” If the Escrow is not in a condition to close by the Closing Date, Escrow Holder, except as
otherwise provided herein, shall cancel the Escrow upon receipt of written notice from either Party of
such cancellation; provided, however, that if Escrow is not in a condition to close by the Closing
Date due to the failure of only one Party to perform, and such failure to perform constitutes a default
under this Agreement, and the other Party has fully performed all of the obligations required of it in
order to close the Escrow, only the performing Party shall be entitled to provide Escrow Holder with
written notice of cancellation. In the absence of any written notice of cancellation, Escrow Holder
shall proceed to close the Escrow as soon as possible.
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24.  Procedure for Closing. Escrow Holder shall close the Escrow by doing the
following:

(a) Pay from funds deposited by Buyer all claims, demands and liens necessary to
place title to the Real Property in the condition set forth in Section 6 of this Agreement;

(b) Pay Seller's share of the closing costs from funds otherwise distributable to
Seller;

(c) Pay from funds deposited by Buyer (other than the Purchase Price), Buyer's
share of closing costs;

(d Prorate real and personal property taxes and all other charges or assessments
as set forth in Section 20 of this Agreement;

(e) Record Seller's Grant Deed in the Official Records of Kings County and direct
the County Recorder to affix the transfer tax after recording, return the recorded Grant Deed to Buyer
with a conformed copy to Seller, and file Buyer's preliminary change of ownership report in Kings
County, as appropriate; and

® Unless otherwise instructed by Seller, unilaterally deliver the remaining funds
held in Escrow, less payments authorized hereunder, to Seller by Escrow Holder's check.

25.  FKailure to Close. If Escrow shall fail to close as a result of Buyer's breach of any of
its obligations hereunder, then, in accordance with the provisions of Section 4 hereinabove, upon
demand of Seller, Escrow Holder shall terminate the Escrow, immediately deliver the Deposit,
accrued interest on the Deposit, and all documents that Seller previously deposited into Escrow
(collectively “Seller's Documents”) to Seller, deliver Buyer's preliminary change of ownership
report to Buyer, and charge Buyer for any cancellation charges. If the Escrow shall fail to close as a
result of Seller's breach of any of its obligations hereunder, or upon Buyer's election to terminate in
accordance with the provisions of this Agreement, then upon demand of Buyer, Escrow Holder shall
terminate the Escrow, immediately cause to be delivered the Deposit and accrued interest to Buyer,
deliver Seller's Documents to Seller, deliver Buyer's preliminary change of ownership report to
Buyer, and charge Seller for any cancellation charges. If the Escrow fails to close through no fault of
either Buyer or Seller, upon the demand of either Party, Escrow Holder shall return Buyer's
preliminary change of ownership report to Buyer, return Seller's Documents to Seller, return the
entire Deposit and accrued interest to Buyer, and cancel the Escrow, with all cancellation charges to
be borne equally by Buyer and Seller.

26.  Attorneys' Fees. Subject to Section 4 of this Agreement, in the event of any action
between Buyer and Seller seeking enforcement of any of the terms and conditions of this Agreement,
or in connection with the Real Property, the prevailing Party in such action shall be awarded, in
addition to damages, injunctive or other relief; its reasonable costs and expenses, including, but not
limited to, taxable costs and reasonable attorneys' fees. Seller and Buyer agree that any such action
shall be venued in Kings County, California or in the Federal District Court in Fresno, California.

10
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27.  Indemnification of Escrow Holder. Escrow Holder shall be indemnified and held
harmless by Buyer and Seller against any and all costs, damages, attorneys' fees, expenses and
liabilities which it incurs or sustains in connection with the Escrow, except for such items as may be
caused by Escrow Holder's misconduct or negligence.

28.  Notice. Except as otherwise expressly provided herein, any notice, consent,
authorization or other communication to be given hereunder shall be in writing and shall be deemed
duly given and received when delivered personally, when transmitted by facsimile if receipt is
acknowledged by the addressee, one (1) business day after being deposited for next-day delivery with a
nationally recognized overnight delivery service, or five (5) business days after being mailed by
certified mail, with return receipt requested, properly addressed to the party to receive such notice at the
last address furnished for such purpose by the party to whom notice is directed and addressed as
follows:

To Buyer: Kerry Hydash, President & CEO
FAMILY HEALTHCARE NETWORK
305 E. Center Ave.
Visalia, CA 93291

To Seller: Darrel Pyle, City Manager
CITY OF HANFORD
319 N. Douty Street
Hanford, CA 93230
FAX: (559) 585-2595

To Seller’s Legal Counsel: Ty N. Mizote
GRISWOLD, LaSALLE, COBB,
DOWD & GIN, L.L.P.
111 East Seventh Street
Hanford, CA 93230
FAX: (800) 948-2707

29.  Sole and Only Agreement. This Agreement supersedes any and all other agreements,
either oral or in writing, between the parties hereto with respect to the matters set forth herein and
contains all of the covenants and agreements between the parties regarding said matters. Except as is
otherwise provided herein, each party to this Agreement acknowledges that no representations,
inducements, promises or agreements, orally or in writing, have been made by any party or anyone
acting on behalf of any party which are not embodied in this Agreement and no other agreement,
statement or promise shall be valid or binding.

30. Successors and Assigns.

(@ Buyer may assign its rights hereunder to an Affiliate of Buyer as long as such
successor-in-interest confirms in writing that it shall be bound by the terms of this Agreement and

11
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Buyer guarantees in writing the Affiliate’s performance hereunder.

(b)  The term “Affiliate” means any person or entity directly or indirectly
Controlling, Controlled by or under common Control with the person or entity to which such term
applies. “Control,” as applied to any person or entity, means the possession, directly or indirectly, of
the power to direct or cause the direction of the management, policies and decision-making of such
person or entity, whether through the ownership of voting interests or by contract or otherwise,
including, without limitation, the possession of direct or indirect equity or beneficial interests in at least
ten percent (10%) of any entity, or voting control of any entity.

() The covenants and agreements contained in this Agreement shall be binding
upon and shall inure to the benefit of the successors and assigns of the parties hereto. Subject,
however, to Buyer’s rights described in this Section 30, Buyer may not, without the Seller’s consent,
which consent shall not be unreasonably withheld, assign any duties or responsibilities to a third party
as long as Buyer owns the Real Property; however, all duties and obligations of Buyer will run with the
land and Buyer shall guarantee in writing the successors’ and assigns’ performance hereunder.

31.  Further Action. The Parties agree to perform all further acts, and to execute,
acknowledge, and deliver any documents that may be reasonably necessary, appropriate or desirable
to carry out the purposes of this Agreement.

32.  Waiver. A waiver of any breach of this Agreement by any Party shall not constitute a
continuing waiver or a waiver of any subsequent breach of the same or any other provision of this
Agreement.

33.  Choice of Laws. This Agreement shall be governed by the laws of the State of
California and any question arising hereunder shall be construed or determined according to such
law.

34.  Headings. Headings at the beginning of each numbered Section of this Agreement
are solely for the convenience of the Parties and are not a part of this Agreement.

35.  Survival. Allofthe provisions of this Agreement shall survive the Closing and shall
remain binding upon the Parties.

36.  Time. Time is of the essence, it being understood that each date set forth herein,
particularly the Closing, and the obligations of the Parties to be satisfied by such dates have been the
subject of specific negotiations by the Parties.

37.  Counterparts. This Agreement may be signed by the Parties in different
counterparts and the signature pages combined to create a document binding on all Parties. This
Agreement may be executed in two (2) separate counterparts, each of which, when so executed,
shall be deemed to be an original and to constitute the one and same contract. This Agreement
may also be signed and signatures transmitted by facsimile, and any such facsimile copy shall be
equivalent to a binding signed original for all purposes. This Agreement additionally may be

12
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executed and delivered by way of PDF email, provided the Parties have provided each other with
email addresses to accomplish such delivery and the Party sending this Agreement via email
either receives an electronic delivery receipt from the Party to whom this Agreement was sent or
the recipient acknowledges receipt via email.

38.  Nondiscrimination and Non-segregation Provisions. The Buyer herein covenants

by and for itself and its successors and assigns, and all persons claiming under or through it, that
there shall be no discrimination against or segregation of, any person or group of persons on account
of race, color, creed, religion, sex, marital status, national origin or ancestry in the sale, lease or
sublease, transfer, use, occupancy, tenure, or enjoyment of the Real Property herein conveyed, nor
shall Buyer or any person claiming under or through it establish or permit any such practice or
practices of discrimination or segregation with reference to the selection, location, number or use or
occupancy of tenants, lessees, subtenants, sublessees, or vendees in the Real Property herein
conveyed. The foregoing covenants shall run with the land and shall be included in the deed
transferring title of the Real Property to Buyer.

IN WITNESS WHEREOF, the Parties have executed this Agreement on the date first
hereinabove written.

“SELLER”

CITY OF HANFORD, a municipal corporation

Dated: , 2016 By:
JUSTIN MENDES
Mayor
“BUYER”

FAMILY HEALTHCARE NETWORK

Dated: 3 ,-/ 20 ,2016 By: 4@54’@9@%
' YHYDASH
President & CEQO

13
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EXHIBIT “A”
(Legal Description)
Parcel 1:

Beginning at the intersection of the northerly right-of-way line of Fifth Street and the westerly right-
of-way line of Douty Street as shown on that certain map recorded in the Map Book at Page 11 of
Kings County Records and being situated in Section 36, Township 18 South, Range 21 East of the
Mount Diablo Base and Meridian; thence South 79°14°12” West along said northerly right-of-way
line of Fifth Street as shown on said map recorded at Page 11 of the Map Book, a distance of 439.85
feet to the point of intersection with the centerline of Irwin Street; thence South 79°15°11” West
continuing along the northerly right-of-way line of said Fifth Street a distance of 439.88 feet to the
intersection of the easterly right-of-way line of Redington Street as shown on said map; thence North
10°51°13” West along said easterly right-of-way line a distance of 94.89 feet to a point 25 feet
southerly of the centerline of the rails of the Union Pacific Railroad Company (formerly Southern
Pacific Railroad Company); thence North 79°14°08” East along a line parallel with and 25 feet
southerly of the last said centerline of rails, a distance of 879.97 feet to a point on the westerly right-
of-way line of Douty Street; thence South 10°42’35” East along last said right-of-way line of Douty
Street a distance of 95.03 feet to the point of beginning.

EXCEPTING THEREFROM the West 439.88 feet.

Record of Survey Map recorded 07-26-2001 as Document Number 0114576 in Volume 19 at Page
28 of Record of Survey.

Grant Deed for split recorded 06-29-2001 as Document Number 0112582,
APN: 012-091-006 (formerly a portion of 012-091-003)
Parcel 2:

Beginning at the intersection of the northerly right-of-way line of Fifth Street and the westerly right-
of-way line of Douty Street as shown on that certain map recorded in the Map Book at Page 11 of
Kings County Records and being situated in Section 36, Township 18 South, Range 21 East of the
Mount Diablo Base and Meridian; thence South 79°14°12” West along said northerly right-of-way
line of Fifth Street as shown on said map recorded at Page 11 of the Map Book, a distance of 439.85
feet to the point of intersection with the centerline of Irwin Street; thence South 79°15°11” West
continuing along the northerly right-of-way line of said Fifth Street a distance of 439.88 feet to the
intersection of the easterly right-of-way line of Redington Street as shown on said map; thence North
10°51°13” West along said easterly right-of-way line a distance of 94.89 feet to a point 25 feet
southerly of the centerline of the rails of the Union Pacific Railroad Company (formerly Southern
Pacific Railroad Company); thence North 79°14°08” East along a line parallel with and 25 feet
southerly of the last said centerline of rails, a distance of 879.97 feet to a point on the westerly right-
of-way line of Douty Street; thence South 10°42°35” East along last said right-of-way line of Douty

14

Packet Pg. 301




14.A.a

(yaomi1aN ateoyljeaH Ajlwed ylim 1uawaalby : GyyT) 1usweaiby aseydind pJojueH :luswyoeny

Street a distance of 95.03 feet to the point of beginning.
EXCEPTING THEREFROM the EAST 439.88 feet.

Record of Survey Map recorded 07-26-2001 as Document Number 0114576 in Volume 19 at Page
28 of Record of Survey.

Grant Deed for split recorded 06-29-2001 as Document Number 0112582.

APN: 012-086-007 (Formerly a portion of 012-086-003)

EXCEPTING from this grant and RESERVING unto UNION PACIFIC RAILROAD COMPANY,
its successors and assigns, forever, all minerals and all mineral rights of every kind and character
now known to exist or hereafter discovered, including, without limiting the generality of the
foregoing, oil and gas and rights thereto, together with the sole, exclusive and perpetual right to
explore for, remove and dispose of said minerals by any means or methods suitable to UNION
PACIFIC RAILROAD COMPANY, its successors and assigns, but without entering upon or using
the surface of the Property, and in such manner as not to damage the surface of said lands or to
interfere with the use thereof by Grantee, its successors or assigns.

15
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EXHIBIT “B”
(Copy of Order of the City Council of the City of Hanford Vacating and Abandoning a Portion of

Irwin Street, a Public Street in the City of Hanford, with Certain Easements and Rights of Way
Reserved)

16
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LAW OFFICES
LAWSON AND JENNINGS.
221 LACEY BOULEVARD
JANFORD, CAL. §3230

V]
>

KEER OF THE CITY CCUNCIL o.f Tio CITY of HANPORD

VACATING aND ABANDONING a ¥ORTICN OF IRWIN STREET,

a +UBLIC STREET IN Tidw CITY &« EHaNFORD, . ITH

CLuTaIN EASEMENTS aND (IGRTS OF Lad SESERVED.

WHEwxisAS, the City Council of the City/of aanford did on
Lay 12, 1968, at a regular meeting of said Council, adopt Re-
solution No. 1064 declaring the intention of the City Council to
vacate and abandon a portion of Irwin Street, a public street in
the City of Ianford, with certain easements and rights of way
reserved, and hereinafter described and notices of said proposed
street vacation and abandonment having been posted upon said
Jroperty in accordance with Section 8322 of the Streets and
iiighways Code of the State of California and publication notices
of said resolution of intention and the time and place for the
public hearing set therein having been published in the manner
prescribed by law for publishing ordinances of the City of
Hanford pursuant to said Section 8322 of the Streets and Highway
Code of the 53tate ¢f California, and
WHExZAS, on the 9% day of June, 1969, the City Council of

the City of Hanford after notice given by said posting and
publishing as provided by law held a public hearing of all per-

sons interested in or objecting to said proposed vacation and

Attachment: Exhibit B (1445 : Agreement with Family Healthcare Network)

the said City Council of the City of Hanford at said public
hearing from all of the evidence submitted, having found that
said portion of said Irwin Street described in said Resolution
of intention is unnecessary for present or prospective public
street purposes and should be vacated and abandon with certain
easements and rights of way reserved as hereinafter set forth.
NOW THEREFORE the City Council of the City of Hanford does
hereby determine that the portion of Irwin Street hereinafter
descrived should be vacated and abandoned and that the rublic
convenience and necessity require the reservation of easements

and rights of way hereinafter set forth and described.and the

-1~
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City Council of the City oi wanford does hereby order the vacati

and abanuonment of a portion oi Irwin street described as follow

A piece or pare@ of lanu situate, lying and teing
in the Nortawest juarter of Jsection 3% Township

18 South, .enge 21 Zast, ... v. L. & e, in the City
of iianford, County of ilings, State of Californis,
more particularly described &«s follows:

Beginning at tue intersection uf the southerly line
of Sixth Street with the easterly line of Irwin
Street, according to the official map of the City
of Hanford; thence scutherly along the easterly
line of Irwin Street a distance of 240C.0 feet to a
point in the northerly line of Fifth Street; thence
.#“esterly along the northerly line of Fifth Street a
distance of 30.0 feet to a poiant in the westerly
_ line of Irwin Street; thence northerly along the
; westerly line of Irwin Street a distance of 24G.0
11% feet to a point in the scutherly line of Sixth Street;
} thence easterly along said southerly line of Sixth
12| Street a distance of 30.0 feet to tie point of be-
ginning, containing an ares of 19,200.00 sqguare feet,
13 more or less.

© ® W oD

.
o

14 Reserving and excepting therefrom the permanent easement

15 ana right at anytime, or from time to time, to comstruct, main-

16| tain, operate, replace, remove, and renew sanitary sewers and
17! storm dreins and appurtenant structures in, upon, over and acros

18 any portion of said Irwin Street herein vacated and pursuant to

19j any existing franchises or renewals thereof, or otherwise, to

Attachment: Exhibit B (1445 : Agreement with Family Healthcare Network)

20‘ construct, maintain, operate, replace, remove, renew and enlarge
21 lines of pipe, conduits, cables, wires, poles and other convenie
_2 structures, equipment end fixtures for the operation of gas plpe-
23; lines, telegraphic and telephone lines, railroad lines, and for
24 | the transportation or distribution of electrical energy, petrole
25? and its products, ammonia, water, and incidental purposes incud-
25ﬁ ing access and the right to keep the property free from inflam—
27; mable materials and wood growth, and otherwise protect the same
28 | from all nazards, in, upon, and over the said jportion of Irwin
29 | street herein vacated and that saic reservation of easements and
30 rights oi way for structures enumerated above include Lut &are no
31‘ limited to the 24 inch sanitary sewer, an S inch fire main, an
32

¢ inch domestic wain and 1 fire hydrant presently existing in

LAW OFPFICES
CLAWSON AND JENNINGS'
221 LACEY BOULEVARD - 2"
HANFORD, CAL. 93230 ;
1
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the portion of said street iiereby vacated and &abandoned.

'J

IT I3 SURTHEn CRDERLS that the City Clers snall cause a
certified copy ouf this Urder attested by the Cit, Clerk under
seal oi the Lity, to be recordea in tihe oiffice of the County i«
corder oi tixe County oi iings, 3tate or Californic.

rassed and adopted &«t a regular ..eeting of the City wvounc

oi the vity of wanford duly called @nd held on June &, 1$6S% by

the iollow1ng vote-
oA it

AYES : P Councilmen:. . SPEAR '
: ' “DIMMICK
\ i P S . ;.:7 e MeDOWELL
“?r‘i~_ . Lo o l" K : "‘ . RN ) . ! "'_' *",‘ N . 3.“ s .
- PAERTL Lo - SCHAFER
e LR R S T & P28
BE el e 5 . - . .
‘ i PR S . *
NCisS: Councilman MEIRELLES

ABSENT: . - . Councilman NONE

STATE® OF Lﬁ;IfGRNIA

COUNTY CF alh&i | f”)

CITY OF hANFORD}',; )

I, 5onna E;;Wflllams, City Clerk of the City of Hanford,
hereby certify the foregoing Order wus duly passed and adopted
at a regular meeting of the City Council of the City of Hanfor
held on the 9% day of June, 1969.

vatea: June Sth ,1969,

:>&wn-442 V}%J%au;*/

City Clerk
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Packet Pg. 306




L Rt L L T R T e LR e r

14.Ab

°'00K 939 PAG;391
ax 939 w134

i

W) . . . . - . LT
:

, T 1ams SM

_JUN 18169 AL SECORDS.F o

T _DFFICIAL RECORDS, muesc UNTY, srm OF CALIFO IA

e - K UNTY, STATE OF ar
%a HAWES, -
&L
R i T L3 ESHUGS | C ok ol
e — _:(__;_______‘_, o ANt RN . vf"L. C,;'in‘.'. : ‘3 '[
3L
N ‘

e __\F:&;sf_(‘;}.i‘.\\ &&};_i RO S TN ) S ?"!:

PR - -

BOOK | ,_939 PAGE 392

Attachment: Exhibit B (1445 : Agreement with Family Healthcare Network)

STATE OF CALIFORNIA:
. Ss
COUNTY OF KINGS

On this 18 day of June in the year one thousand nine hundred and
sixty nine before me, MADELINE C. JOAQUIN, a Notary Public, in and for the County
of Kings, State of California, residing therein, duly commissioned and sworn,
personally appeared ALEX SCHAFER and DONNA E. WILLIAMS, known to me to be the Mayor
and City Clerk, respectively, of the municipal corporation described in and that
executed the within instrument, and also known to me to be the persons who executed
the within instrument, on behalf of the municipal corporation therein named and
acknowledged to me that such municipal corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal,
in the County of Kings, the day and year in this certificate first above written.

OQOFFICIAL SEAL

R\ MADELINE C. JOAQUIN

NOTARY PUBLIC-CALIFORNIA Notary Public in and f6r thé County
PRINCIPAL OFFICE IN of Kings, State of California.
KINGS COUNTY

My Commission Expires Moy 28,1972

BND OF DOCUMENT
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